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4 largely as a result of the European finan- 
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Arms Conference 


. Recess Is Opposed 
Lost to America PP 


510 Millions Net 


Short-term Holdings Not 


Contracted at Alarming 
Rate in 1931, Declares 
Commerce Department 


Department of State Feels Ses- 
sions Should Continue Through 
Summer to Get Results 


HE American Delegation to the Dis- 
armament Conference at Geneva is 
adhering to the position that the confer- 
ence should continue in session all Sum- 
mer instead of taking a recess, according 
to an oral statement at the Department 
of State June 4. 
The. statement was made in reply to 
inquiries following the report that the 


conference was considering a recess on 
about July 15 until after the Summer. 

The Department of State stated that 
it did not believe, the expense of bringing 
the American delegation back to the 
Untied States was justified, and that it 
was hoped the conference would remain 
in session until August when something 
would be accomplished. 

The American delegation has cut down 
its expenses and now can remain in 
Geneva until about that time without 
seeking additional appropriations from 
Congress, it was explained. 


Time Zone Changes 
Denied to Michigan 
And Three Railways 


State Is Refused Transfer to 
Eastern Basis on Ground 
Of Injury to Business in 
Decision by the I. C. C. 


The Interstate Commerce Commission 
on June 4 refused to place the State of 
Michigan within the Eastern Standard 
Time Zone as requested by the Attorney 
General of that State, denied the peti- | 
tion of the Atlanta, Birmingham & Coast 
Railroad to operate its entire road on Cen- 


Movement Is Largest 


In Any, Single Year| 


Outflow of Funds Is Explained 
As Result, of Shoek of Sus- 
pension of Gold Payments 
By Great Britain 


The outflow of $765,000,000 in short- 
term funds from the United States, last 
year, established a new high record, ac- 
cording to information made available as 
of June 6 by Dr. Amos E. Taylor, com- 
piler of the Department of Commerce’s 
annual review of the Balance of Interna- 
tional Payments of the United States. 

Foreigners withdrew $1,275,000,000 in de- 
posits and short-term investments from 
the United States in 1931, while Ameri- 
cans took $510,000,000 in deposits and 
short-term funds from foreign markets, it 
was pointed out. 

Progress of Movement 

The tremendous withdrawal of foreign 
funds from the United States took place 
chiefly during the second half of the year, 











cial crisis which broke in May when the 
condition of the Austrian Creditanstalt 
became known, it was explained. The sit- 
uation was aggravated four months later 
when Engiand and several other Euro- 
pean countries suspended gold paymenis. 

The outward movement of short-term 
funds from the United States, it was 
stated orally at the Deparfment, was due 
in part to the efforts of foreign countries 
to aNay fear of their citizenry as to the 
stability of their currency. After the brief 
period of panic abroad, gold withdrawals 
and earmarkings virtually ceased, with 
the result that during the last two months 
of the year there was again a net influx 
of the metal. 


Contraction Not Alarming | follow: 


| ‘ 
Since the beginning of 1932 withdrawals | Detroit in Eastern Zone 

have been resumed, but not on a scale! Im our original report, 51 I. C. C. 273 

commensurate with that of last year, | (1918) we fixed the boundary between the 


Ohio and Pennsylvania petitions to make 


changes in the time zone boundaries in 
Michigan and Ohio. (Docket No. 10122.) 


tral Standard Time, and the Baltimore &| 


Excerpts from the Commission’s report | 


Of 10 Per Cent 
Voted in Senate 


Salaries of $1,000 and Un-| 
der and of Judiciary and 
Army and Navy Person-| 
nel Exempted 


Furlough Proposal 
Offered as Substitute 


Saving of 17 Million in Govern- 
ment Pay Rolls Estimated in 
Reduction ‘Approved in the 
Economy Measure 


A provision for a 10 per cent reduction 
in the compensation of Federal officials 
and employes was written into the econ- 
omy bill by the Senate, June 4, after it 
had approved one exception to its gen- 
eral application and had defeated nine 
other attempts to overturn the recom- 
mendation of its special economy com- 
mittee. 

Other than the judiciary, whose sal- 
aries may not be reduced under the con- 
stitutional inhibition, and enlisted per- 
sonnel of the Army, Navy and Marine 
Corps, the Senate amendment on the sal- 
ary reduction question makes the cut ap- 
ply to every person paid from the Treas- 
ury excepting those whose pay is less 
than $1,000 per year. The exception was 
proposed by Senator Tydings (Dem.), of 
Maryland, and was adopted by a vote of 
34 to 29. The vote on the committee 
amendment with this amendment included 
was 38 to 27. 

Furlough Plan Proposed 

The question of a pay reduction, how- 
ever, is still subject to further action in 
the Senate, because Senator Moses (Rep.), 
of New Hampshire, filed an amendment 
whica he will call up later to substitute 
the furlough method of accomplishing the 
saving considered to be necessary in the 
effort to balance the budget. 

This program, it was explained, is identi- 
cal with that which President Hoover has 


| advocated and provides for a furlough of 


employes instead of a wage reduction. 

As the wage reduction amendment now 
stands in the bill it will save approxi- 
mately $117,000,000 on the Government 





There is no evidence..that short-term |.@@stern and central zones so as to place 
holdings by foreigners in this country | the ehtire State of Michigan within the 
have been contracted at an alarming rate.| Central zone. Effective Aug. 27, 1922, in 
The record outflow of short-term capi- | the eighth supplemental report, 73 I. C. C. 
tai last year is evidence of the tremen- | 78, we modified our previous orders so as 
dous shock England gave the world by|tO include the corporate limits of the 
suspending gold payments.' Serious losses} City of Detroit within the eastern zone. 
were sustained by numerous foreign banks| ‘This situation has existed unchanged 
when the pound sterling depreciated 25 since that time and is carried in our six- 
or 30 per cent; and when it was seen what | teenth supplemental report and order, 142 
had happened to one of the basic cur- I. C, C. 279, which redefined the limits 
rencies of the world, apprehension at once }Of the various zones as,of May 19, 1928. 
began to be felt as to whether the United} The legal time of the State of Michigan 
States could continue te meet all obliga-|has since 1885 been based on the nine- 
tions in gold. bo meridian of longitude west from 
Effect on America Feared | Greenwich, which is equivalent to central 
England had been unable to continue |St@ndard_ time, but by a vote of 26 to 1 
fold payments, despite aid to the extent|!m the Senate and a vote of 68 to 19 
of $650,000,000 extended by the Federal |!” the House, and with the approval of 
Reserve System of the United States and the Governor, the State adopted eastern 
by the Bank of France. When suspension standard time effective Sept. 18, 1931. The 
of the gold standard was announced, it| Attorney General of Michigan was di- 
was felt for the moment that the Rock | tected to present a petition to this Com- 
of Gibraltar had split, and that what mission requesting the placing of the 
had happened to England might hap- State in the eastern zone. 
pen to the United States. City Exempt from State Law 
Foreign depositors withdrew $618,000,000| In 1922, in granting the request of the 
from their accounts in this country last} City of Detroit to be placed in the eastern 
year, while foreign funds invested im)zone, we commented on the adherence of 
bankers’ acceptances were reduced $437,-| that city to eastern time for a period of 
000,000. At the same time, American de~| years despite the State statute prescrib- 
posits held abroad and acceptance credits| ing central time as the legal time within 
the State. Detroit claimed exemption from 
the effect of the statute by reason of cer- 
tain provisions of the State constitution 
which accord a measure of home rule to 
cities. A similar situation exists with re- 


Canada Retains Gain 
. . t to th di ime, 
In Retail Business |22ci2 22% S22 gander of time, 


lower peninsula have refused to adopt 
Toe | eastern time, and it was apparent at the 
‘Conditions Dull in British Co-, hearing that a change to eastefn time 


A in any portion of the upper peninsula 
lumbian Commerce was highly improbable. 


For many years Detroit and a large 
number of. other municipalities in the 
lower peninsula have by ordinance, popu- 
lar vote, or local acquiescence observed 
eastern standard time in their social, com- 
mercial, and official activities. Some of 





{Continued on Page 3, Column 5.] 


Retail trade is continuing the upwatd 
trend in Canada, except in British Co- 
lumbia, according to a Deparfment of 
Commerce statement June 4. Dullness is} 
still apparent in some lines, of course, but} 
in others improvement is noted over last! 
year. 

The full text of the statement follows: | ; 

Retail trade conditions throughout Can-| [Continued 
ada, with the exception of British Colum-| ——— 


bia, have continued fairly well the upward E f { t 


time during the past decade, or have 


on Page 3, Column 7.) 


of M 


trend established during the past weeks, 


partment from Assistant Trade Commis- 
sioner H. W. Barrett, Ottawa. 

In the Maritime Provinces retail cloth- 
ing and hardware trades are, reporting 
substantial improvement over last year in 
shipments to western Canada. There is 
no improvement, however, in domestic or 
foreign demand for lumber. 

Reduced engineering, building, and road 
construction is adversely affecting sales of 
contractors’ equipment. Air traffic be- 
tween Montreal and United States as 
higher than this time last year. * 

Reports from Toronto indicate that re- 
tail trade in Ontario is much better, with 


HE introduction of mechanical de- 
vices to facilitate office work has 
snot resulted sin the discharge of em- 
ployes, according to a study of 6,000 
women kers in 44 Philadelphia firms 
iby the@Women’s Bureau of the De- 


partment of Labor. 
Although “the machine has been rev- 


these towns have changed their “official” | 


echanical Devices 


On Office Employment Studied 


pay roll, according to Senator Jones 
(Rep.), of Washington, chairman of the 
| Economy Committee. The Tydings amend- 
ment will result in a loss of around $400,- 
000 from the original saving of $121,000,000 
contemplated to have resulted from a flat 
10 per cent reduction. 


Higher Exemption Rejected 


The Senate started its fourth day of 
consideration of the wage question with 
an amendment by Senator Johnson (Rep.), 
of California, before it. This proposal 
would have provided an exemption of $2,- 
500, with a 10 per cent reduction applying 
above that figure. It was defeated, 25 
to 51. 

An amendment by Senator Norris (Rep.), 
cf Nebraska, was the next to be rejected, 
and the vote against it was 20 to 54. It 
proposed an exemption of $1,500 and a 
graduated scale above that figure be- 
ginning with 5 per cent. 

Senator Walsh (Dem,), of Massachu- 
setts, submitted an amendment for him- 
self and Senator Copeland (Dem.), of New 
York, for an exemption of $1,000, above 
which figure a reduction of 5 per cent 
applied, with a different scale of reduc- 
tions applying than were carried in the 
Norris amendment. 

Exemption Plans Rejected 

Amendments, each with a different scale 
of reduction and with varying schedules 
'for exemptions, were offered by Senators 
|Connally (Dem.), of Texas, and Thomas 
(Dem.), of Oklahoma, and each was re- 
jected. The Connally amendment was de- 
feated by a vote of 14 to 52, and that of 
Senator Thomas by a vote of 22 to 40. 

Senator Norris made another attempt to 
jalter the committee proposal prior to the 
| final vote, offering an amendment to make 
| the reduction 5 per cent below $2,000, with 
the 10 per cent rate applying thereafter. 
But that also was lost, the vote being 23 
to 41 against it. 

Amendment Clarified 
| The other attempt to change the com- 
;mittee amendment was by Senator Van- 
;denberg (Rep.), of Michigan, who wanted 
to prescribe in the bill that the reduction 
should not have the effect of reducing any 





[Continued on Page 3, Column 1.] 


tabulating, key-punch and addressing 


machine operators further emphasize 


Federal Pay Cut = |2xports Increased Policies Outlined Chi 


Farm Products 


Heavier Shipments of Wheat 


And Flour During Month 
Raise Index Level 


HE index of exports of agricultural 

products for April was the highest in 
the last eight months and was above the 
April level of last year and the year before, 
the Department of Agriculture stated 
June 4. The gain was due largely to 
heavier shipments of wheat and flour, the 
Department said, although the cotton ex- 
ports were the largest for any April since 
1922, except for 1927. The statement fol- 
lows in full text: 

Increased exports of American wheat 
and flour in April lifted the index of ex- 
ports of 44 farm products to the highest 
figure in eight months, according to the 


Bureau of Agricultural Economics, De-| Enactment of Home Loan Bank 


partment of Agriculture. The index of all 
agricultural exports in April was 80, com- 
pared with 68 in April, 1931, and with 65 
in April, 1930. For all commodities ex- 
cept cotton, the index was 81 this April 
compared with 81 in April a year ago. 
Reduced wheat supplies in principal im- 


[Continued on Page 3, Column 4.] 
Treasury to Borrow 


750 Million June 15 
In Short-term Notes 


Nearly 325 Million Needed 
To Retire Previous Issue 
And Remainder to Pro- 
vide for Current Expenses 





Doing its last quarterly financing for the 
fiscal year 1931-32, the Treasury Depart- 
ment will borrow $750,000,000 on June 15, 
the Secretary of the 


Ogden L. Mills, 
Treasury, announced as of June 6. 


Of the total issue $324,578,500 will go to| undertaken which cannot be paid for from 
retire securities which mature June 15, 
and the remaining $425,421,500 will be new 
borrowing which represents, therefore, an 


addition to the existing public debt, bring-| Reconstruction Corporation are to enabl 
ing it up to $19,452,000,000, according to oe 2 


Treasury Department statistics. 
Two Series to Be Offered 


Two separate series will make up the 
series of 
three-year Treasury notes bearing 3 per 
centinterest and maturing June 15, 1935, 
and the other a one-year $350,000,000 se- 
ries of Treasury certificates bearing 112 
per cent interest and maturing June 15, 


new issue, one a $400,000,000 


1933, Secretary Mills announces. 


The new issue is $175,000,000 in excess 
of the amount which the Treasury esti- 
mated in January that it would have to 
borrow; prior to offering the $750,000,000 | 
issue, the. Treasury had during the 11 
months of the fiscal year issued $8,698,- 
350,726 in securities and retired $6,457,- 
491,870, according to departmental statis- 
Secretary Mills’. announcement fol- 


tics. 
lows in full text: 


Bear Three Per Cent Interest 


The Treasury is today offering for sub- 
interest, 
through the Federal reserve banks, $400,- 
000,000, or thereabouts, 3 per cent three- 
year Treasury notes of series A-1935, and 
$350,000,000, or thereabouts, 142 per cent 
one-year certificates of indebtedness of 


scription at par and accrued 


series TJ-1933. 


The Treasury notes will be dated June 
15, 1932, and will bear interest from that | 4; 
date at the rate of 3 per cent per an- 
num, payable semiannually. They will ma- 
ture June 15, 1935, and will not be sub- 
ject to call for redemption prior to that 


date. 
Indebtedness Certificates 


The. certificates of indebtedness will be 
dated June 15, 1932, and will bear interest 
from that date at the rate of 1% per cent | purposes served showed that: 

They x 


per annum, payable semiannually. 
will mature June 15, 1933. 


The principal and interest of the Treas-| towns 
. y notes and Treasury certificates of in- 


[Continued on Page 7, Column 3.] 


New Banking ‘Pool’ 


Called Helpful Step 


-;cessity of forced collections, foreclosures | C#USe of expanding the currency and pay- 


Action of Ne York Banks Is 


Encouraging, Says Mr. Mills 


There were 22 vessels of 16,234 gross 
pool to stabilize the country’s security 


markets 


Treasury, declared orally June 4. 


Referring to the organization of ap- 


proximately 20 banking institutions led by| positors and bor i 
the firm of J. P. Morgan, which was an- s rowers have been bene- | 


is “a helpful and constructive] near] 
step,” Ogden L. Mills, the Secretary of the | bega 


For Speeding Up 
EKeonomic Relief 


Fund of 3 Billions for Re- 
construction Finance Cor- 
poration Is Proposed by 
President’s Advisors 

eciipereenseciel Ra eeiatis 


Loan of 300 Millions 
To States Advocated 


Group Unpaid Five Months 
Asks Temporary Relief 
Through Loan to State 


N APPEAL to the Federal Govern- 

ment for temporary rélief of Chicago 
school teachers, unpaid for five months, 
was made June 4 before a subcommittee 
of the Senate Manufactures Committee, 
considering relief legislation, by a group 
of teachers from Chicago. 

Attention of the Committee was called 
also to relief needs generally in the City 
of Chicago by Senators Glenn (Rep.), and 
Lewis (Dem.), of Illinois. Both Senators 
}emphasized that relief to the schools 
should come through the State, which in 
turn would secure aid from the Federal 
Government, rather than the assistance 
being given direct to the schools from 
Federal sources. 

Charles B. Stillman, president of the 
Joint Conference of Teachers and Prin- 
cipals, Chicago, presented the request of 
the group, pointing out.that the situation 
has developed in Chicago to such an ex- 
tent that it has “grave national implica- 
tion.” He explained that among the 


Bill and Restrictions of Ex- 
penditures to National In- 
come Included in Program 


Governmental policies necessary to speed 
up immediately economic recovery were 


agreed upon between President Hoover and 
directors of the Reconstruction Finance 
Corporation at conferences over the week- 
end at the President’s fishing camp on the 
Rapidan River in Virginia, according to a 
White House statement issued June 5. 


Four-Point Program 


These policies embracing four principal 
items cail for a maximum increase of $3,- 
000,000,000 in security issues of the Recon- 
struction Finance Corporation; 

Establishment of temporary non-partis- 
an committees to pass upon loans to 
States for distress and of engineers to pass 
upon loans for income-producing works; 

Enactment of the Home Loan Discount 
Bank Bill; 

The joint committee of industry and 
finance being created by the Federal Re- 
serve System in each district for organized 
application of the credit facilities available 
through the system to be developed in 
other cities and coordinated with the work 
of the Corporation and the holding down 
of Governmental expenditures to within 
the new tax bill and 

That no programs of expenditures be 


[Continued on Page 2, Column 6.) 

‘Petition Completed 

To Force Action on 
Bonus Bill in House 





Vote on June 13 on Question 
Of Calling Up Measure for 
Full Payment to Veterans 
Is Made Possible 


With the required 145 signatures ob- 
tained June 4 on the petition to discharge 
the House Committee on Ways and Means 
from further consideration of the pro- 
posal for immediate cash payment in full 
of adjusted service compensation certifi- 


cates to World War veterans, a House vote 
on the petition on June 13 was mad 
possible. t 
After the petition has been signed by 
the required number—145—it must lie on 
the table for at least seven legislative 
days, and then may be called up only on 
the second and fourth Mondays of the 
month, under the House rules. That 
brimgs about the possibility of House con- 
sideration Of the measure on June 13. 
Mr. Patman to Ask Vote 


Representative Patman (Dem.), of Tex- 
arkana, Tex., sponsor of the legislation, 
has announced that if the required num- 
ber of signatures to the petition were ob- 
| tained in time, he would call the measure 
up on June 13. If the House does not 
meet any one day during ‘the coming week, 
the measure could not be called up until 
June 27. 

Should the’ House vote to adopt the pe- 
tition, it would then be in order to call 
up the bill itself for House consideration 
and action under the rules of the House. 

The. House Ways and Means Commit- 
tee adversely reported the proposal to the 
House about three weeks ago, and al- 
though the Rules Committee held a hear- 
ing on a request of Mr. Patman to report 
out a special rule to provide for considera- 
tion of the proposal, that Committee took 
no action. 


Oppose March to Capital 

Both Representatives Patman and Ran- 
kin (Dem.), of Tupelo, Miss., the latter 
chairman of the House Committee on 
World War Veterans Legislation, issued 
statements bearing on the proposal for 
complete payments to veterans. Mr. Ran- 
kin’s statement was signed by him as 
chairman of the Committee and addressed 
Analysis of Situation “to the World War veterans of America”, 

An analysis of the institutions and the | 894 said in part: 
| “As chairman of the House Committee 
First: Oi nearly 3,000 borrowing banks, | 02 World War Veterans legislation, and 
more than 70 per cent are located in| #S your friend who has supported all vet- 
of 5,000 in population or less; while | €'@"S_relief measures that have come be- 
84 per cent are located in towns of 25,- | fore Congress for the past 10 years, I ap- 
090 in population or less; and that only | peal to you to discourage in every legiti- 
4.5 per cent of money loaned to banks has | ™ate way and to discontinue the march 
gone to institutions in cities of over 1,000,- | t© Washington now being made by thous- 
000 in population. | ands of our buddies throughout the coun- 

In all these communities, these banks | tY. 

have been able to meet the demands of| “In the first place, I fear that this move- 
their depositors and to minimize the ne- | ment is doing more harm than good to our 


current tax income. 
Aid to Construction 
The $3,000,000,000 increased issues of the 


it to buy bonds from political subdivisions 
or corporations so as to start construction 
of income-producing , or self-liquidating 
projects; 

To make loans upon security of agri- 
cultural coinmodities; to maké loans to the | 
Federal Farm Board to enable extension 
ef loans. to.farm cooperatives and for ex- 
port of agricultural commodities to quar- 
ters unable to otherwise to purchase them 
and authority to loan up to $300,000,000 to 
States unable to finance ‘themselves for 
distress. 

The statement in full text follows: 

The following are the conclusions of the 
Rapidan conference between President | 
Hoover and the Directors, Governor Meyer, 
General Dawes, Messrs. Jones» Couch, Mc- 
Carthy, Bestor and Ballantine, of the Re- 
construction Finance Corporation. 


Study of Conditions 

They spent some hours yesterday and 
this morning reviewing the work which | 
has been accomplished since the Corpora- | 
tion was established on the 2nd of Febru- 
ary and discussed the Board’s plans and 
recommendations for the future. They also 
discussed methods further to coordinate 
all economic agencies engaged in assist- 
oe to business, employment and agricul- | 
ure. 
The review of the work of the Corpora- | 
ion showed that in the 14 weeks of its 
life loans of about $500,000,000 were au- | 
thorized to something like 4,000 banks, | 
agricultural credit corporations, life insur- | 
ance companies and other financial insti- | 
tutions, and in addition thereto about | 
$17,000,000 to railroads. 








and sales of securities and have thus con- | ing off the balance of the so-called bonus 
tributed to protect community values. One | OF adjusted compensation certificates. In 
hundred and twenty-five closed banks) the second place, the fatilities in the Dis- 
have either been reopened or their de-| trict of Columbia for taking care of the 
positors paid out. ; unemployed and the hungry are already 
_Bank Failures Reduced | over-taxed; and in the third place, this 
And bank failures which amounted to movement is adding greatly to the unrest 
y 100 a week when the Corporation | of the country which this unprecedented 
egan are now down to about the casual-| panic has produced.” 
ties of normal times. It is estimated that Representative Patman’s statement fol- 
altogether over ten million individual de- | lows in part: 
“When the proposal is well understood 
fitted by the margins provided by the Re- | the opposition will be confined principally 


nounced June 3, Secretary Mills said that| construction Finance Corporation to these | to the large bankers who believe that the 


this pool is “one part in a very large pic- | banks. 
He added that its formation was 

an outgrowth of the committee of bankers | s 
and industrialists called togethey at the 
Federal Reserve Bank of New York more 
than two weeks ago. This committee as- 


ture.” 


| credit of the Nation shall only be used 
Second: Over 250 building and loan as- | when they get interest on it; these few 
ociations have borrowed from the Corpor- | bankers have almost made a racket out 


[Continued on Page 2, Column 1) [Continued on Page 2, Column 4.] 























Crisp 
chairman of the House Committee on 
Ways and Means. 
House April 1, and the Senate June 1. 


the importance of mechanical devices in | 
present-day office practice. 

The discharge of employes has not 
followed this introduction of machines 
| into offices, the report concludes from 
interviews with employers on office 
policy. It is a common practice to take 


sumed the task of making excess bank 
j balances resulting from Federal reserve 
open market operations more active, he 
pointed out. 

The fact that financial leaders would 
consider this the proper time to buy se- 


Summer goods moving well. Agricultural 
implements manufacturers report a mod- 


olutionizing the work of offices,” the 
Bureau announces in a statement sum- 


on girls provided by the machine com- 
panies for the new jobs, and in such 


marizing the study, it is a common 
practice to transfer workers to another 
department if the machine displaces 
some of them. “Fewer additions to the 
office force have been required since 
the acquisition of machines,” the report 
reveals, The statement of the Bureau 
follows in full text: 

The machine has been revolutionizing 
the work of offices as well as of fac- 
tories. The Women’s Bureau of the 
United States Department of Labor in 
a recent study found that 1 in 9 of 
the women clerical workers in 44 Phila- 
delphia firms worked on machines other 
than the typewriter. In the insurance 
companies, public utility companies, 
publishing firms, banks, and investment 
fir 
341 ‘of the women 
worked on bookkeeping and billing ma- 
chines, as compared with only 95 women 
who still carried on bookkeeping by 
hand. Almost 150 calculating machine 
operators and some 200 women working 
as.dictaphone or ediphone transcribers, 


erate increase in orders, especially from 
the western provinces. There seems to be 
no marked improvement in automobile 
sales. 

'. Tron and steel demand is dull, with sheet 
metal lines sales reflecting reduced con- 
struction. Retail hardware trade shows 
@ seasonal improvement. There is some 
demand for 50 and T7&-ton ore-milling 
machinery due to anticipated production 
in ‘the new mining areas. 

Winnipeg reports that a more optimistic 
tone is pervading business circles due to 
fairly favorable crop ‘conditions. Aero- 
nautical equipment sales are active, with 
sales of agricultural implements ahead of 
last year, farmers paying a fair percentage 
in cash. 

Staple foodstuffs are moving well. Lum- 
ber sales are about 50 per cent below last 
year, with stocks low. 

There is little improvement noted in 
general business conditions in British Co- 
lumbia. Improvement in lumber exports 
and domestic lumber trade is expected to 
be rather slow, it was indicated. 


i 
As 


covered by the survey, one-half or | 
machine operators | 


cases the displaced workers are trans- 
ferred to other departments. Often 
girls are sent by the firms that em- 
ploy them to the machine companies 
| for training. The report states, however, 
| that fewer additions to the office force 
| have been required since the acquisi- 
tion of machines. 


Less than one-tenth of the women 
working in the Philadelphia firms 
studied had been taken on during the 
year preceding. The majority had been 
with the firm for over five years. 

The highest wage rates among these 
Philadelphia women office workers was 
that of supervisors, whose‘\monthly sal- 
| aries had a median of $151 (one-hali 
receiving more, one-half less). Secre- 
taries and stenographers followed, with 
medians of $141 and $107, respectively 
| That increase in machine work tends 

to lower earnings is suggested by a 

comparison of the median ‘of $103 for 

the hand bookkeepers and ledger clerks 
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Expenditures for Recreation 


Shown to Be Nearly Normal 
















Association, show a total of $3,200,000,000 
for 1930: and’'of $2,750,000,000 for 1931, 
a decline proportionately much smaller 
than the decline in general business. 

For thé present year, on the basis ot 
such statistics and estimates as are 
available, the a®ociation estimates that 
the reduction will be around 10 to 15 
per cent, a much smaller percentage 
than last year. Moreover, when the de- 
cline in price levels is considered, it may 
well prove that the decrease in volume 
of commodities bought by tourists and 
in the extent of touring will be extremely 
small, if indeed there is any decline at 
all. 

Another indication that the Ameri- 
can who is well-to-do or of moderate 
means is not foregoing his pleasures to 
any great extent is given in prelimi- 
nary census figures on production of 
sporting’ and athletic goods for 1931. 
| While there is some decrease in pro- 


‘a= recreation industry of the United 

States, with an estimated invest- 
ment of $4,000,000,000 to $5,000,000,000 in 
parks, resort hotels, roadside stands 
and other facilities, and an annual busi- 


ness about equal to its investment, ap- 
pears to be showing comparatively little 
of the effects of the depression, accord- 
ing to information received in various 
divisions of the Bureau of Foreign and 
Domestic Commerce and made available 
orally June 4, 


Intensive and organized advertising of 
the recreational advantages of various 
regions and an apparent unwillingness 
of the American people to forego their | 
automobile trips are responsible in part 
for the comparative stability of the rec- 
reation business, it was stated orally 
at the Bureau. The following addi- 
tional information was provided: 

Estimates of expenditures in the 
United States by vacation tourists alone, 
compiled by the American Automobile 


duction, it is not very large, and it is a 
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cago Teachers |Revenue Measure 
Seek Federal Aid ¢ 


a 


iven Precedence 
By Senate Action 


Unanimous Consent Granted 


For Consideration June 6 
After House Accepts Con- 
ference Report 


Quick Passage Urged 


For Good of Country 


|Many Members Criticize Certain 


Provisions as Inequitable 
While Voting Favorably to 
Expedite Enactment 


‘The Senate at noon June 6 will begin 


consideration of the revised revenue bill 
(H. R. 10236), following approval of the 
measure June 4 by the House. 


The Senate gave its unanimous consent 


to take up the measure immediately upon 
convening after the House adopted the 
conference report by a viva voce vote, 
without a demand for either division, 
tellers or roll call, notwithstanding some 
expressed dissent as to certain provisions 
= 9 course of three hours of considera- 


(The conference report is printed in 


full text on page 6.) 


Priority for Bill in Senate 
As soon as word reached the Senate 


that the House had approved the con- 
ference report, Senator Watson 
of Indiana, majority leader, asked and 
obtained unanimous consent making the 
report the business of the Senate begin- 
ning at noon, June 6. 


(Rep.), 


Senator Ashurst (Dem.), of Arizona, 


and several other Senators sugested that 
it might be taken up immediately, but 
the majority leader informed them that, 
while he was willing to proceed_with it, 
Senator Smoot (Rep.), of Utah, chairman 
of the Senate conference committee, was 
ill and had gone to his home. He added 
that he was informed there would be de- 
bate on several items, the identity of 
which ne did not disclose, so that the 
report could not reach a vote anyway on 
June 4. 


Lumber Tariff Opposed 
The House leadership on both sides of 


the chamber supported the conference re- 
port, 
(Dem), of .Carrolitorn, 
certain portions of the bill, particulatly 
the tariff on lumber, but did not oppose 
action wiren the motion to adopt it was 
put 
Uvalde, Tex. 


except Majority Leader Rainey 
who denounced 


by Speaker Garner (Dem.), of 


Minority Leader Snell (Rep.), of Pots- 


dam, N. Y., agreeing that there were some 
inequitable provisions in the bill, joined - 
with the majority in support of it and 
he and Acting Chairman Crisp (Dem.), of 
Americus, Ga., for the Ways and Means 
Committee, in charge of the bill, made a 


nal appeal to subordinate individual 


views to the welfare of the Government. 


The House immediately afterward ap- 
proved the report and adjourned until 
June 6. 


The House session opened two hours 


earlier than.usual in order to facilitate 
disposition of the tax bill with a view to 
enabling the Senate to act promptly and 
to rush the measure to the President. 


The detailed explanation of the bill was 
made to the House by Representative 
(Dem.), of Americus, Ga., acting 
The bill passed the 


Under the complete agreement reached 


in conference and reported to the two 
Houses, 
estimates made public by Mr. Crisp, in- 
cludes levies aggregating $450,500,000 from 
the manufacturers excise tax, $178,000,000 


the bill, according to Treasury 


from the income tax, $41,000,000 from the 


corporation tax, $45,500,000 from stamp 
taxes on bonds, stocks and transfers and 
conveyances, etc., 


$152,000,000 from ad- 
missions and other miscellaneous taxes, 
and so on. All these additional direct 
taxes aggregated $958,500,000, including 
$150,000,000 in one item alone of 1 cent 
tax on gasoline. 

In addition, the estimated revenue from 


the bill's increase of first-class postage 
rate from 2 cents to 3 cents is expected 
to add revenue of $160,000,0000, making a 


grand total, according to the Treasury, 
as announced by Mr. Crisp, of $1,118,500,- 


000, assuring a balancing of the budget. 


Many of the items in the bill are ef- 
fective 15 days after enactment but un- 
less so stipulated other provisions are ef-, 
fective upon enactment. (A statement 
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Bill for State Loans 
Introduced in Senate 


Mr. Barbour Offers Relief Plan 


Similar to Hawley Measure 


A bill (S. 4822) to authorize the Recon- 
struction Finance Corporation to make 
loans to States or municipalities to pro- 
vide additional employment through the 
construction of economically sound proj- 
ects, was introduced in the Senate June 4 
by Senator Barbour (Rep.), of New Jersey. 

A statement by the New Jersey Senator 
explaining the legislation follows in full 
text: 

At the request of Secretary Mills, Sena- 
tor Barbour today introduced in the Sen- 
ate a bill for unemployment relief similar 
to the one offered in the House by Repre- 
sentative Hawley, of Oregon. This agree- 
ment was reached at a conference late 
yesterday between Secrtary Mills and Sen- 
ator Barbour and it is understood that 
Secretary Mills will appear before a hear- 
ing of the Senate Banking and Currency 
Committee Tuesday in support of this 
measure. 

As it was apparent that the Hawley 
measure was substantially in accord with 
Senator Barbour’s bill introduced on May 
23, the Senator, in the interest of expe- 
diting action on relief legislation, agreed 
to offer the Administration bill as a sub- 
stitute for his own. 

This bill would amend the Reconstruc- 
tion Finance Corporation Act for the prin- 


{Continued on Page 3, Column 6.) 


















































































































In Copper Stocks 
‘Detailedat Inquiry 


Orders Misunderstood on 

- Exchange Floor, Broker 
For Anaconda Company 
Tells Senate Committee 


Market transactions in the stock of 
the Anaconda Copper Mining Co. were 
detailed for the Senate Banking and Cur- 
rency Committee, June 4, at its hearing 
on Stock Exchange practice. / 

The Committee counsel, William A. 
Gray, called two witnesses to the stand 
and questioned them. John D. Ryan, of 
Butte, Mont., chairman of the board of 
the Anaconda Copper Mining Co., the 
first witness, was followed by James A. 
Fayne, of Rye, N. Y., a member of the 
brokerage firm of Hornblower & Weeks. 

Knowledge of Pool Denied 

Mr. Ryan was questioned apout pur- 
chases and sales of the stock of his com- 
pany, conducted principally in 1929 by a 
wholly owned subsidiary, the United 
Metals Selling Co., and about marketing | 
of Anaconda stock during the same year 
by the National City Co.; as well as 
about.certain “joint-account” transactions | 
and “an Anaconda pool.” Mr. Ryan 
denied all knowledge of the “pool” op-| 
erations. 

Mr. Fayne was asked to trace through | 
the routine of a transaction in Anaconda 
stock in the Spring of 1929 through his 











firm. 

“whether it was a real transaction done 
intentionally, or a mistake,” as contended 
by Mr. Fayne, Mr. Gray commented, 
“shows what can de done in the market 
through washed sales, and the effect of 
such sales.” 

Mistake Is Claimed 

Mr. Fayne agreed that the transaction 
had the same effect as a washed sale, 
and that, as it appeared on the records, 
it had the appearance of a washed sale. 
It had resulted, however, he maintained, 
from a mistake on the part of the floor 
trader who executed the order. 

Mr. Ryan testified that he was chair- 
man of the board of the Anaconda Cop- 
per Mining Co., and a director of the 
National City Bank of New York. He), 
was asked concerning certain transactions | 
with the affiliated companies, Chile Cop- 
per Co., Andes Copper Mining Co., Greene- 
Cananea Copper Co., and the United 
Metals Selling Co. 

The United Metals Selling Co., he de- 
scribed as a wholly-owned subsidiary of 
the Anaconda Copper Mining Co., which 
sells all of the Anaconda produced metals, 
and which serves as an intermediary be- 
tween the various Anaconda companies | 
and the banks and the markets. 

Exchange of Securities 

The Anaconda Copper Mining Co., ac- 
cording to Mr. Ryan, had had an owner- 
ship interest for some years in the Andes, 
Chile, and Greene-Cananea companies, the | 
former two being located in Chile and the 
latter in Mexico. It was decided to con- 





solidate the holdings of the various com- | ]} 


panies, and in 1929, in pursuance of that 
policy, there were exchanges of stock. | 
Under this arrangement, the holders of | 
Chile Copper Co. stock received 173/100) 
of a share of Anaconda stock for each | 
share of Chile; holders of Andes stock 
received 45/100 of a share of Anaconda 
for each share of Andes, and holders of 
Greene-Cananea received 114 shares of 
Anaconda for each share of Greene- 
Cananea. 
It was in connection with these ex- 
changes, and in an effort to maintain 
a uniform relativity between the various 
company shares at approximately the ex- 
change ratio agreed upon, Mr. Ryan said, | 
that the United States Selling Co. was 
active in buying and selling stocks on the 
market in 1929. | 
Refunding of Debts | 

Since 1929, Mr. Ryan testified, almost | 
the entire funded debt of the Anaconda | 
Copper Mining Co., aggregating some} 
$211,000,000 in bonds and debentures, has | 
been refunded into stock. It was ih con-| 
nection with some.of these conversions, 
too, that market transactions were con-| 
ducted. | 
In January, 1929, according to Mr. Ryan, 
the exchange offer for Chile Copper Co. | 
stock became effective. At that time, he 
said, there was an outstanding interest in | 
Chile of about 2,200,000 shares, the mar- | 
ket price of which was about $25,000,000, | 
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Program Is Outlined | 


| 


For Economic Relief | 


President’s Advisors Offer Plan 
for National Recovery 


[Con{inued from Page 1.) 
ation in order to enable them on the one | 
hand to make their routine payments to! 
depositors and participants, and on the} 
other to avoid the foreclosures of mort- | 
gages. The result again has been benefits | 
to hundreds of thousands of individuals. 

Third: In the agricultural field, the 
Corporation has underwritten or subscrib- 
ed for issues placing $68,000,000 of the Fed- | 
eral Intermediate Credit Bank debentures, | 
the whole of which sums are loaned di- 
rectly to farmers for production and mar- 
keting purposes. Loans have been made| 
to a number of agricultural, market and | 
livestock finance corporations, which in| 
turn has enabled them to extend and con- 
tinue loans particularly upon live stock 
and loans to a great number of farmers. 

One Million Farmers Aided 

Beyond this, loans to the extent of $75,- 
000,000 have been made directly to about 
450,000 farmers for seed purposes through | 
the Department of Agriculture. Altogether | 
agro one million individual farmers 

ave been directly or indirectly helped. 

Fourth: The net result of approximately 
$170,000,000 authorized loans to railroads 
has been on one hand to increase employ- 
ment by continuing necessary construction 
work, and on the other hand by preventing 
receiverships, and thus safeguarding the 
great invesiments of the trustee institu- 
tions such as insurance companies, savings 
banks, etc. The deterioration of service 
and other standards which accompany re- 
ceiverships have also been avoided. 

Generally about $670,000,000 of loans au- 
thorized to date have filtered through. to 
the use and protection of a very large 
segment of the whole country. An en- 
couraging feature is that the repayment 
of loans has begun, some $30,000,000 hav- 
ing been repaid. 

Four Relief Policies Framed 

The Conference conclusions as to im- 
mediate policies necessary to speed eco- 


























































| were @ necessary complement gto the Re- 
| construction Corporation and could well be 
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Agriculture and Food 
Products 


Exports of farm 
increased to highest 


Aviation 
Six cities plan to build airports, Aeronau- 
tics Branch announces, 
Page 7, col. 2 


Banks and Banking 


Banking ’* just organized in New 
York is helpful step, says Secretary Mills. 
Page 1, col. 4 
General business level lower but banking 
situation shows improvement and expansion 
is noted in some industrial lines, says Com- 
merce Department in monthly survey. 
/ Page 4, col. 2 
Relief for home owners in cases where 
mort; become due is planned by Federal 
Reserve Bank of St. Louis. 


— during April 
evel of eight months. 
Page 1, col. 4 


Page 5, col. 1 

Suspension Sey bank announced by 

Comptroller of the Currency. Scan 4 
e 7, . 


Discovery of three new $5 national bank 
note counterfeits announeed by Secret Serv- 
ice Division, Treasury Department. ©. col. 4 


Changes in status of State banks an- 
nounced by Federal Reserve Board. 
Page 7, col. 6 


Congress 


Adjournment of Congress delayed by con- 
estion of legislation awaiting action in 


nate. 
Page 3, Col. 4 


Bills and resolutions pending in Congress. 
Page 7, col. 5 


Page 2, col. 4 
Bills and resolutions signed by the Presi- 


dent. { 
Page 3, col. 7 | 
See also under subject headings. } 


Construction 


Bill to authorize Reconstruction Finance 
Corporation to make loans to States or mu- 


Proceedings of June 4. 





nicipalities for “sound” building projects 
introduced in Senate by Senator Barbour. 
Page 1, col. 7 


Corporation Finance 


Claims of financial superiority of public 
utility holding companies are “myths,” New 
York Public Service Commission says in 
denying permission to Long Island Capital 
Corporation to acquire stock of Long Island 
Lighting Company. 

Page 5, col. 1 


Bill to authorize Reconstruction Finance 

Corporation to make loans to States or mu- 
tctpalities for “sound” building projects 

introduced in Senate by Senator Barbour. 
Page 1, col. 7 


Current Law 


Latest decisions of Federal and State) 
courts. 
Page 4, col. 5 


Education - 


College credits to be gained for tourist | 
studies while traveling abroad are explained 
by Ella B. Ratcliffe, Chief Educational As- 
sistant, Division of Colleges and Professional 
Schools, Office of Education, Department of 


Interior. | 
Page 8, col. 6 
Government books and publications listed. 
Page 4, col. 7 
Library of Congress, accessions listed. 
Page 4, col. 7 
State books and publications listed. 
Page 4, col. 7 
Chicago teachers, unpaid five months, ask 
temporary Federal aid at Senate hearing. 
Page 1, col. 6 | 





Exporting and Importing 


Import quotas on plate glass, window 
glass ‘and rough cast glass established by 
France. 

Page 5, col. 2 

Exports of farm products during April | 
increased to highest level of eight months. 
Page 1, col. 4} 
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Federal Courts 
Calendar of Court of Claims of the United 
States. 


Page 4, col. 7 
Alien held “affiliated” with Communist 
Party within deportation statute; deporta- 
tion proceedings held not void for want of 
due process of law by reason of proceedings 
prior to issuance of warrant; Wolck, etc., Vv. 
Weedin, etc.; C. C. A. 9. 
Page 4, col. 1 


Appeal to Court of Customs and Patent 
Appeals taken after 40 days from first deci- 
sion of Commissioner of Patents but within 
40 days from refusal of reconsideration held 
to be too late; In re Horton; Court of Cus- 
toms and Patent Appeals. 

Page 4, col, 2 


° 
Finance 
Policies. for speeding up economic recovery 
of Nation are framed by Officials of Recon- 
struction Finance Corporation in conference 
with President Hoover. 
: Page 1, Col. 5 


Senate inquiry in Stock Exchange trans- 
actions investigates trading in stocks of 
Anaconda Copper Mining Company and sub- 


sidiaries. 
Page 2, Col. 1 


Foreign Relations 


Department of State opposes Summer re- 
cess for Disarmament Conference at Geneva. 
Page 1, col. 2 


General Busiffess Conditions 


Policies for speeding up economic recovery 
of Nation are framed by officials of Recon- 
struction Finance Corporation m Conference 
with President Hoover. 

Page 1, Col. 5 


General business level lower but banking 
situation shows improvement and expansion 
is noted in some industrial lines, says Com- 
merce Department in monthly survey. 

Page 4, col. 2 

Canada continues upward trend in retail 
trade, excepting in British Columbia, say | 
advices to Department of Commerce. 

Page 1, col. t 

Iadicators of current business for week 
ended May 28 made public by Commerce 
Department. 





Page 5, col. 5 
Business conditions abroad analyzed 
weekly survey by Commerce Department. 
Page 5, col. 5 
Business declines further in Cuba and un- 
employment increases. 
Page 7, col. 2 


Government Finance 


Tabulation of estimated return from new 

revenue bill. . 

Page 6, col. 4 

Text of conference report on revenue Dill 
(H. R. 10236) 


Page 6, col. 1 


Treasury to borrow $750,000,000 June 15 to 
complete financing for fiscal year. 
Page 1, col. 4 
Senate grants unanimous consent to give 
precedence to tax bill after House approves 
conference report. 
Page 1, col. 7 
Sufficient signatures obtained on petition 
to force House action on veterans’ bonus 


payment. 
Page 1, col. 6 
Comparative analysis of receipts and ex- 
penditures of United States easury at 
close of business June 2. 


~~ 


Page 7, col. 5 

Senate approves cut of 10 per cent in Fed- 

eral pay but exempts salaries of $1,000 or 

less and salaries of the judiciary and pay of 
the Army, Navy and Marine Corps. 


Page 1, col. 3 
Health 


Precautions against bite of wood tick as 
conveyor of diseases are advised by Dr. Rob- 
ert H. Riley, Director, Department of Health, 


Page 8, col. 1 


Immigration 


Immigration visas during April 95 per cent 
underissued. 


Indian Affairs 


Achievements and objectives of Indian 
service are discussed by Commissioner 
Charles J. Rhoads, Bureau of Indian Affairs, 
Department of Interior. 


Page 5, col. 2 





Page 8, col. 1 








Insurance 
Burial association act upheld by Kentucky 
Court of Appeals. 
Page 4, col. 5 


Effect of economic depression in promot- 
ing incendiary fires is discussed by J. E. 
Kennedy, Fire Marshal, Insurance Commis- 
zion, State of Wisconsin, 

- Page 8, col. 5 


Group life insurance at flat rate to bor- 
rowers on mortgage loans from insurer held 
valid in Alabama. 

Page 5, col. 3 


Rulings on State insurance laws, in respect 
to use by insurance companies in foreclosure 
proceedings of notes deposited with State, 
made by Attorney General of Indiana. 

Page 5, col. 4 

Pennsylvania Supreme Court rules em- 
ployer is not liable for damage by employe’s 
auto where it: had ne direction or control 
over vehicle in case of Wesolowski, etc., et 
al. v. John Hancock Mutuai Life Insur- 
ance Co. 

Page 5, col. 7 


Bill pending in New Jersey, to provide 
sales tax for unemployment relief, proposes 
to tax insurance premium collections. 

Page 5, col. 2 


International Finance 


hi e rates at New York. 
Foreign exchang a 
Net loss of foreign capital invested in 
United States of $510,000,0C0 in 1931 is ex- 
plained by Department of Commerce as re- 
sult of shock of suspension of gold payments 
by Great Britain. 
Page 1, col. 1 


Labor 


Mechanical devices in office work found 
not to reduce employment, says Women's 


“a Page 1, col, 2 
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Motor Transport 


Privilege extended to motoring tourists of 
ous-yenr® freedom of roads as attraction to 
nonresident visitors is discussed by Russell 
Bevans, Registrar, Department of Motor Ve- 
hicles, State of California. 

Page 8, col. 3 

Pennsylvania Supreme Court rules em- 
ployer is not liable for damage by employe's 
auto where it had no direction or control 
over vehicle in case of Wesolowski, etc., et 
al. v. John Hancock Mutual Life Insur- 


ances Page 5, col. 7 


Maryland to urge motorists to observe 
“courtesy week” in effort to obtain strict 
adherence to State motor vehicle laws. 

Page 5, col. 2 


Municipal Finance 


Bill to authorize Reconstruction Finance 
Corporation to make loans to States or mu- 
nicipalities for “sound” building projects 
introduced in Senate by Senator Barbour. 

Page 1, col. 7 

Chicago teachers, unpaid five months, ask 

temporary Federal aid at Senate hearing. 
Page 1, col. 6 


National Defense 


Requirements of the Department of War 
for petroleum products are discussed by 
Frederick H. Payne, Assistant Secretary, De- 
partment of War. 

Page 8, col. 3 


Patents 


Appeal to Court of Customs and Patent 
Appeals taken after 40 days from first deci- 
sion of Commissioner of Patents but within 
40 days from refusal of reconsideration held 
to be too late; In re Horton; Court of Cus- 
toms and Patent Appeals. 

Page 4, col. 2 


Petroleum and Its Products 


Requirements of the Department of War 
for petroleum products are discussed by 
Frederick H. Payne, Assistant Secretary, De- 
partment of War. 

Page 8, col. 3 

Pennsylvania warns owners of filling sta- 
tions against substituting gasoline. 

Page 4, col. 7 
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Public Utilities 


Claims of financial superiority of 
utility holding companies are ‘myths, 
York Public Service Commission 
denying permission to Lo 
Corporation to acquire 3toc! 
Lighting Company. 


public 
. New 
says in 
Island. Capital 
of Long Island 


Page 5, col. 1 

Tax on electric power and levy on natural 

= proposed in bills introduced in Louisiana 
louse, 


Radio 


Broadcasting and wireless applications filed 
with Federal Radio Commission, 


‘ Page 7, col, 4 
Railroads 


IntersfMte Commerce Commission denies 
petitions of State of Michigan and three 
railways for changes in time zones. 

Page 1, col. 2 

Section of Lunghai Railway extending 45 
miles from Lingpao to Tungkwan completed. 

Page 7, col. 2 


Page 5, col. 4 
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Recreation 


Expenditures for recreation shown to be 
neariy normal, 





iat Page 1, col. 5 
Retailing 


Canada continues upward trend in retail 
trade, excepting in British Columbia, say 
advices to Department of Commerce. 


Page 1, col, 1 
State Courts 


Burial association act upheld by K 
Court of Appeals. m ee 
Page 4, col. 5 
Pennsylvania Supreme Court rules em- 
ployer is not liable for damage by employe’s 
auto where it had no direction or control 
over vehicle in case of Wesolowski, etc., et 


al. v. John Hancock Mutual Life Insur- 
ance Co. 


Page 5, col. 7 

New Jersey Supreme Court denies com- 

pensatiun to minister for injuries received 
while removing ashes, 


Page 7, col. 2 
State Finance 


Commission to inquire into State govern- 
mental costs appointed. 
Page 4, col. 6 


Total governmental disbursements for 
State and local units in Wisconsin for 1930 
shown to have exceeded $262,000,000. 


ic Page ; 5, col. 4 
Taxation 


Committee in North 


Dakota 
model plan of State taxat to ae 


ion. 

. <a Page 4, col. 7 
roposed sales tax in New Jersey will 
drive trade from State, Tax Cumaniesionse 

declares. 
Page 4, col. 4 
Tabulation of estimated return from new 
revenue bill, 
‘ Page 6, col. 4 
ext of conference report on rev 
(H. R. 10236) - sete 


Page 6, col. 1 
France taxes gasoline 14 cents per gallon, 
says Commerce Department. 





Page 5, col. 2 
Tax on electric power and levy on natural 
gas proposed in bills introduced in Louisiana 
House. 
Page 5, col. 4 
Bill pending in New Jersey, to provide 
sales tax for unemployment relief, proposes 
to tax insurance premium collections. 
Page 5, col. 2 
Senate grants unanimous consent to give 
Precedence to tax bill after House approves 
conference report. 
Page 1, col. 7 


Veterans 


Sufficient signatures obtained on petition 
to force House action on veterans’ bonus 
payment. 

Page 1, col. 6 


Workmen’s Compensation 


New Jersey Supreme Court denies com- 

pensation to minister for injuries received 

| while removing ashes. 
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Executive Nominations 
Submitted to Senate | 


' 

President Hoover on June 4 sent to the| 
Senate for confirmation the following 
nominations: 

To Le United States attorney, western | 
district of North Carolina: Frank C. Pat- 
ton, of North Carolina, vice Jonas. | 

To be United States marshal, northern} 
district of West Virginia: Harry A. Weiss, 
of West Virginia. Reappointment. 


visions cr public bodies or corporations, 
so as to start construction of income-pro- 
ducing or self-liquidating projects which 
will at once increase employment; 

(b) To make loans upon security of | 
agricultural commodities so as to assume 
the carrying of normal stocks of these | 
commodities and thus by stabilizing their 
loan value and thereby at once steady 
their price levels; 

(c) To make loans to the Federal Farm | 
Board to enable extension of loans to} 
farm cooperatives and loans for export of 
agricultural commodities to quarters un- 
able otherwise to purchase them; 

(d) The authority to loan up to 300 
million dollars to such States as are unable | 
to finance themselves for distress. 


It was considered desirable that tem- 
porary non-partisan committees should be 
set up to pass upon loans to States for | 
distress and of engineers to pass upon | 
loans for income producing works. Both) 
of these committees to function in much} 
the same way as the Interstate Commerce | 
Commission now acts in passing upon | 
loans to railroads. 


Home Loan Bank System 


2. The enactment of the legislation 
which has been recommended creating the 
system of Home Loan Discount Banks. 

Surveys by the building and loan asso- 
ciations and the Department of Commerce 
show that these institutions would not 
only protect great numbers of homes from 
foreclosures, but that they would imme- 
diately stimulate from five hundred million 
to a billion dollars of construction work in 
new homes in many under-built localities 
and in renovations. 


It was considered that these institutions 


financed by the Corporation from its funds 
if the legislation creating that system is 
enacted. 


Making Credit Avajlable 


3. The joint committee of industry and 
finance now being created by the Federal 
Reserve System in each district for the 
purpose of organized application of the 
credit facilities now available through the 
system to be developed in other cities and 
coordinated with the work of the Recon- 
struction Corporation. 


4. That Government expenditures must 
|be held down absolutely to within the 
|tax income now provided, and that no 
| program of expenditure should be under- 
taken which cannot be paid for from cur- 
;rent tax income. Expansion of non-pro- 
ductive public works requiring the issuance 
of Government securities for any other 
lines of expenditures would at once create 
a deficit and again unbalance the budget, 
and would render financing of the opera- 
tions of the Reconstruction Corporation 
extremely difficult, if not impossible and 
would increase rather than decrease un- 








nomic recovery embrace four principle 
items affecting the Reconstruction Corpor- 
ation. 

1. In order at once to stimulate em- 
ployment and to stiffen the whole agri- 
cultural situation, to extend the authority 
to the Reconstruction Finance Corpora- 
tion to increase its issues of its securities 


able it 
(a) To buy bonds from political subdi- 


. 


e 


|} employment. 

The Board presented to the President a 
|high tribute to the thousands of mem- 
bers of Committees and of the staff of the 
| Reconstruction Finance Corporation, work- 
jing in every city and located in every 
| part of the Union who have given their 
undivided time and service to enabling the 


to the maximum of $3,000,000,000 to en-/| Corporation to function on such an enor- 


mous scale and so effectively in the short 
period of less than three months. 





UNITED 


Proceedings of 


Senate 


HE Senate convened at 10 a. m., fol- 
lowing a recess from the preceding 
day, the question being on an amend- 
ment by Senator Johnson (Rep.), of 
Calif., to the Government pay reduc- 


tion paragraph of the economy Dill. 
(Discussed on page 1). | 
Senator Blaine (Rep.), of Wisconsin, 
renewed his opposition to reduction in 
Government pay, asserting a balanced 
budget could be obtained more easily 

by elimination of subsidies. 


The Johnson amendment which pro- 
posed an exemption of $2,500 and a 10 
per cent reduction above that amount 
was rejected by a vote of 25 to 51. 

Senator Moses (Rep.), of New Hamp- 
shire, introduced an amendment to the 
pay reduction paragraph in the nature 
of a substitute, proposing the furlough 
method of accomplishing a reduction 
in Government expenses. He asked that | 
it lie on the table. 


Senator Norris (Rep.), of Nebraska, 
reintroduced an amendment to the pay 
reduction paragraph which would ex- 
empt all salaries of $1,500 or less and 
reduce those above that figure gradually 
on @ scale beginning with 5 per cent 
and ranging up to a reduction of 25 
per cent on salaries of $7,500 or more. 

Several Senators explained their views 
regarding reduction of Government 
salaries. 

The Norris amendment was rejected 
20 to 54. 

Senator Watson (Rep.), of Indiana, 
majority leader, asked and obtained 
unanimous consent for an order making 
the conference report on the tax bill 
the business of the Senate when it con- 
venes at noon June 6. He asked at the 
,same time that, when the Senate con- 


cluded its business for the current day, | 


it recess until noon June 6. (Discussion 
on page 1). 


Senator Walsh (Dem.), of Massachu- | 


setts, presented an amendment to the 
pay reduction paragraph which provides 
an exemption of $1,000, with a reduction 
on a graduated scale above that figure 
beginning with 5 per cent and rang- 
ing up to 15 per cent,on salaries of 
$10,000 or more. 

Senator Howell (Rep.), of Nebraska, 
urged that legislation be enacted for 
the rescue of agriculture. 


Petition Complete 
Action on Bonus in House 


[Continued from Page 1.] 


of the use of the Government's credit. 
They are not anxious for the people to 
know the truth about it; the discussion of 
this bill will cause amazing information 
to be presented. 


“Our proposal will not ’ only help the 


veterans”and their families, it will help} 


In the CONGRESS of the ' 


d to Force | 


STATES 


June 4, 1932 


Senator McNary (Rep.), of Oregon, as- 
sistant majority leader, presented a joint 
resolution for the delivery of 50,000,000 
bushels of wheat, owned by the Federal 
Farm Board, to the American National 
Red Cross for use in feeding the desti- 
tute, explaining it was the purpose to 
hold hearings on the measure at the 
earliest opportunity before the Commit- 
tee on Agriculture. 

A vote was had on the pay-cut amend- 
ment by Senator Walsh (Dem.), of 
Massachusetts, and Senator Copeland 
(Dem.), of New York, and it was re- 
jected, 28 to 39. 


An amendment by Senator Connally 
(Dem.), of Texas, providing an exemp- 
tion of $5,000, with a sliding scale rang- 
ing from 10 per cent above that figure, 
was defeated by a vote of 14 to 52. 


Senator Thomas (Dem.), of Oklahoma, 


| Offered an amendment with a $1,200 ex- 


emption and a sliding scale above that 
figure. The Senate rejected it, 22 to 40. 

Senator Norris (Rep.), of Nebraska, of- 
fered a second amendment which would 
have made the reduction 5 per cent be- 


figure. The vote was 23 to 41 against it. 


Senator Vandenberg (Rep.), of Mich- 
igan, sought to write into the bill a pro- 


; Vision that no salary would be reduced 


below $1,200 as a result of the pay cut, 
but it was defeated by a viva voce vote. 
A motion to recess was made by Sena- 


nesota. The Senate declined to recess, 
cue, Raipstead motion being rejected, 7 


by Senator Tydings (Dem.), of Mary- 
land, by which no person re 
Salary of less than $1,000 woul 


committee amendmen 
by a vote of 34 to 29. 
, Senator Copeland 


(Dem.), 
York, and Shortridge 


futile. 
An 


from the Treasury was accepted. 
Senator McNary (Rep.), of Oregon 
assistant majority leader, 
the Senate recess in accorda 
unanimous consent 


Pp. m. to noon, June 6. \ 
v 
| House of Representatives 


ar Leader Snell (Rep.), 
N. Y., submitted for the Re 
ment regarding the ec 
of public buildings. 
the tax bill (H. R. 10236) was c 
by Representative Crisp 


of Potsdam 


(Dem.), 





everybody. It is controlled expansion of 
the currency, controlled by the Federal 
Reserve Board through the Federal Re- 
serve System, which is the Government 
itself. 


We have the only plan that has| 
been offered that Will get money out to| 


bate. (Discussion on page 1.) 
The conference report on- the tax bil 





the masses. The certificates can be paid 
without a bond issue, without increasing 


budget, 


noon, June 6, 





low $2,000 and 10 per cent above that 


tor Shipstead (Farmer-labor), of Min- 


The Senate agreed to an amendment 


ceiving a 
d suffer a 
reduction from the provisions of the 


t. It was accepted 


of New 
c (Rep.), of Cali- 
fornia, sought to have the firemen and 
policemen of the District of Columbia 
exempted from the operation of the 10 
per cent reduction, but the effort was 


amendment by Senator Glass 
(Dem.), of Virginia, to clarify the pro- 
visions that the reduction would not 
apply to officials and employes not paid 


moved that 
nee with the 


r agreement ma 
earlier, and the Senate recessed at S08 


HE House met at 10 a. m. Minority 


cord a state- 
ost and upkeep 
The conference on 
alled up 


z e of 
Americus, Ga., acting chairman of the 


Ways and Means Committee, and va- 
rious members participated in the de- 


was adopted by a viva voce vote, (Dis- 
cussion is printed on page 1 and the 


full text of the report on~page 6. 
taxes and without interfering with the| House at 1:32 p. m. adjourned. until 


Inquiry Is Sought 


On Tax Evasions 








Resolution by Mr. McFadden 
Provides for Investigation 


A House investigation to determine the 
| amount of income and excess profits taxes 


| which have been fraudulently evaded and | 
“which the Bureau of Internal Revenue 
| failed to collect by the unconstitutional 
and illegal withdrawal” of certain opinions 
of the Attorney General, and to investi-' 
gate other losses of taxes which should) 
have been paid to the Bureau of Internal 
Revenue is proposed in a resolution (H.| 
Res. 249), introduced June 4 by Represent- 
ative McFadden (Rep.), of Canton, Pa. 
The resolution follows in full text: 
Resolved that the Speaker is authorized | 
to appoint a committee to be composed | 
of seven Members of the House, one of 
whom he shall designate as chairman. 
The committee is authorized and directed 
to investigate and determine the amount 
of income and excess profits taxes which 
have been fraudulently evaded, either with 
or without the knowledge of the Bureau of 
Internal Revenue; and to investigate and 
determine the exact amount of income 
and excess profits taxes which the Bureau 
of Internal Revenue failed to collect by the 
unconstitutional and illegal withdrawal of 
the Attorney’s General opinions, rendered 
Nov. 3, 1920 (32). P. 336 (T. D. 311 C. B. 
June 1921 P. 280) and Jan. 21, 1924 [34 
O. P. 93 (T. D. 3576 C. B. June 1924) 
P. 211)] in the 112 foreign steamship 
cases for the years prior to 1921, falling 
under the revenue acts of 1916, 1917 and 
1918; and to investigate and determine the 
amount of income and excess protfis taxes 
lost to the United States through favorit- 
ism given to certain taxpayers by the fail- 
ure of the Bureau of Internal Revenue 
to publish rulings which have been ren- 
dered by the Treasury Department; and 
to investigate and determine the amount 
of income and excess profits taxes lost 
to the United States Government in tax 
cases which have been settled by officials 
of the Treasury Department after the is- 
suance of 60-day letters to taxpayers; and 
to investigate and determine the number 
of cases and the total amount of taxes 
involved in those cases now pending be- 
fore the United States Board of Tax Ap- 








peals; and further, to make a review of 
tax refunds in excess of $100,000. 

The committee shall as soon as possible, 
but not later than the termination of the 
present Congress, report to the House the 
results of its investigation, together with 
such recommendation for legislation as it 
deems advisable. 


Individual Debits Show 
Increase During Week 


Debits to individual accounts, as fre- 
ported to the Federal Reserve Board by 
banks in leading cities for the week end- 
ing June 1, which included but five busi- 
ness days in most of the reporting cities, 
aggregated $6,286,000,000, or 13 per cent 
above the total reported for the preced- 
ing week and 45 per cent below the total 
for the corresponding week of last year, 
which also included but five business days 
in most of the reporting cities. 





Aggregate debits for the 141 centers for | 


1 | which figures have been published weekly 
since January, 1919, amounted to about 
$5,836,000,000, as compared with $5,154,- 
000,000 the preceding week and $10,776,- 
000,000 the week ending June 3 of last 
year.—(Federal Reserve Board), 


. 


~ 
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Federal Aid Sought 
By Chicago Teachers 





Group Unpaid Five Months 
Asks Loan Through State 


[Continued from Page 1.] 


causes for lack of payment of teachers 
there is the delay occasioned in the col- 
lection of taxes. About $20,000,000 in- back 
pay is due and abcut $25,000,000 will be 


needed temporarily to carry through’ next 
Fall until city funds are made available, 
he said, 

“The credit of the Chicago Board of 
Education has completely collapsed,” Irv- 
ing A. Wilson, president of tihe Principals’ 
Club, Chicago, told the Committee. He 
stated that a survey showed the loss by 
teachers Sf homes, lapse of life insurance 
policies on the part of many, with large 
amounts due for rent, food, doctor and 
d atist bills. 

“We've reached the breaking point,” he 
continued. “It is impossible for the Chi- 
cago school situation to go on as it is 
without some of relief. We apply to you 
because we believe education is funda- 
mental to the preservation of the ideals 
of this Nation. The Federal Government 
can not afford to let 500,000 boys and girls 
remain on the streets of the second largest 
city in the Nation, and we are certain 
that that’s imminent unless some relief 
comes and comes immediately.” 

Senator Lewis maintained that it would 
be disastrous for loans to be made direct 
to the schools by Federal agencies. “If 
ever the United States should get to 
where it turned its money directly to the 
public schools of America, the next step 
would be to take control of them,” he 
said. He emphasized the right of local 
government to control their schools, He 
pointed out that he has introduced a reso- 
lution to authorize the Reconstruction 
Finance Corporation to loan funds to 
States, the terms of the loans to be 
left to the discretion of the Corporation, 
which, he said, might make it possible to 
stipulate that loans be made to the schools 
by the State. 

Senator Glenn called attention especially 
t- the general needs in Chicago, present- 
ing a telegram received by himself and 
Senator Lewis from a Chicago committee, 
including the Mayor, pointing out that 
funds are exhausted and relief stations 
have been ordered to close June 4. 2 

Mr. Glenn criticized the banks, stating 
that the Reconstruction Finance Corpo- 
ration had been created to extend money 
to the banks in order that the banks could 
pass on funds to meet local conditions. “It 
seems that the money has got to the banks 
and stopped there,” he said. “It is a very 
wrong attitude for the banks to take.” 

Commenting further on the need for re- 
lief in Chicago, he described the conditions 
as an “extreme and immediate crisis of 
great importance.” 

Agnes Clohesy, president of the Elemen- 
tary Teachers Union, Chicago, testified 
that the general relief conditions in Chi- 
cago were affecting the homes of teachers 
directly and that the failure of payment 
to those members of the family who were 
teaching made the condition doubly acute. 

The telegram to Senators Glenn and 
Lewis, under date of June 3, and signed 
by Anthony J. Cermak, mayor, and others 
of Chicago, follows in full text: 

For many months the Illinois emergency 
relief commission has been taking care 
of 111,000 families or about 600,000 of the 
destitute. The $10,500,000 fund contrib- 
uted by the citizens and the $12,500,000 
additional, being the proceeds of State of 
Illinois notes, in all $23,000,000, are ex- 
hausted. Accordingly, the relief stations 
in Chicago having been notified by the Illi- 
nois emergency relief commission that all 
available funds having been exhausted, the 
stations must close tomorrow night. 

The undersigned representing the busi- 
ness interests in Chicago are meeting in 
an effort to raise sufficient funds to tem- 
porarily prevent this catastrophe until 
Federal aid can be made possible. We re- 
spectfully request that you make every 
effort to bring about the immediate pas- 
sage of legislation authorizing the Recon- 
struction Finance Corporation to make ad- 
vances to States for relief purposes, as a 
separate emergency measure. The money 
thus advanced to be secured by pledge 
of the State authorizing such advances to 
be deducted from Federal aid thereafter 
made to the several States for highway 
purposes. 


Demand for Soft Drinks 


Americans drink more than _ 11,000,000,000 
bottles of nonalcoholic soft drinksevery year. 
This does not include soda fountain drinks.— 
(Department of Agriculture.) 
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For Recreation | 
Nearly Normal 


Expenditures Show Only 
Slight Decrease Under 
Economic Pressure, Say 
Commerce Divisions 
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[Continued from Page 1.1 
much smaller decline than in most other 
lines. Moreover, reports reaching the De- 
partment of Commerce appear to indicate 
that in foreign countries consumption of 
sporting goods is holding up remarkably 
well, although American exports of these 

goods have fallen off considerably. 
Efforts to keep up the volume of busi- 
ness in the recreation field are being made 


intensively. Notable examples of this are 
given in the New England and Colorado 
areas, 

‘The New England Council is conducting, 
with the specific endorsement of the Gov= 
ernors of the six N England States, an 
advertising campaign telling of the recre- 
ational pleasures of the region. One ef 
the principal points being emphasized this 
year is the total eclipse of the sun next 
Aug. 31, which will be visible in the United 
States only in New England. 

The Colorado Association is busily 
bringing to the attention of the country 
the wonders of the Colorado region. Care- 
ful highway checking, railway passenger 
estimates, and questionnaires to visitors to 
the State show that expenditures by 
tourists in Colorado alone last year were 
about $100,000,000 and that there were 1,- 
390,000 visitors from outside the State. 
These tourists spent $2,248,000 on oil and 
gasoline alone, including the gasoline tax. 


Expenditures by States 

The estimated investment in recrea- 
tional facilities in New England is $500,- 
000,000, and the annual expenditure in 
recreational activities are estimated at the 
same amount. The figures for both New 
England and Colorado show an average 
expenditure for recreation per State of 
about $100,000,000. A peculiarity of the 
computations is that, if the average for 
every State in the Unior were $100,000,000, 
the total for the United States would be 
$4,800,000,000, whieh is within the estimate 
of $4,000,000,000 to $5,000,000,000 reached 
by various specialists without the use of 
any such average. 

In an effort to attract tourists, eight 
States have now placed in effect regula- 
tions providing for short-term fishing or 
hunting licenses for those who wish to 
spend only a few days in the State issuing 
them. This avoids the necessity of pur- 
chasing a full year’s license at $5 to $15 
in some States. The short-term licenses 
permit fishing or hunting by visitors to 
the State for periods of five to 15 days, 
at a cost ranging from $1 to $2.50 in dif- 
ferent States. 





New Bank Organization 
Is Termed Helpful Step 


[Continued from Page 1.] 


curities was characterized by the Secre- 
tary as a very encouraging sign. The new 
group, which has assumed the name of 
the American Securities Investing Cor- 
poration, is understood to have a capital 
of $100,000,000 subscribed by 19 New York 
banks and two Wall Street banking 
houses. Additional information made 
available follows: 

The New York banks in the pool are: 
Chase National, National City, First Na- 
tional, Guaranty Trust, Bankers Trust, 
Central Hanover, Irving Trust, Manufac- 
turers Trust, Bank of Manhattan Trust, 
Corn Exchange, New York Trust, Chem- 
ical, Bank of New York and Trust, United 
States Trust, Public National, Commercial 
National, Marine Midland Trust and the 
Brooklyn Trust. 

Associated with the banking institu- 
tions are J. P. Morgan & Company, and 
Kuhn, Loeb & Company. 

Officers of the Corporation, which will 
be operated for profit, are Thomas W. 
Lamont of J. P. Morgan Company, presi- 
dent; George Whitney of J. P. Morgan 
Company, chairman of the _ executive 
committee; Lansing P. Reed, secretary; 
}and Longstreet Hinton, treasurer. 
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Exemption of $1,000 Pro- 
vided and Salaries of Judi- 
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Tax Bill Given Precedence 
By Agreement in Senate 


Action Is Expedited After House Approves 
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Senate Committee Informed 


Michigan Area 


Report on Revenue Measure, | 
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Economy, Garner Relief | 


Eastern Basis on Ground 
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summarizing the Treasury estimates of the| was “log rolling” in conference resulting 
revenues expected from the enactment of|in the tariff provisions that were agreed 


[Continued from Page 4.] 


and about one-quarter of which was,mitted, however, that, as of the date of | 
owned by the Guggenheims. 


* 


.gress had no control. 


ciary and Army and Navy 
Personnel Excepted 


[Continued from Page 1.1 
salary below $1,200. It was the only amend- 
ment on which no roll call was had, but 
the presiding officer ruled it had lost on a 
viva voce vote. z 


Senator Glass (Dem.), of Virginia, suc- 
ceeded with an amendment clarifying the 
language of an amendment to make the 
provisions inapplicable to salaries not paid 
from the Treasury, and over which Con- 
This provision ap- 
plies to such agencies as‘the Federal re- 
serve board and some of the officials of the 
bank examining staff, and Senator Glass 
explained that it should be freed of contro- 
versial possibilities. 

t Measure Is Deferred 


While the Senate reached a conclusion 
on the wage reduction question during the 
day, it failed to get much beyond that item 
which was the first in the economy section 
of the legislative appropriation bill to 
which the economy program was attached 
by the House as a rider. c 

Nor will the economy question receive 
further consideration immediately. The 
House having approved the conference re- 
port on the tax bill. Senator Watson 
(Rep.), of Indiana, majority leader, asked 
and -received unanimous consent for the 
Senate to take up the subject at noon, 
June 6. “This will have the effect of side- 
tracking the economy program for several 
days since that is the length of time Sen- 
ator Watson suggested would be required 
to dispose of the tax question. h 

Senator Blaine (Rep.), of Wisconsin, 
renewing criticism of the pay reduction 
program which he had begun on the pre- 
ceding day, announced his intention of 
“unmasking” the reasons why it was nec- 
essary to resort to the proposed economies 
to obtain a balanced budget. 

Subsidies granted by the Congress and 
extended by various methods were charged 
by Senator Blaine with having developed 
a continuing drain on the Federal Treas- 
ury. He pointed to two shipping com- 
panies who, he said, were receiving $970,- 
000 a year for carrying a small amount 
of mail and asserted that mail subsidies 
otherwise were costing the Government 
in excess of $15,000,000 annually for water 
and air transportation. 

Newspapers of the country were crit- 
icized by Senator Blaine for “misrepre- 
senting” Congress. He said that by “dis- 
torted news and editorials” they were in- 
forming the country that Congress was 
failing to do its duty and also that by 
these same methods they were misleading 
the country as to the condition of the 
Treasury. 

Mail Subsidies Alleged 


“Yet these newspapers,” he continued, 
“are profiting by subsidies amounting to 
$97,000,000 a year. They have grown rich 
at it. And all the while they are con- 
tinuing to receive these subsidies and spe- 
cial privileges out of the Treasury, they 
are trying to bludgeon Congress into bal- 
ancing the budget. Every single one of 
this sordid group is profiting from the 
taxpayers of the country while denounc- 
ing the Congress.” 

Senator Blaine asserted that the mail 
subsidies paid to the two companies, total- 
ing $970,000, amounted to $250,000 more 
than the entire cost of the franking privi- 
lege used by Congress. The newspapers, 
he said, were complaining about the 
franking privilege “day after day,” and 
doing so without reference to the “sub- 
sidies” they are receiving. 

At this juncture, Senator Logan (Dem., 
of Kentucky, inquired whether Senator 
Blaine had heard reports to the effect 
that a “prominent politician” had been 
informed, in the course of his campaign 
fund solicitation, that there would be 
little or no contribution from “regular” 
contributors unless the Government pay 
reduction were adopted. He said it was 
the “gossip” that the employers felt they 
could make no further wage reduction 
unless Congress took the lead. 

“T have no facts on that,” replied the 
Wisconsin Senator, “but I am not closing 
my eyes to those reports.” 

After the Johnson amendment was re- 
jected, Senator Norris reintroduced his 
proposal for an exemption of $1,500 and 
a@ graduated rate of reduction, starting 
with 5 per cent, on amounts above that 
figure. The Norris amendment would re- 
duce salaries above $7,500 by 25 per cent. 

Furlough Plan Offered 

Senator Norris said he was ready to 
vote, but Senator Pittman (Dem.), of 
Nevada, arose “to explain my position on 
these questions.” 


“I voted for the amendment of the Sen- | 


ator from California,” he said, “and I 
shall vote the Norris amendment, but I 
do not desire that my votes shall be mis- 
construed. 

“I am opposed to any proposal to re- 
duce Government pay, because I believe 
that in reducing that pay we are launch- 
ing on a defeatist policy that bodes no 
good for the country. By the amount we 
cut wages here, by that amount we reduce 
the buying power, not to mention the in- 
fluence it will have in bringing about other 
wage cuts elsewhere. 

Senator Norris told the Senate that he 


was “generally in accord” with the Pitt-| 
man view, explaining, however, he had | 


chosen another course. He said he had 
proposed an exemption of $1,500 because 


“I think that is the largest exemption we | 
That ex-| 


can get through the Senate.” f 

emption, according to Senator Norris, was 

likewise as low as it would be “humanly 

possible” for the workers to withstand. 
Furlough Plan Offered 


In the meantime, however, Senator 


Moses (Rep.), of New Hampshire, had per- | 


fected and introduced an amendment to 


substitute the furlough plan, advocated) 


by President Hoover, for the Committee 
proposal. 
was unlikely a vote could be had on the 
bill itself before June 6, so he would await 
a later time to call up his amendment. 

“T look upon this as an operation dic- 
tated by necessity,” said Senator Gore 
(Dem.), of Oklahoma. “We must practice 
economy in government. I hesitate to 
continue these burdens on the overbur- 


dened backs of the taxpayer.” He asserted | 
that the Federal employe receiving $1,100 | 


per year receives 10 times more than the 
average farmer over and above his ex- 
penses. 

, Opposes Postmasters Cut 

Senator Oddie (Rep.), of Nevada, pre- 
sented a table showing that salaries of 
postmasters already have been decreased 
due to. decreased business, their pay be- 
ing dependent on the amount of busi- 
ness, and that an additional cut of 10 
per cent would be an unjust and double 
burden. 

Senator Fess (Rep.), of Ohio, called at- 
tention to the difficulties of reducing Gov- 
ernment expenditures and said reducing 
all Government salaries would be but a 
drop in the bucket. He spoke in favor 
of a furlough plan, stating that it might 
be considered a step toward a five-day 
week, to which industry, he believed, is 
coming, 


the bill as agreed upon in conference and 
submitted to the: two houses, as reported 
by Mr. Crisp, appears on page 6). 

When the House met at 10 a. m., it im- 
mediately proceeded to the consideration 
of the conference report, with an agree- 
ment for three hours discussion. Seated 
at a table in front of Mr. Crisp as he 
delivered his speech in general regarding 
the bill and later answered questions of 
members were two tax experts, Middleton 
Beaman, House legislative counsel, and L. 
H. Parker, chief of staff, of the Joint 
Congressional Committee on Internal Rev- 
enue ‘Taxation. The proceedings began 
with the reading of the statement of the 
managers of the two houses in the con- 
ference report. (This statement appears 
on page 6.) 


Speedy Enactment 
Urged by Mr. Crisp 


Acting Chairman Crisp (Dem.), of 
Americus, Ga., of the Ways and Means 
Committee, in opening the general de- 
bate, urged the necessity of speedy enact- 
ment of a tax bill which will balance the 
budget. 


“The country is not now in a depres- 
sion, but in a crisis,” Mr. Crisp declared. 
“The credit of the United States must 
be maintained no matter at what cost to 
any citizen. That is the only reason that 
I will support this tax bill, for there are 
some items in it’ that are obnoxious to 
me.” 


He explained that as the bill originally 
passed the House the Treasury estimated 
it would produce $1,031,900,000, and when 
it reached the Senate conditions had 
changed so that the House bill, according 
to Treasury estimates, would produce only 
$856,000,000. As the bill passed the Sen- 
ate, Treasury estimates were that it would 
produce $1,117,000,000, and as the bill came 
out of the conference it was estimated 
by the Treasury to produce $1,118,000,000. 

The Senate, he said, added 270 amend- 
ments to the bill, but 205 of these were 
purely technical, only 65 containing sub- 
stantive changes. 


The House conferees had to accept some 
of the Senate amendments, he explained, 
so as to raise additional revenue in order 
to balance the budget. If the bill agreed 
upon by the conferees had not been one 
which would have been estimated to bal- 
ance the budget it would have been “ca- 
lamitous to the country,” he declared. 

Mr. Crisp then entered into a review 
of the major provisions of the conference 
report and explained how some of the 
compromises were reached, giving his own 
views as to some of the items in the bill 
as agreed to by the conference. 


High Excise Levies 
Called Sales Taxes 


In touching upon some of the special 
excise levies which had been agreed upon, 
Mr. Crisp said that the bill as perfected 
carried high special excise levies on a 
limited number of items which are no 
more nor less than a sales tax. These 
items are estimated to produce a revenue 
of about $400,000,000, he said, and include 
|“some of the most obnoxious taxes in the 
world,” But, he added, they had to be 
agreed to because it is those items which 
produce high revenues and the money to 
balance the budget had to be obtained 
from somewhere. 


“I thought when the Committee advo- 
cated the sales tax that it was the best 
tax possible, because it carried nominal 
rates on a broad base, and although the 
House rejected the sales tax, I still think 
it is the best possible tax,” he told the 
House. 

He expressed regret that the tax on 
gasoline and electricity had to be written 
in the bill, but stated that it was neces- 
sary in the present crisis in order to get 
the money. He added that the tax which 
was agreed upon on short sales would aid 
in breaking up this practice. 

“I fought in conference the excessive 


upon and retained in the bill and criti- 
cized his colleague, Representative Crisp, 
acting head of the Ways and Means Com- 
mittee, for not standing with him against 
these tariff provisions. 

He said this tax bill t. raise taxes and | 
balance the budget “has resolved itself | 
into another Hawley-Smoot tariff bill,” | 
He said that in Canada, one of the coun- | 
try’s best customers, “they are contem- | 
plating retaliatory tariffs and even con- 
sidering export tariffs against us.” He de- 
clared that “the tariff conference” pro- 
visions protect the stock gamblers and the 
power companies. 

Representative Treadway (Rep.), of 
Stockbridge, Mass., said that while there | 
are some inequitable provisions, compro- | 
mises were necessary to bring out a bill to| 
balance the budget and said the slogan of | 
balance of the budget originated with the} 
President a year ago. He declared it was) 
|a serious blunder of the House when that | 
body failed to accept the Ways and Means 
Committee’s original proposal for a sales} 
tax. | 

He said the tariff provisions in the bill | 
|involve only $6,500,000 of revenue alto-| 





gether, of which $5,000,000 would be from | 
oil. The 2-cent stamp tax on bank checks, | 
| he said, is disturbing to his section of the | 
country but/was agreed to because it would 


raise $78,000,000 of needed revenue. 


Changes for Evasion 
Said to Be Reduced 


Representative Hawley (Rep.), of Salem, | 
Oreg., ranking minority conferee and for-| 
mer chairman of the Ways and Means) 
Committee, said that in the formulation) 
of the bill “we sought sources of revenue 
where they existed and taxed them as 
much as we thought the traffic could bear 
and in some instances I am afraid the 
rate has gone beyond that.” 

“We have also, in a very considerable 
portion of the bill,” he said, “closed up 
gaps through which evasions of taxation 
were being made and especially in the 
matter of allowance of deductions have 
we effected increases in revenue.” 

Discussing the income tax, he said the 
House proposed a norma’ tax at the rate 
of 2, 4, and 7 per cent; the Senate 
changed the number of brackets from 
three to two and imposed 4 per cent on 
the first $4,000 of net taxable income and 
8 per cent on the remainder of the tax- 
able income, increasing the estimated rev- 
enue from that source $100,000,000. The) 
bill very materially increases the rates of 
the surtaxes, beginning with the early 
brackets by placing the principal part of 
the burden upon the higher brackets, he 
| said. The House accepted these Senate) 
|amendments but the House exemptions of | 
$1,000 for unmarried persons and $2,500 
for the married prevailed. 

He said earned credit is eliminated from 
the bill, the effect of which is an increase 
of the normal tax thereby of $25,000,000, 
included in the total. 

“The small corporations,” he said, “had 
been entitled under the law heretofore to | 
certain exemptions but those exemptions 
have been eliminated, saving $8,000,000. | 
|Th agreement with the Senate action as| 
/to insurance companies, he said, would 
make a more even distribution of the| 
burden between the smaller and _ the} 


| 320,000,000 emergency relief bill 





greater companies, “between those filling 
up the lower reserves and those that were 
|setting up higher reserves.” There was| 
{nothing in conference with respect to the} 
mutual insurance companies. ‘There is a 
3% per cent tax, under present law, he 
said, on the profits of mutual insurance | 
companies. 


When Mr. Hawley referred to the auto-| 
mobile tire and inner tube tax of 2% cents | 
on the weight, calculated to earn $39,- 
000,000, Representative Clancy (Rep.), of 
Detroit, Mich., suggested that is double | 
taxation, as there is a tax on completed | 
|automobiles and a second tax on tires 
/and tubes. Mr. Hawley replied that there! 
| are provisions in the bill that give credit 
| for a tax paid on a completed article, “so | 
| there is no double taxation.” He said the | 





tax on automobiles and trucks,” the act-|5 cents a gallon tax on unfermented grape | 
ing chairman said, “because I think under | juice would not earn much. | 
this bill the user of an automobile is taxed! Referring to the tax on electrical energy, 
|enough.” However, he said, it was also| Reperesentative Horr (Rep.), of Seattle, | 
|necessary to accept this tax. | Wash., asked why the tax should be col-| 

“None of you can condemn some of the} lected from the consumer rather than 
items in this bill more than I can, but| from the vendor. Mr. Hawley replied it 


He said that, in his opinion, it| 


in this emergency I was forced to agree 
to them,” he told the House. 


Tariff Provisions 


Met Opposition 


“I opposed the tariff items in the bill, 
since this is not a tariff bill, but a tax 
bill. However, the House itself placed 


conferees had no voice in considering 
those. The Senate, however, added some 


conferees were successful in eliminating 
some of the Senate tariff amendments, we 
also had to compromise and accept some 
of them. \ 

“We had a hard fight in conference on 
the lumber tariff item. I didn’t want to 
agree to this item, but when it reached 
the point where it was evident that there 
could be no complete agreement reached 
until the tie on the lumber item was broken, 


get this bill through Congress and into 
law.” 


Representative Rainey (Dem.), of Car- 
| who refused to sign the conference report 


on lumber, served notice that if the House 
rejects the conference report he will move 
that the conferees be instructed to omit 
the tariff on lumber from the bill. 

“Do you think the sales tax could be 
put in the bill if the conference report is 
defeated?” asked Representative Baldridge 
(Rep.), of Omaha, Nebr. 

“That would not be possible; I wish it 
could be,” replied the majority leader. 


possible for the Tariff Commission to re- 


the flexible provisions of the tariff law. 
He said that while this is a bill “supposed 
to raise taxes in order to meet the tre- 
mendous deficit which confronts us now,” 
it embraces provisions that are more ob- 





| Smoot tariff law. ‘ 

| He said the conference has agreed to 
| what amounts to an embargo on lumber, 
| that the effect of the tariff embargo on 
lumber would make it necessary for 
Canada, one of the best customers of 
the United States, “to export lumber it 
has been selling to us, to the world mar- 
kets where we have been selling our 
lumber.” 

“This bill now carries duties on lumber 
and on copper so objectionable that they 
were not even included in the Hawley- 
Smoot tariff law,” he said. “It carries a 
tariff on coal and a tariff on oil. 
coal tariff is an embargo tariff. The tariff 
on oil will yield only negligible revenue. 
To you gentlemen who want protection 
on oil, there will be no protection for 
them in this. tariff.” 

Mr. Rainey referred to what. he said 


some of the tariffs in the bill and they | 
were accepted by the Senate, so that the 


additional tariff, and although the House | 


I voted for that item to break the tie.| 
I thought that I could serve my country | 
in no better way than to do my part to| 


roliton, Ill., majority leader of the House, | 


} on account of the tariff rates, particularly | 


Mr. Rainey said the bill would make it) 


vise, increase or reduce the tariff under | 


noxious than the provisions of the Hawley- | 


The | 


| is collected by the vendor from the con- 
sumer for the Government. “The effect” | 
Mr. Hawley said “would have been the) 
same whether it had been imposed upon 
the vendor and then added to the con-} 
sumer’s cost and collected from the con- 
}/sumer. It is much easier to collect it 
| from the source of power.” 

| He pointed out the 1 cent a gallon tax 
on gasoline, raising $150,000,000, and 2 cents 
on checks, on each instrument drawn, 
earning $78,000,000. 

Mr. Hawley said the Government col- 
lects revenue from income irrespective of 
its source. It does not inquire, he said,| 
as to the source of the income, except as 
to the accuracy of the computation. All 
income is subject to taxation from what- 
ever source derived. 


Opportunity to Vote 
On Tariff Items Sought 


Representative McCormack (Dem.), of 
Dorchester, Mass., 8 member of the Ways 
and Means Committee, declared that he 
would vote against the conference report 
for the purpose of giving the House an 
opportunity to vote on the lumber and 
copper tariff items that were placed in 
the bill by the Senate and accepted by 
the conference. 

“If the original House bill was awful, 
this bill now is terrible,” declared Repre- 
sentative Mouser (Rep.), of Marion, Ohio, 
who stated that he voted against the pas- 
sage of the original bill. He based his 
main objections to the measure on the 
“nuisance taxes” it now contained, and 
said that the bank check tax will. drive | 
more money into hoarding at this time 
when every attempt is being made to 
pull money out of hoarding. | 

“No one can write a tax bill that will not 
| contain some objectionable features,” Rep- | 
resentative Nolan (Rep.), of Minneapolis, | 
Minn., said, “but this bill contains more 
objectionable features than are necessary. | 

“If this bill passes with the tariff pro- | 
visions in it, it will show that the flexible 
provision of the tariff bill has failed.” 

Representatives Clancy (Rep.), of De- 
troit, Mich., and Person (Rep.), of Lan- 
sing, Mich., raised objections to the taxes 
contained in the bill which, would affect 
|the automobile industry. 

Representative Burtness (Rep., of 
Grand Forks, N. Dak., said he would vote 
against the conference report, and said 
the tariff on lumber “is not a tariff but 
an embargo” and would not yield any 
appreciable amount of revenue. Repre- | 
sentative Vinson (Dem.), of Ashland, Ky., 
& member of the Ways and Means Com- 
mittee, declared that he could not support 
the conference report because the bill as | 
agreed upon by the conference changes 
the entire scheme of taxation from the 
criginal bill, 

Representative Doughton (Dem.), of 
Laurel Springs, N. C., a member of the 





And Supply Bills Before | 


Congress This Week 


While efforts in both branches of Con- 
gress are being directed toward early ad- 
journment of this session, there is so far 


no agreement even of a tentative char- | 


acter upon any adjournment date. Orig- 
inally June 10 was suggested-as a possible 
date but the House leaders, 
Speaker Garner (Dem.), of Uvalde, Tex., 


have indicated the possibility of extension | 
of the session toward the close of this} 


month witn the bare possibility of even 
a later date. 

The attitude of the House leaders is 
that except for relief legislation and 
routine agreements on annual supply bills, 
it is ready to quit now but that the stum- 
bling block is the congestion of legislative 
business in the Senate. 


Tax Report in Senate 
Besides its other undisposed of legisla- 
tion, including all the appropriation bills 


except the two now law and the second} 
deficiency bill pending in the House, the) 
| Senate has its other business augmented 
this week by the conference report on the} 


$1,118,500,000 tax bill on which right of 


way is to be given in the Senate, as was} 


done inthe House with a view to as early 
enactment as is possible. 


The conference report occupied one day | 
The Senate has agreed to} 


in the House. 
take up the conference report on the tax 


| bill at noon on June 6 and to continue its 


consideration until disposed of. 
The $238,605,000 economy bill, which has 


been the pending legislation before the’ 


Senate, has been switched to give prece- 


bill conference report is disposed of the 
Senate will resume consideration of the 
economy bill, under the Senate plans. 


Relief Measure Before House 


In the House, the immediate business | 
| of 70,000 shares given to Block, Maloney | 


is the disposition of the Garner-Rainey 
$2,320,000,000 relief bill. On that, the 


House Committee on Rules June 6 will| 


be asked to grant a priority rule with 
a view to immediate consideration in the | 
House when the rule is called up and 
Speaker Garner has announced orally he | 
expects the relief bill will pass the House | 


| before the House adjourns on June 7. | 


The controversy over the proposal to| 
adhere to the World Court is still pending ! 
on the Senate calendar and the Linthi- | 
cum bill to effect the same purpose in a/| 
way by authorizing an appropriation of | 
approximately $50,000 as the United | 
States’ share of the expenses of that court | 
is coming up for a vote in the House 
Committee on Foreign Affairs this week. 


Deficiency Bill Pending 

The $15,398,873 second deficiency appro- 
priation bill, on which general debate has 
been concluded, is still before the House 
and will be called for passage this wek. 

House consideration of the Garner $2,- 
(H. R. 
12353) will be the first work of that body 
during the week. 

Having been favorably acted upon by a 
vote of 14 to 9 of the Ways and Means 
Committee on June 3, and having the 


|majority party approval placed upon it 


on the same day when a caucus of that 
body was held, the leadership plan is to 
bring the measure before the House on 
June 7. (Discussion of the amendments 
agreed upon by the committee appeared in 
the issue of June 4.) 


Farm Exports for Month 
Increased to New Level 


[Continued from Page 1.] 


porting countries, says the Bureau, re- 
sulted in more active buying by European 
countries, the index for wheat and flour 
exports rising to 131, or the highest April 
index since 1927. Total exports so far this 
season—July 1, 1931, to April 30, 1932— 
are placed at 118,882,000 bushels of wheat 
compared with 109,415,000 bushels in the 
corresponding 10 months a year ago. Of 
this year’s total, 22,520,000 bushels went 
to China, and 16,965,000 bushels to the 
United Kingdom. 


Exports of cotton in April registered a 
sharp decline from the unusually heavy 
exports of the seven preceding months; 
nevertheless, they were larger than in any 
April since 1922, 
April, 1927, and the index figure was 80. 
Sales to European markets were much 
larger than in April a year ago. Total 
exports of cotton in the 10 months ended 
April 30, 1932, amounted to 8,079,000 
bales compared with 6,429,000 bales in the 
corresponding period a year ago. 

The Bureau's indexes of agricultural ex- 
ports in April are as follows: All com- 


| modities, 80; all commodities except cot- 


ton, 81; grains and products, 112; animal 
products, 51; dairy products and eggs, 103; 
fruit, 185; cotton fiber, including linters, 
80; wheat, including flour, 131; tobacco, 
100; hams and bacon, 24; lard, 91. The 
index is based on the period July, 1909, to 
— 1914, for which the index figure 
is 5 


the sales tax during consideration of the 


| original bill in the House, declared that the 


bill as agreed upon by the conference is 
“nearly as indefensible as the sales tax.” 
He gave as his two main points of oppo- 
sition to the conference report, the taxes 
on bank checks and gasoline, both of 
which he described as unjustifiable. 

Representative LaGuardia (Rep.), of 
New York City, another of those who led 
the fight against the sales tax, said he 
would support the conference report. 
said that those who claim they want to 
balance the budget should either accept 
the conference report or else class them- 
selves as demagogues. He claimed, how- 
ever, that the language in the bill which 
places a tax on electrical energy differs 
from the language of that amendment 
adopted by the Senate and for that rea- 
son is out of order. He added he believes 
the Senate will reject that provision of the 
report. 

“I’m going to vote for this conference 
report because it does balance the budget 
with a vengeance,” he declared. 

Minority Leader Snell said while the 
tax bill is not absolutely perfect, and the 


original Ways and Means bill with its | 


sales tax would have been more just, 
the House owed it to the country to act 
now on the pending measure. 

He said the same business groups who 
protested to him against the sales tax 


also have protested to him against the | 


present tax bill. He said he trembled 
te think what would happen if the news 
went out of the Capitol that the House 


|had failed to do its duty and urged im- 
| mediate adoption. 


Mr. Crisp agreed that in the conference 
bill there are many excise taxes levied on 
selected industries at high rates, total- 
ing $457,000,000, and that every one of 
them is nothing in the world but a sales 
tax on selected industries which the Ways 


and Means Committee had sought to pre- | 


vent. 
Representatives Chindblom (Rep.), of 


Chicago, Ill; predicted that ultimately 


Ways and Means Committee, and who | Congress will pass a sales tax. Many other 
was one of the leaders of the fight ‘against |Members took part in the debate. 


including | 


It was desirable, Mr. Ryan said, that 
the Chile and Anaconda stocks be brought 


and the ratio of exchange agreed upon, 
their market prices would reflect the com- 
parative values. 


Engineering Data 


Basis of Valuation 


Those values -were computed, he said, 
on the basis of engineering data, and 
without reference to market quotations. 
| After publicity had been given to the 
ratio agreed upon, it was necessary, Mr. 
| Ryan said, for the United Metals trans- 
actions to be conducted in considerable 
volume to keep the stocks at the relative 
values agreed upon as a basis of exchange. 

“How was that done?” Mr. Gray asked. 

“Sometimes in one way and sometimes 
in another,” was the reply. “If we were 
in a weak market, and one stock was es- 
pecially weak, we might do one thing; 


another.” 

“When a stock was down, you bought 
all that was offered; didn’t you? 
| had to keep the price up.” 
be foolish to attempt to take all stock 
| Offered.” 


Mr. Gray told the Committee that 


ning of 1929, and 202,848 shares at the 
end, in the acquisition of which they de- 
rived a profit of over $1,000,000. Mr. Ryan 
insisted that the metals company got no 
profit at all, but that it acted as agent 


all profits. 


Knowledge or Interest 
In Pool Is Denied 
Mr. Gray gave the details of an option 





| & Co. in February, 1929, and of a similar 
option at the same time and terms given 
| by a joint account of Mr. Ryan with Cor- 
nelius F. Kelley, president of Anaconda 
Copper Mining Co., H. F. Guggenheim, a 
stockholder, and W. D. Thornton, presi- 
dent of the Greene-Cananea Co., and the 
National City Co. 

“Do you know,” Mr. Gray asked, “that 
every share in those two options went 


through Block, Maloney & Co. to the pool | 
that was then operating in Anaconda | 


stock?” 
“No,” was the reply. 


stock going into it.” 


| “These market transactions continued | 


| during August and through October?” Mr. 


| Gray asked, and was told that that was) 


because of Andes and Green-Cananea 
stock exchanges. 


| “And to aid the National City Co. in 


| maintaining a market for the stock they) 


| were then putting out?” 
nothing to do with it.” 


Accumulation of Stock 
\In Advance of Conversion 


“No, that had 


| Mr. Gray declared that Mr. Ryan and} 


the men associated with him in the joint 


account, to which he had previously re-| 
ferred, knowing that, on Jan. 23, there| 


would be an announcement as to conver- 
sion of Chile stock into Anaconda stock, 
accumulated 108,000 shares of Chile stock 


just prior to that date, which they later| 


|} converted into 81,000 shares of Anaconda 
; at a profit of about $1,250,000. 

Mr. Ryan said they did not know the 
ratio in advance, however, and that he 
| personally had suffered a loss through 
| the transaction, because he kept the Ana- 
conda stock, which is now selling around 
4, while it was then over 100. He ad- 


Foreign Capital Withdrawn From America 


reasonably together in the market, so that | 
when the final negotiations were complete | 


distribution, a profit was shown, and that | 
Mr. Guggenheim had sold his stock. | 

Mr. Gray inquired another joint ac-| 
count accumulation of stock through a 
Hornblower & Weeks account, No. 55, in 
which the same people were interested | 
except Mr. Guggenheim. | 

During the course of questioning, Presi- | 
dent Kelly, of the Anaconda Copper Min- | 
ing Co., who was sitting with Mr. Ryan| 


Of Injury to Business in 
Decision by the I. C. C. 


(Continued from Page 1.] 


used eastern time only during a portion 
of the year. : 


This unsettled and confusing situation 


at the committee table, complained that/led to the action of the State Legisla- 


and, if in a strong market, we might do| 


You | 
“No, it would | 


United Metals Selling Co. owned 29,000] 
shares of Anaconda stock at the begin- 


| for the parent company, and turned over | 
| dence to the tax bill and after the tax | 


Mr. Gray was pressing Mr. Ryan, and not 
giving him time properly to respond. 

Senator Norbeck (Rep.), of South Da- 
kota, chairman of the Committee, told 
Mr. Kelly not to “butt in,’ and said he 
would be called later and questioned about 
his “fine company.” Senator Golds- 
borough (Rep.), of Maryland, commented 
that he thought Mr. Ryan was able to 
take care of himself, and did not need 
any assistance. 


Advance in Price of Copper 


Above Five-year Average 


Senator Norbeck questioned Mr. Ryan 
about the price of copper, and was told 
that for the 35 years following the or- 
ganization of the Anaconda company, in 
1895, the average price by five-year periods 
was 15.55 cents per pound. When it went 
|above 16 cents in 1928, he said, the Cop- 
per Exports Association, Inc., issued a 
warning that it was too high; neverthe- 
less, he said, it went to 24 cents before it 
| dropped. 

Mr. Fayne was asked about a transac- 
tion on the books of Hornblower and 
Weeks in connection with an account de- 
scribed as Greene-Cananea No. 55. He 
agreed that a purchase and sale of 35,000 
shares on one day was “unusually large.” 





|ture in adopting eastern time for the 
| State. At the time of the hearing, October 
; 22, 1931, three towns in the lower penin- 
sula, Holland, Traverse City, and Petos- 
| key, all located near the eastern shore of 
| Lake Michigan, had refused to adopt east- 
;ern time, while some 53 communities 
| scattered throughout the peninsula are 
shown by the record as having adopted 
that time. ; 
Wisconsin Injury Claimed 

The petition presented by the State of 
| Michigan, in accordance with the express 
| direction of the State Legislature, seeks 
to have the entire State placed within the 
eastern zone, but there is no evidence 
whatever to support any change which 
would involve the upper peninsula. Im 
| fact, the attempt to do so would gravely 
impair the rights of the adjacent State 
of Wisconsin to the use o fthe standard 
time prescribed by authority of Congress 
|and required by the law of that State. 
| What evidence there is in the record re- 
| specting the situation in the upper penin- 
sular is in favor of the retention of cen- 
| tral time. The extension of the eastern 
zone so as to include that portion of the 
| State will not be further considered. * * * 

The close commercial relationship be« 
tween industries located throughout the 


Mr. Gray declared that, as a result of | lower peninsula and industries located in 
the transaction, the price jumped from| the eastern.zone is advanced as a cogent 
192 to 196, and that the operator of the reason for the extension of that zone to 
account “stepped in and sold a large|include such points. Industries located 
| quantity.” Referring to the purchase and at various points in the State have their 
sale, Mr. Gray asked if it were not a/ principal markets in the eastern zone. * * * 
washed sale. Conflict between railroad time and local 

“Precisely not,” was the response. time in communities which have used east- 


f “I had no interest | 
in the pool, and'knew nothing about the} 


Sale and Purchase Result 
Of Misunderstanding 


Mr. Fayne explained that the confusion 
resulted because an order put in by him} 
for an immediate purchase at 192 or bet- 
ter, was misunderstood by the floor trader 
to be a “good till cancelled” order. Not 
having a report on it within two or three 
minutes, he said, he entered a selling 
order at 192‘ or better. 

The result was the buying broker got 
10,000 shares from the selling broker, and 
the transaction had the appearance of a 
washed sale. The volume was 10,000 shares, 
since the order was unlimited as to 
amount. ; 

When he learned the facts, Mr. Fayne 
said, he tried to get in touch with Mr. 
Ryan, but could not. The brokers had 
noticed this unusually large transaction, 
traders had stepped in, and in order to 
“keep the stock from going through the 
roof,” Mr. Fayne offered for sale all the 
| Stock in the accounts over which he had 
| authority, selling at 196. 

“Enabling you to clean the account out 
| at a profit,” Mr. Gray said. 

“Compelling, not enabling,” was the re- 
ply, to which was added the explanation 
that the price had risen from 188 to 192 
the day before with normal trading, and 
| from 192 to 196 on the day in question. 





| _Asked by Mr. Gray why the commis- 
| sions of $17,000 or $18,000 were not paid 
|by the brokerage house rather than the 
customer, since the mistake had been 
|made by their agent on the floor, Mr. 
|Fayne replied that Mr. Ryan, the prin- 
; cipal, had not permitted it. 

| The Committee recessed subject to call 
{of the chairman. 


Causes Loss of 510 Millions in Past Year 


|of local time by motor buses. 
| purpose of computing demurrage Michi- 


[Continued from Page 1.] 


granted by American banks to foreigners such deposits as legal reserve age 
showed a contraction of $527,000,000; but standing note issues. 

credits extended to foreigners through ad-| United States exports and imports of short- 
vances, overdrafts, and short-term loans ‘erm capital in 1931. Accounts “due to for- 


t out- 


eigners” (in millions): 


ern time for the entire year or a portion 
of the year is another source of incon- 
venience and confusion. The traveling 
public is frequently confused in determin= 
ing the time of arrival and departure of 
trains in terms of local time at Michigan 


| points. 


Inconvenient to Banks 
This difficulty is increased by the use 
For the 


| gan roads use central time except at De- 
| troit. The use of a time slower than 

eastern time is also an inconvenience to 
| the banks in Michigan in the movement 


of credits to their eastern banking con- 
| nections. * * * 


| The State of Indiana through its Publie 
| Service Commission vigorously opposed the 
petition and maintained that it would be 
jimpracticable to place the boundary at 
the Indiana-Michigan State line and that 
it was particularly opposed to any change 
involving the railroads in Indiana..* * * 

The record is clear that any change of 
\the zone boundary to include the lower 
peninsula of Michigan or any substantial 
| Portion of it would be attended by grave 
| difficulties of railroad operation. If the 
| boundary is to be placed at the State line 
it would cross a total of 19 lines of rail- 
road, 5 lines of the New York Central 
Railroad Company, 4 lines of the Mich- 
igan Central Railroad Company, 2 lines 
each of the Cleveland, Cincinnati, Chicago 
& St. Louis Railway Company, the Pere 
Marquette Railway Company, and the De~ 
troit, Toledo & Ironton Railroad Com- 
Pany, and one line each of the Grand 
| Trunk Railway System, the Pennsylvania 
Railroad Company, the Wabash Railway: 
|Company, and the Ann Arbor Railroad 
Company. 

Danger of Accidents 


None of these points of crossing would 
| be at or near junction points of divisions 
; of these roads. In fact, the nearest sta- 
tions would be some distance north in 
Michigan or some distance south in Ohio 
or Indiana. 


The Toledo division of the New York 








| Central would be seriously affected by a 


|change of time at. the Michigan State 
line. * * * 


The granting of the Michigan petition 


with the exception of | 


He | 


increased $54,000,000 during the year. 
‘Standstill Agreement’ 


American withdrawals of short-term 
funds from foreign markets might have 
been higher had it not been for the “stand- 
still agreement” with Germany involving 
some $500,000,000 of American funds. Al- 
though this amount was reduced after the 
middle of last July, a considerable por- 
tion of it could not be called back except 
in small, periodic amounts. 

From the time the European financial 
crisis became apparent in May, 1931, un- 
til the end of last October, bills held for 
foreign account by the Federal reserve 
banks of the United States fell from $380,- 


€00,000 to slightly less than $100,000,000, | 


and foreign deposits carried with the re- 
serve banks rose from $8,000,000 to $150,- 
| 600,000. During the same period the 
|monthly changes in the country’s mone- 
tary gold stocks, resulting from physical 
movements and earmarkings, ranged from 
a net gain of more than $50,000,000 in 
May to a net loss of $505,000,000 in October. 

The year’s’ short-term international 
capital movements were influenced not 
only by foreign withdrawals but also by 
the extensive volume of emergency credits 
granted by 
In addition to small credits established 
by the Federal reserye banks in favor of 
the Austrian and Hungarian central 
banks, similar credits of $25,000,000 and 
$125,000,000 were granted to the German 
Reichsbank and the Bank of England, re- 
spectively. A potential volume of slightly 
more than $100,000,000 of these credits 
| Was still outstanding at the end of the 
| year. 

Among credits advanced by private 
banking interests and either partly or 
wholly unliquidated at the end of the 
year was one of $200,000,000 extended late 
jin August to the British Treasury for 


| Support of the Bank of England, then be- | 
}ing severely drained of its gold reserve; | 


another of $50,000,000 made aavilable to 


under the terms of the August Standstill 
Agreement. 

It is evident, therefore, that a relatively 
large portion of the total of $1,292,000,000 
in short-term funds 
United States lenders at the end of 1931 
was represented by British and German 


| obligations created as a direct result of | 


| a European financial crisis. 

Despite the tremendous withdrawal! of 
short-term funds by foreign creditors 
| from the American markets, foreign de- 
posits in the United States showed a rela- 
tively smaller decline than did American 
| deposits abroad. At the end of the year 
foreign deposits in this country were 
slightly more than 70 per cent of the 
total short-term international obligations 
owed by our markets. 

A substantial portion of these deposits 


serve in the American market, while cer- 
(tain foreign central banks also employ 


\ 


American banks to Europe. | 


the German Gold Discount Bank; and a/| 
substantial portion of credits still “frozen” | 


held abroad by | 


Dec. Dec. 
31, 31, 
1930 1931 
$1,640 $1,022 
36 33 


Dec. 
$618 
3 


437 
47 


Deposits 

Overdrafts and advances... 

Investments: 
Acceptances 
Treasury bills .. 
All other 

Undiscounted foreign- 
drawn acceptances held 
for collection by Ameri- 
can banks 

Outstanding liabilities on 
unmatured bills drawn 
under credits granted by 
foreign banks to Ameri- 
cans and accepted by 
foreign banks 1 


Tot ssa. sccseaseene $2,737 $1,462 $1,275 
uaerenas “due from foreigners” (in mil- 
ns): 


Deposits 

Advances and overdrafts. . 

+Short-term investments.. 

Other short-term loans.... 

Outstanding liabilities on 
unmatured bills drawn 
under credits granted by 
American banks to for- 
eigners and accepted by 
American banks 358 

$1,802 $1,292 $510 

*Increase. 

‘Including undiscounted American - drawn 


acceptances held for collection by foreign 
banks. 


Net outflow of short-term iti g 
| eres conan capital in 1931, 


Bill for State Loans 
Introduced in Senate 


‘Mr. Barbour Offers Relief Plan 
Similar to Hawley Measure 


[Continued from Page 1.] 


cipal purpose of providing for additional 
employment through the construction of 
economically sound projects. For this 
purpose, the Corporation would be au- 
thorized to make loans to States or mu- 
nicipalities, or public agencies such as 
port authorities, or to private corpora- 
tions such as bridge companies, for the 
financing of the construction or replace- 
ment of economically sound and useful 
| projects which will provide employment 
; at an early date for a substantial number 
| cf persons. 

| These loans would be subject to the 
same limitations as other loans of the Re- 
construction Finance Corporation in re- 
spect to the period within which they 
may be made and the amounts which 
may be granted to any one corporation, 
and they could be made for periods not 
in excess of five years upon such terms 


;@nd conditions as the Corporation may 
is, of course, required as a working re-|require-as to the repayment of principal | ti 


and interest. : 
‘ The bill would require that each loan 





to the extent of including the lower penin- 
| sula of Michigan in the eastern zone and 
| placing the zone boundary at or near the 
State line is wholly impracticable, and is 
so fraught with operating difficulties and 
danger of accidents as to be contrary to 
sound public interest. 


_ Furthermore, such action would not be 
in accord with the provisions of the stand- 
ard time act which requires us to fix 
the zone boundaries with due regard for 
| the convenience of commerce and the ex- 
j isting junction points and division points 
| of the railroads. The placing of the zone 
| boundary at the State line would require 
a change of time on one or more divisions 
of every road serving the southern portion 
of the State. The change specifically 


| Sought by the State of Michigan must 
| be denied. 


be fully and adequately secured, and that 
there be a showing that the borower is 
unable to obtain sufficient funds for the 
| Purpog? upon reasonable terms through 
| other channels. In addition, the project 
| for which funds would be required must 
| be one which when completed would yield 
sufficient income to be self-sustaining, in- 
cluding repayment of principal and in- 
terest on the loan. 

The corporation would also be author- 
ized to make loans to aid in the carrying 
;and orderly marketing of staple commodi- 
ties produced in the United States. 

In addition to these powers, the cor- 
| poration would be directed to allocate 
| $50,000,000 to the Federal Farm Board 
to make additional loans under its exist- 
ing authority to cooperative associations 
and stabilization corporations. 

Sums up to $50,000,000 are also allocated 
to the Secretary of Agriculture to enable 
him to finance the exportation of agri« 
cultural commodities produced in the 
United States, under limitations as to pe~ 
|riods within which loans may be made 
| and the maturities thereof similar to those 
applying to loans made by the Recon< 
struction Finance Corporation. A corre< 
sponding reduction of not exceeding $50, 
000,000 is made in the amounts otherwise 
to be allocated to the Secretary of Agri< 
culture under section 2 of the Reconstruc< 
tion Finance Corporation Act. 

The limitation in the Reconstruction 
Finance Corporation Act which prevents 
the Corporation from financing new en< 
| terprises is removed by this bill, and the 
| power of the Corporation to borrow is 
increased from three times to six times 
| its subscribed capital stock. 


Bills and Resolutions 

| Signed by the President 
| President Hoover has approved a bill re 
| cently passed by Congress, as follows: 

H. R. 7305. An act to permit construes 
on, maintenance, and use of certain. 
ipe ag for petroleum and 

uc 








7 


Alien Deportable 
€ For ‘Affiliation’ 

With Communists 
‘Due Process of Law Held 
- Not Denied by Reason of 


Proceedings Prior to Is- 
suance of Warrant 








San Francisco, Calif. 

Viapmir Wo.ck, Sometimes CALLED WAL- 

TER WOLFE, 
Vv. 

Lurner WEEDIN, Unitep States CoMMIS- 

SIONER OF ImMIGRATION, District No. 28. 

Circuit Court of Appeals, Ninth Circuit. 

No. 6642. 

On sppen from the District Court of the 
United States for the Western District 
of Washington. 

Before Wisur and SawrTeLe, Circuit 
Judges, and Sr. Sure, District Judge. 
Opinion of the Court 
May 9, 1932 
Sawre..e, Circuit Judge—Appellant, Viadi- 
mir Wolck, is a citizen of Russia, 34 years old, 

who came to this country first in 1912. 

On May 10, 1931, he attended a public meet- 
{mg in the Workers’ Center Hall in Seattle, 
the Seattle headquarters of the Communist 
Party. During the course of the meeting some 
20 uniformed policemen of the City of Seattle 
and about 25 uniformed Immigration Inspec- 
tors of the Seattle district entered the hall 
and examined those present with regard to 
their citizenship. Appellant, in response to 
questioning, admitted that he was a citizen 
of Russia, whereupon he and four others were 
arrested and taken to the United States De- 
tention Station where Wolck was detained. 

Shortly thereafter Wolck was examined in a 
separate room; was imprisoned over night; 
and in the morning of May 11 examined a 
second time. On the basis of these examina- 
tions the Commissioner of Immigration in 
Seattle made telegraphic application to the 
Secretary of Labor for a warrant for the arrest 
of Wolck. This warrant was issued on May 
12, 1931. Wolck was then arrested under the 
authority of said warrant and was granted 
further hearings on May 27, and June 16, 1931, 
at which times he was represented by counsel. 
The Commissioner found that appellant was 
subject to deportation and recommended de- 

rtation to Russia, from Seattle via Shang- 

i, if deportation from New York was not 
practicable. The Commissioner admitted, how- 
ever, that he did not know if deportation to 
Russia could be —s. 2 


The entire record was forwarded to the Sec- 
retary of Labor and on July 29, 1931, a war- 
rant of deportation was issued by the Assist- 
ant to the Secretary of Labor. This warrant 
ordered deportation to Russia through Seattle 
to Shanghai, with the further proviso: 

“It is further recommended that if deporta- 
tion as directed can not be effected within a 
reasonable time, the alien be released from 
custody and further action in the case held 
in abeyance until such time as deportation 
to Russia becomes feasible.” 

Appellant filed a petition for a writ of ha- 
beas corpus in the United States District 
Court for the Western District of Washington, 
Northern Division. The District Court refused 
the writ and therefrom comes this appeal. 

There is no question but that the facts es- | 
tablished at the preliminary examination and 
at the examinations after the issuance of the 
warrant are sufficient to establish that Wolck 
is subject to deportation. It appeared during 
the course of the examinations that Wolck 
had been selling the “Daily Worker,” a Com- | 
munist paper, the copies of which he received | 
directly from the Communist Party; that he 
was in sympathy with the present form of 
government in Russia; that if the working | 
people in this country took steps to overthrow 
the present form of government by force in 
order to substitute the Russian form of gov- 
ernment he would “go with them”; that he 
was not a member of the Communist Party 
because he was not considered intelligent 
enough but that he sympathized with the| 


| 

| 

arty’s aims, that he joined the Unemployed | 
ouncil, an organization indirectly associated | 


with the Communist Party, because he could 
not join the latter; that he contributed | 
money to the Communist Party whenever he | 
was able. » | 

It is not contended here that the appellant) 
is a member of the Communist Party but | 
from the above it appears that he was “affill-| 
ated” therewith within the meaning of the 
statute. 8 U. S. C. A., Sec. 137e and f pro- 
vides for the deportation of 

“(e) Aliens who are members of or affili- 
ated with any organization, association, s0- 
ciety, or group, that writes, circulates, dis- | 
tributes, prints, publishes, or displays, Or) 
causes to be written, circulated, distributed, 
printed, published, or displayed, or that has 
in its possession for the purpose of circula- 
tion, distribution, publication, issue, or dis- 
play, any written or printed matter of the 
character described in subdivision (qd). 

“(f) For the purpose of this section: 
the giving, loaning, or promising of money 


or anything of value to be used for the ad-| 


vising, advocacy, or teaching of any doctrine 
above enumerated shall constitute the advis- 
ing, advocacy, or teaching of such doctrine; 
and (2) the giving, loaning or promising of 


money or anything of value to any organiza-| 
tion, association, society, or group of the char-| 


acter above described shall constitute affilia- 
tion therewith; but nothing in this para- 
graph shall be taken as an exclusive definition 
of advising, advocacy, teaching, or affiliation.” 

Appellant's sympathy with the aims of the 
Communist Party and his desire to join that 
party when allowed to do so; his admission 
that he had been “connected” therewith for 
about a year; his attendance at party meet- 
ings; selling the party organ; his giving money 
to the Communist Party whenever he could 
afford it, even though it was only in small 
amounts; all of these things are, within the 
meaning of the statute above and particularly 
subsection (2) quoted, sufficient to establish 
Wolck’s “affiliation” with the Communist 
Party and consequently determine his liability 
to deportation. Moreover, the Standard Dic- 
tionary defines the term “affiliate with” as 
“to receive on friendly terms; to associate 
with; to be intimate with: to sympathize 
with; to consort with’ and Webster's New 
International Dictionary defines the term as 
“to connect or associate + Sed self with.” 

+ + 


Appellant is deportable under still another 
section of the Immigration Act, 8 U. S.C. A., 
section 155, which provides for the deporta- 


tion of aliens who “at any time after entry) 


shall be found advocating or teaching the un- 
lawful destruction of property, or advocating 
or teaching anarchy, or the overthrow by 
force or violence of the Government of the 
United States or of all forms of law or the 
assassination of public officials. * * *” 

Appellant was asked: 

“Would you like to see the present form of 

overnment that now exists in the United 

tates replaced by the form of government 

that is now enforced in Russia. A. Whatever 
steps the American .working people take I 
will go with them. 

“If they were to resort to force in order to 
gain thei 
A. I would go with them.” 

We are confronted, however, with the 
strongly urged contention of appellant that 
the primary arrest or detention before the 
issuance of the warrant was unlawful, 
the incarceration and accompanying question- 
ing violated “due process of law,’ and that 


consequently all the subsequent proceedings | 
are invalidated. Appellant contends that the! 
first examination was conducted with the Im-| 


if | 


migration Inspector threatening violence 
he did not answer, and threatening to send 
him to the penitentiary if he refused to di- 
vulge any information. The record, however, 
contains nothing to substantiate appellant's 
statements. 

As said by the Supreme Court in the case 
of Bilokumsky v. Todd, 263 U. S. 149, 158: 

“* * * Trregularities on the part of the 
Government Official prior to, or in connection 
with, the arrest would not necessarily invali- 
can later proceedings in all respects conform- 
a 


le to law. A writ of habeas corpus is not | 


like an action to recover damages for an un- 
lawful arrest or commitment, but its object 
is to ascertain whether the prisoner can law- 
fully be detained in custody; and if suffici- 
ent ground for his detention by the Govern- 
ment is shown, he is not to be discharged for 
defects in the original arrest or commitment.” 


See, also. Chun Shee v. Nagle (C. C. A. 9), | 


9 F. (26) 342; McCandless v. United States ex 
rel. Murphy (C. C. A. 3), 47 F. (2d) 1073. 

There is no contention that the examina- 
tions after the issuance of the warrant, pre- 
suming the validity thereof, were not in ac- 
cordance with due process of law. Appellant 
‘Was allowed to read the warrant, was allowed 
the benefit of counsel, was duly informed of 
his rights and privileges. As these last two 
hearings were conducted psoperly with regard 
to the rights of the appellant, and as the 
findings were sufficient to establish that 
Wolek is subject to deportation, under the 
rule of the Bilokumsky v. Todd case, supra, 
we must affirm the judgment of the Board 
of Review and that of the District Court 
im refusing to grant the writ. 

The warrant of deportation direets that 
appellant be returned to Russia via Shanghai, 
but in that connection the Board of Review 
said, as we have seen before: 

“It is further recommended that if depor- 





(1) | 


objective you would go with them? | 


that | 





Motion 









Court of Customs and Patent Appeals. 
Patent Appeal No. 2933. 
Appeal from the Commissioner of Patents. 
Serial No. 587209. 
Evcene L. Cutver for appellant; T. A. 
Hostetter for Commissioner of Patents; 
H. G. Grover (Harry Tunick of coun- 


sel), for amicus curiae. : ' 
Opinion of the Court 
May 23, 1932 
GranaM, Presiding Judge—The appellant, 


Harry M. Horton, filed his pone on July 5, 
1928, for an extension of his patent, No. 
1165412, dated Dec. 28, 1915, under the pro- 
visions of the Act of May 31, 1928, 42 Stat. 


1012. 
+++ 

The statute in question provides, in brief, 
that any person who served honorably in the 
military or naval forces of the United States 
at any time between April 6, 1917, and Nov. 
11, 1918, both dates inclusive, 
sequently honorably discharged, may make 
application for the extension of a patent 
which has been theretofore granted to him, 


the time of the passage of the act, was 
owned by the applicant. The conditions pre- 
decent to the issuance of such extension are 
that the applicant, between April 6, 1917, and 
July 2, 1921, was not receiving an income from 
said patent, or that his income therefrom 
was reduced by said military service, and that 
at the time of the induction of said tceces 
into the said service he was making diligent 
effort to exploit the invention covered by his 
patent. 

Under the provisions of section 3 of said 
act, upon the publication of notice in the 
Official Gazette, the Radio Corporation of 
America duly filed opposition to said exten- 
sion. For the purposes of this opinion it 
will not be necessary to allude further to 
the pleadings and proofs which were offered 
in the Patent Office, because, as we view the 
matter, the merits of the application are not 
now before us. On June 6, 1930, the Com- 
missioner of Patents denied the application by 
his written decision filed in the Patent Office 





the applicant filed a request for a recon- 
sideration of said decision, and offered in 


Culver. On July 30, 1930, the Commissioner 
of Patents denied the motion and request 
for reconsideration. 

On August 20, 1930, the applicant filed in 
the Patent Office his notice of appeal to this 
court. The solicitor for the Patent Office 
| Ras filed in this court a brief in which he 
specifically directs attention to the fact that 
the said notice of = filed by the ti- 
tioner in the Patent ce was not filed within 
the 40 days fixed by rule 149 of the Patent 
Office, which is, in part, as follows: 

a ae 


149. When an appeal was taken to the 
Court of Appeals of the District of Colum- 
bia, the appellant shall give notice thereof 
to the Commissioner, and file in the Patent 
Office, within 40 days, exclusive of Sundays 
and holidays but including Saturday half 
holidays, from the date of the decision ap- 
pealed from, his reasons of appeal speci- 
fically set forth in writing. 


of appeal should date from July 30, 


the Commissioner. 


instead of June 6, 1930. . 
The saki rule 149 was promulgated by the 


given by section 4912 R. S.: 

Sec. 4912. When an appeal is taken to 
the Court of Appeals of the District of Co- 
lumbia, the appellant shall give notice 
thereof to the Commissioner, and file in th 











ENERAL business activity, employment and pay rolls declined in April and the 
first half of May but banking conditions improved and expansion was noted in 
some industrial lines, the Commerce Department stated in its monthly Survey of 
(Publication of the survey was begun in the issue 


Current Business issued June 4. 


of June 4.) It concludes as follows: 


Transportation 

Total loadings of revenue freight during 
| April declined by slightly more than the nor- 
|}mal seasonal amount. The adjusted index 
| dropped to 59 per cent of the 1923-1925 aver- 
|age and was at the lowast point of the current 
|recession. Actual loadings declined 3 per cent 
from the preceding month and were 26 per 
cent below April, 1931. Increased loadings as 
|}compared with March occurred in the grain 
|}and grain products, livestock, ore, and mis- 
cellaneous groups, while declines were re- 
corded in the other classes. As compared 
|with the loadings in April, 1931, all classes 
| were considerably lower. 
The number of idle freight cars, including 
}all types, increased to 728,000 at the end of 
| April. This was an increase of 23,000 over 
}the preceding month and of 125,000 over a 
year ago. Shipments of freight cars by manu- 
| facturers during the month were larger than 
}in March, but were markedly lower than in 
| April, 1931. Unfilled orders for locomotives, 
| both steam and electric, declined from 170 in 
| March to 162 in April. 
| Freight traffic handled by Class I roads in 
March, 
ton miles, according to the report of the Bu- 
| reau of Railway Economies. Compared with 
| March, 1931, this showed a reduction of 21 per 
}cent; as compared with March, 1930, the re- 
| duction was one-third. Class I roads for the 
| first three months of this year had a net oper- 
ating income of $66,046,000, which was at the 
| annual rate of return of 1.28 per cent on their 
property investment. In the corresponding 
| period a year ago their operating income was 
| $108,533,156, or 2.10 per cent on their property 
jinvestment. Dividend payments of steam 
railroads during April declined 8 per cent from 
the preceding month and were 23 per cent 
lower than a year ago. Street-railway divi- 
dends amounting to $7,500,000 in April showed 
an increase of 53 per cent over the payments 
made in March, 1932, but were 6 per cent 
lower than in April, 1931. 

Inland waterway traffic on the Monongahela, 
Allegheny, and Ohio Rivers continued to in- 


crease seasonally. As compared with the ton- 
nage carried in April, last year, an increase 
occurred in traffic on the Allegheny River, 
while cargo movement on the other rivers 
declined. The decline in cargo carried in 
Government-owned barges on the Mississippi 
River from 113,000 tons 


tons in April was occasioned by decreased 
cotton shipments and changes in the rate 
structure. Cargo movement through the 


Saulte Ste. Marie and New York State Canals 
in April showed marked declines when com- 
pared with the same month last year. 

Clearances of vessels engaged in 
trade, both foreign and American, during 
April totaled 5,313,000 net tons. This tonnage 
compares with 5,240,000 in March and 5,907,000 


@ year ago. 
eit te 
Automobiles and Rubber 


Activity in the automotive industry ex- 
panded steadily during April and the early 
|part of May. Production schedules declined 
| successively through each month of the first 
quarter, but in April the gain in output was 
| greater than seasonal ad the adjusted index 
of the Federal Reserve Board rose 25 per 
}cent. Truck output during March did not 
keep pace with the production of passenger 
cars, but in April commercial vehicles gained 
|}39 per cent, while pasenger cars increased 
only 22 per cent. 

Retail sales of motor vehicles expanded’ dur- 
jing April and May. Several producers con- 
|ducted intensified sales campaigns, and in 
| most instances good results were reported. The 
}market situation was also clarified somewhat 
| by the last of the low-priced producers pre- 
senting his product and reaching volume 
| production. . L. Polk & Co. estimate new 
Passenger-car sales for April at approximately 
| 119,540 units. This is based upon reports of 
| registrations and represents a gain of 20 per 
cent over March. The March level of truck 
| sales was not maintained, and the estimated 
| total for April was placed at 16,600 units. 

Canadian production did not follow the 


foreign 


tation as directed can not be effected within 
|@ reasonable time, the alien be released from 
custody and further action in the case held 
in abeyance until such time as deportation to 
Russia becomes feasible.” 

There was no error on the part of the Dis- 
trict Court in denying the petition for a 
writ of habeas corpus. It is ordered that the 
cause be remanded to the District Court 
| with instructions that if deportation as  di- 
|rected can not be effected within 30 days 

the date of the mandate, the writ 


from 
|i as prayed and the prisoner be released 


from custody, 


on that date. Thereafter, on July .24, 1930, | 


support thereof an affidavit of one C. C.| 


in March to 99,000 | 


and which, between the said dates and at) 





In rE APPLICATION OF Harry M. Horton.; Patent Office, within.such time as the Com- 


|v. Mathieu, 1904 C. D. 380; Felsing v Nelson, 


| this we deem is sufficient. 


| the application or patent, 
and was sub-| 


| rehearing, or to reopen a case, shall not be 





| under section 4915 R .S., which sought a de- 
| cree for the issuance of a patent which had 
| been refused by the Patent Office. It appears 
|from the statement of the case that upon 


| 


| peals of the District of Columbia, where the 


}on Feb. 23, 

In reply to this suggestion, the applicant | the bill was not filed within one year from 

argues that the time for filing such notice/| the time of the decision of the Court of Ap-| 

1930, | peals refusing the patent, as was by statute 

when his petition to reopen was denied by| provided. It further appeared that a petition 

The contention is that/|for rehearing was filed on Feb. 21, 1917, and 

the filing of such a petition extends the time, | denied Feb. 24, 1917, by said Court of Appeals. 

and that the “date of the decision appealed |The Supreme Court, speaking through Gould, | 

from” should be considered as July 30, 1930,|J., held that the bill was not filed within 
| the statutory period, and it was dismissed. 


| 


| the output was considerably above the level of 





General Level - Business ae Decline 
As Banking Situation Continues to Improve 


;cline of 18 per cent in April followed the 


| duction declined from the February level. 
1932, amounted to 23,579,783,000 net 









Relief Discussed 


Proposed Impost Will Not 
Result in Driving Trade 
From State, Tax Commis- 
sioner Declares 





missioner shall appoint, his reasons of ap-' 
peal, specifically set forth in writing. 

No contention is made that said rule 149 
is not reasonable or within the scope of the 
power conferred upon the Commissioner by 
said section 4912. It, therefore, has the force 
and effect of law. Westinghouse Traction 
Brake Co. v. Christensen, 243 Fed. 901; Mell 
v. Midgley, 31 App. D. G. 534; In re Mraz, 36 
App. D. C. 435. 

m. oo - ee bn] gg Me = ae 

nite tates Patent ice for the ng 0 #7 
petitions for rehearing in matters like that the contention of opponents of the pro 


here involved. Our attention is called to| posed State sales tax for emergency re- 
rule 123 of the Patent Office which, it \is| lief that one of the results will be to drive 
claimed, operates to stay the proceedings dur-| buyers from New Jersey into New York 
a rime ell Te rOned ls tale hes) OF, Pennsylvania. 
on inspection oun s rule as “ 
the effect only of a stay of proceedings in|, “1 do not believe there will be any such 
motions brought under rules 109 and 122 of| tendency on the part of buyers,” Mr. 
the Office, which apply respectively to motions| Martin stated orally, in discussing the 
to file an amendment to an application, or/ fear expressed by merchants, particularly 
the De eee eee ree yeute | in North Jersey, that mercantile establish- 
another application in interference matters,| ments in New York will profit at their 
and to dissolve an interference, or to shift} expense. “There is a class of buyers who 
the burden of proof. Rule 123 has no ref-| now go out of the State for one reason or 
Crea an the position to reopen, such as that) another and they will probably continue to 
It is contended by the applicant that it| 40 So, but I do not look for any appreci- 
has been the practice of the Patent Office| able increase of the practice influenced 
to comers ap oe for see of final | by the tax. 
decisions in that office. and in support ap-/ “It would not benefit the person makin 
pellant cites Ex parte Messinger, 1897 C. D. 1. a small purchase to go to’ Hew York = 
Whatever may be the practice of the Office, 
in that respect, it has been the uniform rule| elsewhere to evade the tax. The cost of 
in the Office, so far as we are advised, to| transportation alone would more than 
offset the penny or two added to the price 
by reason of the levy. For that class of 
buyers, there would surely be no incen- 
tive. 
Margin of Advantage 


consider that an application or petition for 

“As to large purchase, New Jersey mer- 
chants are generally able to offer a price 
as low, if not a little lower, than’ New 
York and Philadelphia dealers, which have 
high rents and other items of cost as part 
of their overhead which give the New 
Jersey dealer a margin of advantage. It 
is this margin which in many instances 
will absorb the difference caused by the 
sales tax. For that reason, it again seems 
that there would be little, if any, benefit 
in going out of the State.” 

Likewise, Mr. Martin does not foresee 
the task of collecting the tax as difficult 
as predicted by the opponents. Some es- 
timates of the collection cost run as high 
as 30 per cent of the total income with 
In Mattullath Aeroplane Co. v. Newton,|the possibility that even then there will 
Gourt of the District of Columbia had before |e, many,CvasIONS. 

Admitting that there would undoubt- 
it for consideration a bill in equity, filed edly be instances in which the State would 
not receive the levy, Mr. Martin declared 
that he was confident the percentage 
would be small and that the cost would 
not be an exorbitant figure. Merchants 
not making use of sales stamps in their 
business will be required, he pointed out, 
to furnish sworn statements on their 
gross and these can be checked in the 
event of any question being raised. 

Collection of Bus Tax 

The collection of the mileage tax on 
buses and trucks is conceded to be a prob- 
lem presenting difficulties, especially as 
to interstate carriers. He pointed out, 
however, that vehicles traveling estab- 





Trenton, N. J., June 4. 
The Tax Commissioner of New Jersey 
J. H. Thayer Martin; does not agree with 


considered as extending the time for appeal 
provided by the rules of the Office. Greuter 


1906 C. D. 185; Naulty v. Cutler, 1907 C. D. 8. 
This has also been the rule in the courts 

of the District of Columbia which formerly 

exercised a » yg class of cases. 


In Ross v. Loewer, 9 App. D. C. 563, the 
Court of Appeals had under consideration an 
appeal from the Patent Office which had 
not been filed within 40 days under rule 
XX of the court, which provided that such 
appeals “shall be taken within 40 days from 
the date of the ruling or order appealed 
from, and not afterwards.” The court held 
that the pendency of a motion for rehearing 
did not extend the time of appeal. In answer | 
to this suggestion, appellant argues that this 
court has no rule similar to said rule XX. 
While this is true, it is not seen why any 
such rule is necessary. The statute and the 
rule of the Patent Office fixes the time limit 
within which appeals may be perfected, and 


the refusal of the plaintiff’s application for 
& patent, he appealed to the Court of Ap- 


decision of the Commissioner was affirmed 


on Feb. 5, 1917. His bill in equity was filed 
1918, and it was pleaded that 


In view of the facts as presented, we are| 


Commissioner in pursuance of the authority |of opinion the notice of appeal was not filed| lished routes can readily be supervised 


within the time provided by the rules of| 
the Patent Office and that this court is with- 
out jurisdiction in the matter. The appeal 
is, therefore, dismissed. 


and what may be lost in the case of those 
using New Jersey roads only occasionally 
would not be great. 
Lenroot, J., did not participate in this case.| With respect to the mileage tax, it is 
= : — — the thought of Governor Moore and legis- 
lative leaders that the Board of Public 
Utility Commissioners and perhaps the 
Motor Vehicle Department can be helpful 
in working out a collection system. 

Out of the sales tax discussion has 
come criticism of the Legislature in not 
anticipating the situation and providing 
for it by a sales tax. Mr. Martin was a 
member of the State Tax Survey Com- 
| mission which advocated an income levy, 
but the recommendation was that it be 
applied to the easing of the present’ burden 


—______—__________________ | on real estate and not as a’ special added 
trend of the American industry and a de- levy. 
Income Tax Discussed 
_To apply an income assessment at this 
time, Mr. Martin asserted, would mean 
that it ceuld not be collected until next 
| year, unless imposed on last year’s earn- 
producing countries continues to accumulate, \¥ . : : z 
but the year as a whole is expected to show | ings for immediate collection, which would 
production slightly in excess of world con-| not be equitable, he said, since the tax- 


sumption. Thé United States tire demand for! payer, having no advance 
1932 is now placed at 40,000,000 tires, against | oe . = Knowledge of 


49,200,000 in 1931, and rubber consumption for | such an assessment has made other use of 
1932 at 310,000 tons, against 350,000 in 1931.| the money. 1 
(Last month the estimated renewal-tire sales| The yield of an income tax would also be 
= Ge ra oe goes he geen eng joel a matter of speculation, he continued, due 
estimate wo based.) bse of Senlahined sinter to present economic conditions. The 
for 1932 is now estimated under 75,000 tons,|SChedule proposed by the survey com- 
agaifet 123,000 in 1931, and is declining more | mission which ranged from 1 to 5 per cent 
"ianufacturetr™ and. distributors: ‘tre’ in: | Cmgincomes from $1,000 or $1200 upward 
ventories on April 1 were estimated at about was based on an estimated return of $28,- 
17,250,000 casings, against 17,500,000 a year | 900,000, but that figure was computed when 
previous. Manufacturers’ inventories were | business and emplyment were more flour- 
high at the end of February, and in March | ishing, 
and April rubber consumptien and tire pro- One thing that an income tax would do 
would be to retrieve for New Jersey the 
several million dollars which New Jersey 
residents employed in New York now pay 
to that State under the levy there. They 
would not have to pay the New York 
assessment, if a tax of the same rate 
was imposed in New Jersey, but legislators 
as well as Mr. Martin are unable to see 
how it can be done in a manner to be of 
immediate benefit, which is dictated by the 
necessity of the relief situation. 


gains of the preceding four months. The 
peak of activity was reached in March, when 


the other months. 
Evidence of declining output in the rubber- 





Both employment and pay rolls in the rub- 
ber industry declined in April, according to 
the Federal Reserve Board indexes. Declines 
were general and the adjusted index of em- 
ployment was 6 per cent ~ April 1931. 


Chemical Industries 
Chemical operations continued at a rela- 
tively low level in April, and employment in 
the industry increased by slightly less than 
usual at this season. The adjusted index of 
the Federal Reserve Board receded to a point 








14 per cent below this time a year ago. In 
spite of the seasonal rise in employment, pay 
rolls declined still further to a new low| the Bureau or tne census, tndicate that dis- 


level, about one-fourth less than a year ago 
and 38 per cent less than in the same month 
in 1930. 

Stocks of cottonseed at the mills fell off 
seasonally in April but remained at record 
high levels, being almost five and a half times 
the quantity on hand at this time a year ago. 
Stocks of crude cottonseed oil declined further 
during the month, but stocks of refined cot- 
tonseed oil were at a record high level in 
April, having increased during the month tin- 
stead of showing the customary seasonal de- 
cline. 

Production of ethyl alcohol declined further 
in March, as did that of both refined and 
synthetic methanol. Ethyl-alcohol output 
was a fifth less than a year ago, while produc- 
tion of refined methanol was down almost 60 
per cent. Warehouse stocks of ethyl alcohol 
have increased slightly more than seasonally 
and are greater than a year ago. Stocks of 
refined methanol also increased in March, but 
were over 40 per cent less than a year ago. 

By-product coke production declined in 
April slightly more than seasonally to an 
amount 40 per cent less than a year ago. The 
production of explosives in March, reflecting | 


tributors are carying a supply equal to less 
than two months’ consumption. In some iso- 
lated cases deliveries of large quantites to dis- 
tributors are reported, but most large-volume 
distributors are buying only to meet immedi- 
ate requirements. As a result of this con- 
servative buying policy, canned foods are 
coming to the retail market under a schedule 
closely parallelin the movement of raw 
fruits and vegetables. 

Wheat receipts at principal markets dur- 
ing April were approximately at the level of 
the preceding month. The movement was 38 
per cent below April of last year, but equaled 
the receipts of the same month in 1930. The 
monthly average of receipts for the first four 
months of the current year also equaled those 
of 1930, but were 39 per cent below last year. 
Visible supply of wheat in the United States 
decreased 9 per cent between March and April, 
and total was 8.5 per cent below April a year 
ago. 

Wholesale prices of food products again de- 
clined during April after the comparative 
steadines of the preceding month. Prices in 
this group are now 20 per cent below the same 
month last year and 36 per cent below April, 


the low level of construction activity, was | 1930. = oe ee * io Gee baa . 
33 per cent lower than a year ago. Shipments, force since the first of the year Despite 
however, were somewhat larger than the out- weer. D: 


this moderate rise, the aggregate cash price is 
20 per cent below April of last year and 42 per 
cent under the same month in 1930. Wheat 
futures improved durtng the first two weeks 
of April, but this movement was followed by 
a decline which lasted through the first half of 
May. Renewed sterngth appeared during the 
third week of May, with al positions ad- 


vancing. 
+ + + 
Forest Products 


put and stocks at the end of March declined. 

Wood-turpentine production increased sea- 
sonally in April, while stocks at plants declined. 
Production was 30 per cent less than a year 
ago, while stocks were a third less. Wood-| 
rosin output, which increased slightly over) 
March, was a fourth less than a year ago, 
while stocks at plants also declined to a quan- 
tity 30 per cent less than a year ago. Net 
receipts of gum turpentine at three ports in- 
creased sharply, but less than seasonally in 


April. Receipts were over a third less than 
@ year ago. Stocks at these ports decreased|, Lumber stocks in April were 3,000,000,000 
in April, continuing a steady declipe since board feet less than the high volume re- 


corded on Jan. 1, 1931. During the last three 
months of this period the reduction has 
amounted to 7 per cent, according to the 
Timber Conservation Board. However, present 
consumption is at a low level, at the rate of 
about 13,000,000,000 feet annually, as com- 
fared with approximately 37,000,000,000 in 


last October, but at the end of the month 
were almost 30 per cent greater than a year 
ago. 

Fertilizer consumption in Southern States 
increased in April, although March is usually 
the peak month. Consumption was, however, 
still almost a fourth less than a year ago. 
Total fertilizer imports declined seasonally in 
April after the unusually large imports in 
March. Imports of nitrate of soda increased 
in April after being almost nil in March, but 
the quantity imported so far this year has 
been hemuemor * —. 


Lumber production for this year through 
April was 21 per cent of normal, or just over 
half of output a year ago. New orders in this 
period were a third greater than the cur- 
tailed production, which is reflected in the 
steady reduction in stocks. April production 
increased slightly more than seasonally over 
March and from the low record of February. 

Employment declined still further in April 

a point a fourth under a year ago and 





Farm and Food Products 
Processing of food products gained 8 per|to 
cent during April, following the sharp con-/| almost one-half less than two years ago. Pay 
traction of the preceding month. Employ-|rolls also declined in April and are now 50 
ment in the industry also experienced a gain | per cent less than a year ago and two-thirds 

after adjustment for seasonal influences, the | less than two years ago. 
first reported so far this year. While employ-| Car loadings of forest products declined 
ment remains 8 per cent below the same |slightly in April, the weekly average for this 
month a year ago, the industry has main-| month being 40 per cent less than a year ago 
tained its relatively favorable position. and only a third of car loadings at this time 
Quarterly reports on stocks of canned foods/ two years ago. 

Pr 


held by canners and distributors, compiled oduction of Douglas fir declined in 
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Procedure Clarified on Appeals |New Jersey Plan 
From Rulings of Patent Office) To Tax Sales for 


to Reopen Case Held by Court Not to 
Stay Time for Asking Review _ 





| reached a new low, amounting to only about 
}10 days’ production, and being a third less 














« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


CUSTOMS DUTIES—Entry—Classification—Gypsum rock— 

Merchandise consisting of gypsum rock which prior to importation had been sub- 
jected to a crushing process, was dutiable as “crude” gypsum under paragraph 1643 
of the Tariff Act of 1922, and not as “gypsum, ground or calcined” under paragraph 
205, or as “earthy or mineral substances wholly or partly manufactured” under 
paragraph 214, or as “raw or unmanufactured articles not enumerated or provided 
for” under paragraph 1459. The only purpose of such crushing process was to re- 
duce the size of the lumps for transportation purposes. The gypsum after importa- 
tion was used as a land plaster or fertilizer and in the making of wall plaster, for 
which purposes it was necessary to grind it to a pulverized state. It was also used as 
a cement retarder, for which purpose it was necessary to further reduce it to sizes 
ranging from one-half inch to one inch or more in dimension and to mix it with’ 
other materials. The gypsum was subjected to such further processing necessary to 
make it available for such uses after importation. 

Gulf Gypsum Co. v. United States; C. C. P. A., No. 3460, May 23, 1932. 


GUARDIAN AND WARD—Guardian’s bond—Joint control agreement between 
guardian and surety—Validity—Liability ef depository bank assenting to agreement 
for breach thereof— ‘ 

An agreement between a North Carolina guardian and the guardian’s surety for 
the deposit of the ward’s funds in a certain bank subject to the joint control and 
joint check of the guardian and the surety’s local representative, was valid and 
entitled the surety, if held liable to the estate for funds received for the ward by 
the guardian and not property disbursed, to a judgment over against the bank if the 
bank had knowledge of and assented to the arrangement. The court in upholding 
the contract stated that a number of courts had held that similar joint control 
agreements were contrary to public policy and therefore void in the absence of 
legislative sanction under the doctrine that a guardian may not relinquish control 
to a surety or turn over to the surety for its own protection the estate which it has 
agreed to indemnify against loss, but held that such doctrine was not applicable in 
North Carolina in view of a statute permitting corporate sureties to require for their 
protection a deposit of a portion of the trust property and providing that “no future 
sale, mortgage, pledge or other disposition can be made thereof without the con- 
sent of” the surety. The Legislature by such statute has sanctioned such joint 
control agreements between fiduciaries and their sureties notwithstanding the in- 
validity of such agreements in other States. 

Leonard, St. of N. C. ex rel. v. York, Admn., et al.; N. C. Sup. Ct.,, No. 522, May 
11, 1932. 














HUSBAND AND WIFE—Husband’s conveyance prior to marriage to prevent wife 
from acquiring interest in land—Right of wife to have conveyance set aside— 

A conveyance, which a husband had made prior to marriage without the wife’s 
knowledge, of property of which he was the owner at the time they became engaged, 
with the fraudulent intent of depriving the wife of her marital rights in the 
property, was void as to the wife. The husband represented to his wife during 
their engagement that he was the owner of the property and that it was unen- 
cumbered, but shortly before their marriage conveyed it to his brother without 
receiving any consideration therefor to prevent the wife from acquiring any rights 
in the property upon their marriage. The wife had no knowledge of the con- 
veyance until their separation some years later. On discovery of the conveyance 
she brought suit in equity against the husband and his brother to have the husband 
decreed the owner of the property and to enjoin the brother from asserting any 
claim thereto. The lower court granted the wife the relief prayed for and the court 
on appeal — the decree on the ground that the conveyance was fraudulent 
as to the wife. 


Kavanaugh v. Kavanaugh et al.; Mass. Sup. Jud. Ct., May 24, 1932. 





MUNICIPAL CORPORATIONS—Reward for arrest and conviction of felon—Power 
of city to offer— 

The City of Los Angeles did not have the power to offer a reward for the arrest 
and conviction of the person or persons implicated in either the kidnaping or the 
murder of a girl resident of the city. The city, in an action against it to enforce 
the collection of a reward offered by an ordinance, claimed that the ordinance was 
void for want of power in the city to make the offer. The present charter of the 
city does not expressly grant such power but purports to preserve to the city the 
“powers now held by it” where “not inconsistent with this charter,” and the plain- 
tiffs invoked a provision of a former charter authorizing the offer of such a reward. 
The court on appeal, in reversing a judgment for the plaintiffs, held that the sav- 
ing clause did not apply in that it had reference to ordinary powers and not to 
such an extraordinary power as the power to offer a reward. The court further 
held that the clause was ineffective in view of a constitutional provision that the 
new charter shall “supersede any existing charter.” The plaintiffs’ contention 
that the city, in offering the reward, was exercising the “general, broad powers of 
the municipality” and its power under its charter “to enforce law and promote the 
public peace, health, safety and welfare” was held untenable. 

City of Los Angeles v. Gurdane et al.; C. C. A. 9, No. 6684, May 23, 1932. 





NUISANCES—Awning extending over sidewalk—Liability to pedestrian for injuries 
sustained in striking head against awning— 

An awning extending over the sidewalk in front of a store so low that a pedestrian 
six feet one inch tall struck his forehead against the arm of the awning frame was a 
nuisance because an interference with the right to use the sidewalk common to all 
travelers. A tenant in possession of the premises to which the awning was ap- 
purtenant, who created the unsafe condition by lowering the awning, and not the 
landlord, was liable for the injuries sustained. , 

Anderson v. Popelman et al.; Mass. Sup. Jud. Ct., May 20, 1932. 


Decisions Published in Full Text in This Issue 


ALIENS—Deportation—Grounds—Affiliation with Communist Party—Proceedings— 
Denial of due process of law— 

An alien who was not a member of the Communist Party because not considered 
intelligent enough, but who sympathized with the party’s aims, attended its meet- 
ings, sold its party organ, contributed money to the party whenever able to do so, 
and was a member of the Unemployed Council, an organization indirectly associated 
with the Communist Party, was “affiliated” with the party within the meaning of 
8 U. S. C. 137 (e), providing for the deportation of aliens who are “members of or 
affiliated with” any such organization. He could not, on habeas corpus, avoid de- 
portation on the ground that he was denied due process of law on the theory that 
the immigration inspector, in examining him before the issuance of the warrant, 
threatened him with violence and imprisonment in the penitentiary if he did not 
answer the questions, where the proceedings subsequent to the issuance of the 
warrant were in accordance with due process of law.—Wolck, etc., v. Weedin, 
U. S. Comr. of Immigration, etc. (C. C. A. 9.)—7 U. 8. Daily, 646, June 6, 1932. 








Patents 
PATENTS—Rules of Patent Office— 
Rule 149 of Patent Office Rules of Practice is reasonable and within the scope 
of power conferred on Commissioner by section 4912 of the Revised Statutes, and 


therefore has force and effect of law.—Horton, In re. (C. C. P. A.)—T7 U.S. Daily, 
646, June 6, 1932. 





PATENTS—Rules of Patent Office—Rehearing and reopening— 

Rule 123 of Patent Office Rules of Practice affects only stay of proceedings in 
motions brought under Rules 109 and 122 and has no reference to petition to reopen 
case in which extension of patent under Act of May 31, 1928, was refused by Com- 
missioner.—Horton, In re. (C. C. P. A.)—7 U. 8. Daily, 646, June 6, 1932. 





PATENTS—Appeals to Court of Customs and Patent Appeals—Rehearing and re- 
opening— 

Where patent is refused by Patent Office, notice of appeal to Court of Customs 
and Patent Appeals must be filed within 40 days; filing of petition for reconsidera- 
tion or rehearing or reopening which is denied does not stay appeal time; appeal 
after 40 days from first decision but within 40 days from refusal of reconsideration 


is 7 late and is dismissed—Horton, In re. (C. C. P. A.)—7 U. 8. Daily, 646, June 
6, 1932. 





PATENTS—System of aeroplane signaling, appeal dismissed— 
Patent 1165412, Horton, System of Aeroplane Signaling, appeal from refusal to 
extend dismissed.—Horton, In re. (C. C. P. A.)—7 U. S. Daily, 646, June 6, 1932. 


Burial Di eatalilaed hot 
Is Valid in Kentucky 


Outstanding Contracts Not Af- 
fected and Exemptions Upheld 


Frankfort, Ky., June 4. 

The constitutionality of the burial as- 
sociation act of the 1932 General Assembly 
has been upheld by the Kentucky Court 
of Appeals in an opinion by Judge W. H. 
Rees. 

The Kenton and Campbell Benevolent 
Burial Association brought the suit to test 
the validity of the act and the judgment 
of the court affirmed the Campbell Cir- 
cuit Court. 

The 1932 burial association act prohi- 


bits the payment of benefits by a burial 
association in merchandise or service, 
provides that all benefits must be paid in 
money and requires that burial associa- 
tions shall deposit with the State Treas- 
urer securities of the association to be held 
for the benefit of policholders. 


The act exempted from its provisions 
fraternal societies, fraternal benefit socie- 
ties and assessment life and accident in- 
surance companies. 


In attacking the validity of the act the 
burial association raised the questions as to 
whether it violated Sgate.and Federal 
constitutions, if contracts at present out- 
standing were affected, if associations al- 
ready in existence would be required to 
reincorporate and if the exemptions made 
came under the head of class legislation. 


The Appellate Court held that the act 
was not violative of the Constitution of 
Kentucky or of the United States, that 
contracts outstanding would not be af- 
fected and that exemptions made would 
not create an unreasonable classification. 

The act questioned will not become ef- 
fective until June 17, 90 days after the ad- 
jourrfment of the Legislature. 











whereas there is usually a seasonal increase 
at this time. Production of southern hard- 
woods, on the other hand, increased more 
than seasonally. 


Southern pine production increased slightly, 
extending the steady rise from the low point 
reached in December. Present output is 36 
per cent less than a year ago and 62 per cent 
under two years ago. Both new and unfilled 
orders declined after increasing . regularly 
since the low level of last December. New 
orders have declined somewhat less than pro- 
duction one and two years ago at this time, 
being down a fourth and 55 per cent, respec- 
tively. Unfilled orders were 40 per cent less 
than in April a year ago and two-thirds under 
this month two years ago. 


Household furniture plant operation in the 
Grand Rapids district was 59 per cent of nor- 
mal in March, a new low record. This was 
a sharp decline after the improvement in 
January and February. Unfilled orders also 





Group Named ‘in Michigan 
To Study State Government 


Lansing, Mich., June 3. 

Organization of a nine-man commission 
to inquire into State governmental cosis, 
readjust salary schedules, and study the 
advisability of placing State employes on 
a civil service basis has been completed 
with the appointment of three members 
of the Legislature by Gov. Wilber M. 
Brucker, three by Lieutenant Governor 
Luren Dickinson and three by Speaker 
Fred p., Ming of the House of Repre- 





than were on hand in this month a year ago. 
The concluding section of the sur- 
vey will be printed in the issye of 

June h ete ae 


Avrnortzep STATEMENTS ONLY ARE 
Pustisnep WirHout COMMENT BY 


PRESENTED HEREIN, BEING 
Tue Unirep States DAILY 





NEW BOOKS 


Received by 








Library of Congress 


List supplied oT by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 











Utah, Agri—i5th Census of U. S.: 1930, Bur, 
of Census, U. 8. Dept. of Commerce. Apply 
at. Bureau. 31-27053 

Tennessee, Occupation Statistics—15th Census 
of U. S.: 1930. Bur. of Census, U. S. Dept. 
of Commerce. 

Mount Ratnier 
Service, U. 8. 
Park Service. 


Digest of Development of Industrial Educa- 
tion in U. 8.—Perry W. Reeves Fed. Bd. for 
Vocational Educ. Apply at Bd. E32-310 

Copper, Tin and Sheet Iron Work, Fire Extin- 
guishers, Stamped Ware, Enamaled Ware, 
etc.; Industry Series, Manufactures: 1929, 
15th Census of U. 8., Census Bur., Commerce 
Dept. Apply at branch. (31-28178) 

Artists’ Materials, Carbon Paper, Hand 
Stamps, Pens, Stationery Goods, etc.; Indus- 
try Ser., Manufactures, 1929, 15th Census of 
U. S., Census Bur., Commerce Dept. Apply 
at branch. (31-28178) 

Decisions of the Interstate Commerce Com- 
mission, June-July, 1931; Vol. 176, I. C. C. 
Price, $1.75. (8-30656) 

Monthly Labor Review; May, 1932, Vol. 34, No. 
5, Bur. of Labor Statistics, Labor Dept. Sub- 
scription price, $1.50 yearly. (15-26485) 

Publications Issued by Geological Survey in 
April, 1932; List 290, Reports, Geological 
Survey, Interior Dept. Apply at branch. 

Experiment Station Record; May, 1932, Vol. 
66, No. 7; Office of Experiment Stations, 
Agriculture Dept. Subscription, 75 cents 
yearly. (Agr9-832) 

Monthly Summary of the Foreign Commerce 
of the U. S.; Part II, March, 1932, Bur. of 
Foreign and Domestic Commerce, Commerce 
Dept. Subscription, $1.25 yearly. (14-21465) 

The Break O’Day Tomato; Cir. No. 218, Agri- 
culture Dept. Price, 5 cents. Agr32-597 

Current Tables, Pacific Coast, N. A. and Phil- 
ippines; 1933, Serial No. 542, Coast and Geo- 
detic Survey, Commerce Dept. rice, 10 
cents. 2-26900 ) 

Directory of the Bureau of Animal Industry; 
Corrected to Feb. 16, 1932; Bur. of Animal 
Industry, Agriculture Dept. Apply at branch. 

(Agri0-511) 

U. 8. Official Postal Guide, Monthly Supple- 
ment; 4th Ser., Vol. II, No. 2, May, 1932. 
Post Office Dept. *Subscription, $1.50 yearly 


STATE PUBLICATIONS 
AND BOOKS 


Wis.—Marketing Problems and Possibilities of 
Producers Supplying Condenseries, Dept. of 
Agric. and Markets Bull., by R. A. Peterson, 
Chief, Div. of Cooperative Marketing. Madi- 
son, July, 1931. 

Minn.-»Adjutant General's Dept., Militia Bur. 
Circulars pub. during yr. 1931, in effect 
Dec, 31, 1931. St. Paul, 1931. 

N. Y.—Annl, Rept. of Supt., yr. 1931, Dept. of 
Pub. Works, Div. of Canals and Waterways, 
Div. of Highways, Div. of Architecture, Div. 
of Engineering, Div. of Public Buildings. 
Albany, 1932. 

Ill.—Repts. of Cases determined in Appellate 
Courts, with directory of Judiciary of State 
and Abstracts of Cases Designated by Courts 
as not to be reptd. in full, Vol. CCLXII, A. 
D. 1932, last filing date: 1st distr., Oct. 9, 
1931, 2d distr., Oct. 5, 1931, 4th distr., Sept. 
12, 1931. Springfield, 1932. 

N. J.—Repts. of Bd. of Pub. Utility Comrs.— 


Vol. XIV, July 12, 1928 to Apr. 8, 1930. Tren« 
ton, 1932. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


National Park—Natl. Park 
Dept. of Interior. Apply. at 
}-22790 








Wholesale Prices—April, 1932, Bur. Labor 
eeeses, U. S. Dept. of Labor. Apply at 
ureau. 


L13-97 

No. 5, May, 1932. 
Price, 60 cents per 
Agr. 24-113 


Crops and Markets—Vol. 9, 
U. S. Dept. of Agri. 
year. 





State Warns Dealers 
On ‘Gas’ Substitution 





Pennsylvania Checks Filling 
Stations for Law Violations 





Harrisburg, Pa., June 4. 


Agents of the Bureau of Liquid Fuels 
Tax are making a drive on filling station 
owners who prey on motorists by supply- 

ing substitute gasoline for gasoline which 
ythe trade name on the pumps indicates 

they are selling, according to Commis- 
sioner A. P. Delahunt, of the Bureau of 
Liquid Fuels Tax. 

“This practice is dishonest and a vio- 
lation of the law,’ Commissioner Dela- 
hunt said. “It must be broken up. The 
Bureau will do all in its power to protect 
Pennsylvania motorists and visitors to our 
State from the gasoline faker.” 

In its drive to rid the State of this 
type of filling station owner, the Bureau 
is proceeding under an act which pro- 
hibits the sale of gasoline, lubricating oils 
and similar products under false and ficti- 
tious names. It also prohibits the use of 
containers, tanks, pumps or other dis- 
tributing equipment for the storage or 
sale of liquid fuels, oils, or similar prod- 
ucts, other than those indicated by the 
name, device, sign, or distinguishing marks 
upon filling station distributing equip- 
ment. 

Distributors are warned that deposit- 
ing gasoline into a tank other than the 
gasoline indicated by the trade mark on 
the tank is a violation of the law. 








Committee to Consider 
Model State Tax Plan 


Bismarck, N. Dak., June 4, 


The State Tax Commissioner of North 
Dakota, I. A. Acker, has consented to 
serve as a member of a committee ap- 
pointed by the president of the National 
Tax Association to “prepare a plan of a 
model system of State and local taxation.” 
The report of a similar committee was 
submitted in 1918, and it was suggested 
that the problem faced by that committee 
be reviewed afresh in the light of happen- 
ings of the last decade and a half. Prof. 
Charles J. Bullock, who was chairman of 
the 1918 committee, has consented to 
serve again in that capacity. 





Calendar of Proceedings 
In the Court of Claims 


Calendar for June 6, 1932 


Call of the June law calendar. 
Call of the June trial calendar. 





Apply at Bureau. | 31-27278 _ 


a 
Law calendar for the day: M-349, Henry 


Neil; M-322, Athens Brick & Tile Co.; 
M-331, E. Belle Atwell; L-89, The Seminole 
Nation; 41909, Edward Hammons; L-489, 
| Lowber Gas Coal Co.; K-355, Obschestwo 
Wyksounskich Metallugicheskich i Mech- 
anicheskich Sawodow et al., etc.; 41893, 
A. Henry Walter; 41953, Mt. Vernon, Alex- 
andria & Washington Railway Co. 

Trial calendar for the day: L-258, P. 8. 
Geer; F-381, The Arundel Coropration; 
L-187, R. H. Stearns; L-340, Wilmington 
Trust Co., Admr.; L-475, Thomas J. Haf- 
fey; M-236, Robert E. Coontz. 





PATENT ATTORNEY 
A POSITION IS,.OPEN IN LEGAL DEPART- 
| MENT of a Corporation for a young man who 
| is able to prepare and amend patent applica- 
| tions; must have thorough knowledge of chem- 
istry, particularly organic chemistry, and be 
|}able to make complete literature investiga- 
tions of English and German chemical litera- 
ture. Write full particulars in first letter, 
including training and nature of employmen’ 














treated as confidential. Box 2k ‘The United 
eated as confide 
Daily, Dw 








PUBLIC UTILITIES 


Holding Company 
Denied Authority 
To Acquire Utility 


Claims of Financial Superi- 
ority Declared ‘Myths’ in 
Ruling by New York Pub- 
lic Service Board 


Albany, N. Y., June 4, 

Declaring that claims of the financial 
superiority of public utility holding com- 
panies were “myths,” the Public Service 
Commission in a recent order denied per- 
mission to the Long Island Capital Cor- 


poration to acquire the stock of the Long 
Island Lighting Company. 

‘ After reviewing and quoting from tes- 
timony given in July, 1929, by witnesses 
for the applicant, who urged that the cre- 
ation of a holding company would be 
beneficial to the operating utility, the 
opinion of the Commission, as written by 
Chairman Milo R. Maltbie, continued: 


Claims Held Exaggerated 
“We now know that these greatly ex- 
aggerated claims of the financial supe- 
riority of holding companies were myths. 
Experience has shown that holding com- 
panies, wiich are the result of pyramiding 
of security issues resulting from the ac- 
quisition of securities at high prices, are 
not elements of strength but of weakness, 
and that when crises come and stringency 
develops in the money market, holding 

companies can not obtain funds. 
“The underlying operating companies 
must then depend upon their own re- 


sourcés to raise the capital that is needed, | 
and they can do it on much more fa-| 
com- | 


vorable terms than the holding 
panies. Indeed, at present companies that 
hold only securities and own no operat- 
ing properties find it practically impos- 
sible to obtain funds, and the market 
value of their securities has descended to 
depths of which no 


and promises of great earnings to pass 
by the securities of operating utilities and 
invest in the securities of holding com- 
panies. 
Declared Unable to Assist 

“Experience has shown that in times 
of stress when assistance is most needed, 
holding companies are unable to give it, 
and in good times when funds can be 
secured at low rates the operating com- 
panies do Kot need external assistance. 

“The record in this case does not show 


that the addition of the Long Island Cor- | 


poration to the corporate structure of 
the Long Island Lighting system of com- 


panies would be in the public interest. | 


It would be an element of weakness, and 

many other systems would be better off 

without, top-heavy hofding companies. 
“If additional reasons for. denial of the 


application were needed, I might point) 


out that the Commission has very lim- 
ited powers over holding companies and 


that the Long Island Capital Corporation | 
would be subject to far less supervision | 


(almost none) than the Long Island Light- 
ing Company. 

“An order is submitted herewith deny- 
ing the application.” 


Effect of Machines 
On Office Employment 


Few Discharges Said to Result 
From Their Introduction 
{Continued from Page 1.] 


with the median of $98 for the bookkeep- 
ing and billing machine operators. How- 


ever, salaries were found to increase con- | 


siderably with length of service, and the 
hand bookkeepers probably are in the 
@ionger-service groups. 

Well over a fourth of the women office 
workers had received business training in 
addition to other schooling. Less than 6 
per cent had continued school beyond the 
high-school grades and about 14 per cent 
had only a grammer school education. In 


correlating the amount of schooling with | 


tk: rate of pay, the report found that the 
highest wages were received by those 
women with complete university training, 
followed by those with a simple grammar 
school education. 

The high wages of the latter group are 
explained by the fact that one-half of 


them were 30 years of age or more and_|'° 3 [ r 
}ident during the unemployment situation, 


rrobably even the youngest had had 12 or 
14 years of work experience. Many se- 
cured their jobs during or immediately 
after the war, when better jobs were 
available than under normal circum- 
stances. 

That women office workers have much 
shorter hours than industrial workers is 
indicated by the fact 
fifths of the women in the report had a 
seven-hour day or less, and an eight-hour 
day, the schedule of only three firms, was 
the maximum schedule. 


workers in the United States has increased 
significantly during recent decades. In 
1920 the 1,500,000 clerical workers made 
up the third largest group of wage-earning 
women. When available, the 1930 census 
figures probably will show not far from 
2,000,000. The Philadelphia report, cov- 
ering more than 6,000 women, is part of a 
very extensive survey in process by the 
Women’s Bureau of the employment con- 
ditions and problems of women workers 
in offices. 


Reserve Bank. Plans 
To Aid Home-owners 


Relief in Cases of Due Mort- 
gages Urged in Eighth District 


St. Louis, Mo., June 4.—Aid for building | 


and loan associations and home owners 
. whose mortgages are coming due was dis- 
cussed at a meeting of the Banking and 
Industrial Committee of the Eighth Fed- 
eral Reserve District, June 1, according to 
annonucement of the secretary, C. M. 
Stewart. 
The statement issued by the committee 
follows in full text: 


trial committee of the Eighth Federal 
Reserve District was held at the Federal 
Reserve Bank of St. Loujs this afternoon. 

The following members of the committee 
attended the meeting: J. W. Harris, 
chairman, A. L. Shapleigh, Ernest W. Stix, 
Frank C. Rand, John G. Lonsdale, Walter 
W. Smith, Sidney Maestre and Tom K. 
Smith, of St. Louis; Paul Dillard, of Mem- 
phis; and W. B. Plunkett of Little Rock; C. 
M. Stewart was appointed Secretary. 

Mr. Harris stated that, among the mat- 


ters discussed, was the possibility of aid- | 


ing home owners whose mortgages are 
coming due. As the committee cannot 
consider individual cases, steps were taken 
toward the formation of a subcommittee 
for the purpose of considering the possibil- 
ity of assisting building and loan associa- 


ty 





investor dreamed | 
when he was enticed by rosy prospects | 


| upon its enactment and would be opera- 
| tive until June 30, 1933. 


|quotas fixed for the combined imports 


|from Assistant Trade Commissioner Earle 


|are 44 francs customs duty, 18 francs do- 





| the report stated. Reducing the figures to 


|number was said to represent an under- 
| issue of 95 per cent. 


| full text: 


that about two-/| examination of aliens by consular officers, 


|lic charge” in the light of - 
The number of white collar and clerical | - . SS 


| Portugal 


| with 6,334 in April, 1928 (the last corre- 
A meeting of the banking and indus- | 





State 
Of 
Maryland Asks Motorists 


Observe Period of Strict 
Adherence to Laws 


Urges Week 
Auto Courtesy 


to 


Baltimore, Md., June 4. 

Motorists of Maryland will be urged by 
the State Commissioner of Motor Vehicles, 
E. Austin Baughman, to observe “courtesy 
week” throughout the entire State from 


July 3 to 9, inclusive. The purpose of the 
week, according to Col. Baughman, is to 
obtain strict adherence to the motor ve- 
hicle laws of the State. 

“It is my intention,”’’ said Col. Baugh- 
man, “to solicit the assistance of various 
safety organizations throughout the State 
in helping make courtesy week a success- 
ful one. Fleet owners of passengers cars 
and trucks will be urged to have meetings 
with their employes and to post promi- 
nently signs and other communications on 
courtesy’: week where they will serve as 
reminders during this drive. 

“It would indeed be quite an accom- 
plishment and a record of which to be 
proud if the more than 300,000 motor car 
and truck owners would take this move 
seriously enough to go through the entire 
time without a mishap.” 

The “week” will be an annual feature 
if it meets with favorable response on the 
part of the motorists of the State, he 
stated. The first week of July was se- 
lected because of extremely heavy motor 
traffic over the July 4 holiday. 


| 


Tax on Insurance Premiums 
Is Proposed in New Jersey 


Trenton, N. J., June 4, 


The bill (A. 513) which would impose a 
sales tax in New Jersey for the relief of 
the unemployed and dependents in the 
State provides, in section 6 (q), for a 1 
per cent privilege tax on insurance pre- 
miums. This section of the bill reads: 

“(q) Upon all premiums.collected on in- 
surance policies or contracts of insurance 
of any kind or character executed or en- 
tered into after this act takes effect, a 
license fee or privilege tax is hereby im- 
posed of 1 per centum of the amount of 
the premium exacted.” 

The law would take effect immediately 








Import Quotas on Glass 
Established by France 


Import quotas have been established for 
the importation into France of plate} 
glass, window glass and rough cast glass 
by a decree published in the French Jour- 
nal Officiel for June 1, 1932, according to 
a cablegram from Commercial Attache 
Fayette W. Allport, Paris. 

The quantities to be admitted during 
the period from May 1 to June 30, 1932, 
were also announced. No _ individual 
quotas are fixed for imports from the 
United States, which are to be included in 


from all countries for which no individual | 


quotas are fixed.—(Department of Com- 
merce.) 


France Taxes Gasoline 


14 Cents Per Gallon 


Every gallon of gas in France is taxed 
at least 14 cents, according to a report 


C. Taylor, Paris. 

At the present time a hectoliter (roughly | 
26 gallons) is subject to taxes which total! 
95.75 fran¢s, under which the largest items 


mestic tax and 12 francs for road upkeep, 
gallons and cents the tax will be seen to 


average about 14 cents a gallon.—(Depart- 
ment of Commerce.) 





Immigration Visas Issu 


Shown to Be 95 Per Cent Under Quotas 


° 
Only 746 aliens out of a permissible 14,- | 
838 were granted preference and nonpref- 
erence immigration visas to enter the 
United States during April, the Depart- | 
ment of State announced June 4. The 


Through the enforcement of the “likely 
to become a public charge” provision of 
the immigration laws ordered by the Pres- 


visas issued to Canadians decreased 92 
per cent during the month as compared 
to a year ago and Mexican admissions de- 
clined 98 per cent, according to the De- 
partment’s announcement which follows in | 


It is now possible to give the results of | 
the nineteenth month (April, 1932) of the 


in accordance with the President’s pro- 
nouncement of Sept. 8, 1930, to determine | 
whether they are “likely to become a pub- 








of American citizens, B; 

quota visas: Number, F; per cent issued, G; p 

Per cent issued, I; per cent underissued, J: 

A B 

Austria .... 

Belgium ....... 

Czechoslovakia 

Denmark 

Finland 

France eee 

Germany 

Great Britain and Northern 
freland wee 

Greece 

Hungary 

Irish Free State 

Italy 

Lithuania 

Netherlands . 


2 


Norway 
Poland 


Russia ... 
Sweden . 
Switzerland 
Yugoslavia 


| ecoccoonoc\eceso cooncococong 


14,83 260 4 

Reports received from Canada indicate+ 
that only 349* nonquota visas were issued 
in April, 1932, as compared with 4,266 
visas which were issued during April, 1929, 
the same month of the last normal fiscal 
year, which represents a reduction in visas 
issued during this period of 92 per cent. 

Mexico.—Only 135* Mexicans were is- 
sued visas in April, 1932, as compared 


sponding normal month before the stand- 
ards of examination in Mexico were 
raised to equal those elsewhere), or a de- 
crease of 98 per cent. 

Cuba.—The American Consul General 
at Havana has reported the issue of 28* 
immigration visas to natives of Cuba dur- 
ing April, 1932, as compared with 246 in 
April, 1929, the same month of the last 
normal fiscal year, or a reduction of 89 
per cent. 

General.—The above results have been 
accomplished by consuls of the United 
States in the enforcement of existing pro- 
visions of law in the light of present eco- 
nomic conditions. 

In this connection, consular officers 
have been informed that, in view of the 
serious unemployment which exists in the 
United States particular care should be | 

en before issuing immigration visas to: 
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Group Life Policy 
At Flat Rate Held 


Valid in Alabama 


Contract for Borrowers on 
Mortgage Loans From In- 
surer Sustained by State 
Supreme Court 


Montgomery, Ala., June 4. 
The legality of. a form. of group life in- 
surance to be issued by a life insurance 
company in Alabama at a flat rate re- 
gardless of age of the insured in con- 
nection with its mortgage loans on prop- 
erty in the State has just been upheld 
by the case of Greer v. Aetna Life In- 
surance Co. The court affirmed a judg- 
ment of the Montgomery Circuit Court. 
The insurance company, it was explained 
in the opinion written by Justice L. D. 
Gardner, submitted to the State Superin- 
tendent of Insurance, C. C. Greer, for his 
approval a form of insurance contract 
intended for the purpose of affording life 
insurance protection to borrowers from 
the company’s mortgage loan department 
up to the amount of their loans. 
Provisions of Contract 
The contract consisted of a master 
policy to be issued to the loan department 
and certificates under the policy to be 
issued to each borrower who desired to 


| Secure repayment of his loan in this man- | 
ner in event of his death. Mortgage loans, 


it. was stated, were to run for 15 years 
with interest and principal reductions 
payable monthly. 

Without reference to the borrower’s age 
the mortgagor would be granted the priv- 
ilege of obtaining an insurance certificate 
under the master policy at a rate of $1.25 
per month per $1,000 of insurance, the 
calculation to be made so that the in- 


surance is reduced each month in the! 


same amount the loan is reduced. Should 
the borrower die at any time before the 
end of the 15-year period, his insurance 
wotild pay the indebtedness in full. 


Discrimination Alleged 


The Superintendent of Insurance took 
the view that the insurance feature of 
the plan worked an unlawful discrimina- 
tion among policyholders and therefore 
declined his approval, threatening the in- 
surance company with revocation of its 
license in Alabama if it attemtped to put 
the plan into effect. He contended that 
the flat rate of $1.25 per $1,000 per month 
discriminated against those of younger 
ages in favor of older persons and that 
the plan violated sound insurance prin- 
ciples in failing to give recognition to 
the greater cost of insurance for higher 
ages. 

The company filed a bill in the Mont- 
gomery Circuit Court to enjoin the revo- 
cation of its license. The injunctive relief 
asked was granted by the lower court and 
Suptrintendent Greer appealed. 


Flat Rate Sustained 
In affirming the judgment the Supreme 


Court held that the evidence in the case | 


shows without dispute that the flat rate 
indicated is actuarially sound and that 
from a financial standpoint “the insur- 
ance company has nothing to fear, nor the 
Superintendent of Insurance in this re- 


|spect anything of which to complain.” 


Stating the whole question is whether 


t's flat rate for all borrowers works a dis- | 


crimination condemned by Alabama law, 

Justice Gardner ruled: “We are per- 

= the correct answer is in the nega- 
ve.” 


Tennessee Tree Planting 


To encourage reforestation, the state of Ten- 
nessee is offering free to farmers lots of 1,000 
trees on the agreement that the farmers will 
plant them and maintain demonstration forest 
plantings adjoining important highways.—(De- 
partment of Commerce.) 


ed During Month 


favorable economic conditions including 
the widespread unemployment in the 
United States. 

Quota statistics: Reports from American 


consular officers assigned to 21 countries | 


whose annual quotas represent 148,383 of 
the total quota of 153,831, indicate that 
of the possible maximum issue based upon 
the monthly 10 per cent of the total 
quotas, which maximum issue equals 14,- 
838, only 473 immigration visas were issued 
during April, 1932, to aliens entitled to 
preference under the immigration laws, 
and 273 to aliens not entitled to prefer- 
ence, making a total of 746 for the month. 
This means that of the possible maximum 
of 14,838 quota numbers available during 
April for issuance to aliens born in the 
countries mentioned, there was an under- 
issue of 14,092 or 95 per cent. 

Incomplete returns received to date from 
the remaining countries, whose annual 
quotas amount to 5,448, and are not re- 
stricted to a 10 per cent monthly issue, 
indicate that only 116 visas were issued 


— ¢during April. 
Visas issued in April, 1932, for countries with 

of quota, A; visas issued against monthly 10 pe 
skilled farmers, C; relatives of aliens, D; 


quotas of 300 or more: Monthly 10 per cent 
r cent of quota (preference visas), relatives 
nonpreference, E, Total 
er cent underissued, H. Nonpreference visas: 
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determine whether the applicants may be- 
come public charges. If any alien, upon 
whom the burden of establishing admis- 
sibility is placed by section 23 of the Im- 
migration Act of 1924, should be unable 
to establish that he is not likely to become 
a public charge, the consular officer to 


whom he may have applied for a visa | 


would have no other choice under section 
2(f) of the Immigration Act of 1924 than 
to refuse a visa. Section 2(f) of the Act 
cited provides in part that: 

No immigration visa shall be issued to 
an immigrant if it appears to the con- 
sular officer * * * that the immigrant is 
inadmissible into the United States un- 
der the immgjration laws * * * nor shall 
such immigration visa be issued if the 
consular officer knows or has reason to 
believe that the immigrant is inadmissible 
into the United States under the immigra- 
tion laws. 

“Includes unmarried minor children, 
the wives or the husbands of American 


citizens marriedgprior to June 1, 1928, as | 


well as certain professors, ministers, stu- 
dents and previous lawful residents of the 
United States, who would not be charge- 
able to any quota if there were quotas for 


2 | $258,058,386 in 1929. 


| Taxation of Power 


Asked in Louisiana 


Levy on Natural Gas Also Is 
Proposed in Bill Offered 
In Legislature 


Baton Rouge, La., June 4. 
A bill (H. 286) has been introduced in 
the House by Representative Lee to levy 
|@ tax of 2% mills per kilowatt hour on 
electric power manufactured or consumed 
in the State. 
A bill (H. 277) by Representative Fergu- 
son proposes an amendment to the Consti- 


not more than 3 cents per 1,000 feet on 
the privilege of buying natural gas, and 
requiring that the proceeds be used for 
school maintenance purposes and reducing 
local taxes. Another measure (H. 278) 
posed amendment is adopted. 

Another bill (S. 110) by Senator Morgan 
would authorize the Public Service Com- 
mission and local regulatory bodies to in- 
quire into agreements and contracts made 


by public utilities with subsidiaries to in- 
sure against unfair rate making. 


Right of Insurers 


To Withdraw Deposits 
In Indiana Clarified 


Temporary Release Under 


ures Possible, 
General States 


Attorney 


* Indianapolis, Ind., June 4. 


mortgages they have deposited with the 
State Insurance Department is not per- 
missible under the law, although the In- 
surance Commissioner may in his discre- 


positing company states the purpose, 
promises to return the papers by a speci- 
fied date, assumes full responsibility for 
their return, and agrees that upon fail- 
ure to do so, the loan will be withdrawn 
entirely from deposit. 


sioner John C. Kidd, by Attorney Gen- 
eral James M. Ogden. Mr. Kidd had asked 
Mr. Ogden’s opinion regarding the prac- 
tice of the Insurance Department in re- 


foreclosure proceedings. 
Eligibility for Deposit 


during the term of redemption, Mr. Ogden 
ruled. Such investment for depository 
; Purposes may be considered as a loan 
secured by a first lien upon unencumbered 
real estate during the period of redemp- 


quiry into the actual value of the in- 
vestment for depository purposes. 

Section 8940 (14) of Burns Annotated 
Indiana Statutes, Supplement of 1929, 


refers to paper that is not due. That sec- 
tion permits deposits to be continued for 
their full amount as long as interest is 
not in default more than two years. After 


require the depositing company to show 
the fair value of the investment, and it 
will then continue eligible for deposit at 
the fair value thus determined. 
Status of Interest Default 

In another ruling, specifically constru- 
ing section 8940 (14), Mr. Ogden advised 
Mr. Kidd that securities in default as to 
principal but no more than two years in 
default as to interest are eligible for de- 
posit, but he may investigate their value 


| will be held as deposits. 

While the section in question limits the 
| discretion of the Commission in determin- 
ing the fair value of deposits, it was 
not the leg’slative intent, according to the 





inquiring into the actual value of past 
due securities which are not in default 
?s to interest more than two years. 

“There is nothing in the section, in 
my opinion,” he said, “which protects the 
deposit for the full amount after the 
principal is past due and unpaid without 
the right to an investigation by the Com- 
missioner, if such investigation is deemed 
advisable by him.” 


Costs of Government 
Shown in Wisconsin 


State and Local Expenses in 


1930 Exceeded 262 Million 


Madison, Wis., June 4. 

The total reported disbursements of the 
State, counties, cities, villages, towns, and 
schools in Wisconsin for their fiscal years 
ending during 1930, amounted to $262,726,- 
| 412, the State Tax Commission has an- 
nounced. The comparable figure for the 
year 1929 was $255,529,520. The reported 
receipts totalled $269,323,522 in 1930 and 
The detailed figures 
|for the years 1925 to 1930, inclusive, ap- 


8) pear in Bulletin No. 52 of the Commis- 


sion. 

The increase of the 1930 ove? the 1929 
| disbursements is represented mainly by in- 
creases in general government, charities 
| and corrections, education and enlighten- 
ment, recreation and public industries. De- 
creases were reported for highways and 
bridges, health and sanitation, payments 
}on debt, and miscellaneous. 

While many individual units reported 
decreases, each class of political subdi- 
vision as a whole with the exception of 
cities reported increased disbursements 
for 1930 over 1929. Increased disburse- 
ments by the State were mainly attribut- 
able to highways. Increases in counties 
were mainly due to capital outlays for 
new court houses in process of construc- 
tion. The decreased disbursements in 
cities ay primarily from reduced ex- 
| penditures for streets and bridges. 

A new feature of the bulletin this year 
| is a separation of payments on debts into 
| principal and interest. Payments of prin- 
}cipal in 1930 amounted to $30,837,092, 
| while payments of interest amounted to 
$9,236,977. New borrowings in 1930 
amounted to $38,863,519. 

Another new feature of the bulletin is 
the separation of the receipts by public in- 
dustries from other commercial revenues. 
Receipts and disbursements of public in- 
dustries are not strictly part of govern- 
mental cost, as they represent the render- 
ing of a service for a price paid. The 
{receipts of public industries in 1930 
amounted to $13,848,552, while disburse- 
ments amounted to $14,237,940. 





German Textile Machinery 


The textile machinery industry, one of the 
most important German machinery industries, 
has the most erouey affected % the 


\ 


|ness by the Department of Commerce. 


tution to permit the levying of a tax of! 
|cised a favorable 


|further decline in the amount of money 
provides for levying the tax if the pro-| 


Restrictions in Foreclos-| 





A release to insurance companies for | 


temporary purposes of mortgage notes or | Wheat receipts 


tion permit temporary releases if the de-| Cotton’ middling, New York 


This was the substance of a ruling just | 
submitted to the State Insurance Commis- | 


| Stock prices 


leasing mortgage notes on deposit to in- | 
surance companies for temporary use in| 


A mortgage loan upon which foreclosure 
has been taken and the property sold | 
continues to remain eligible for deposit | 


tion, he said; but the Commission would | I 
not be precluded from making further in- | 


does not apply, it was stated, because it | 


two years’ default, the Commissioner may | 


| increased. 


to determine the amount for which they | 


| Attorney General, to preclude him from | 


|} equals about 23 cents at current exchange.) 





Domestic Business Conditions 


Show Little Change for Week 


Improvement Noted in Automobile Industry 


But Wholesale 


Domestic business activity was only 
slightly changed during the week ended 
May 28, according to the statistical data 
assembled in the Survey of Current Busi- 


The survey follows in full text: 

Some further improvement occurred in 
the automobile industry which has exer- 
influence, but other 
major lines of activity are unimproved. 
Among other constructive developments 
was an increase in bank deposits, and a 


in circulation. | 

Wholesale prices, which have been de- 
clining in recent weeks, but at a slow 
rate, dropped 1.5 per cent last week, ac- 
cording to Fisher’s index. While both ag- 


lower, the latter accounted for the major 
part of the decline. Copper, cotton, and 
the iron and steel composite price dropped, 
but the price of No. 2 red Winter wheat 
at Kansas City advanced sharply. 

The weekly statement of the reporting | 
member banks of the Reserve System re- | 
veal a further reduction of $73,000,000 in| 
outstanding loan accommodations, of 
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WEEKLY BUSINESS INDICATORS 
(Weeks ended Saturday, weekly average 1923-25—100) 
May M 
21 
1932 
55.7 


May 
28 
1932 
GENERAL BUSINESS: 
Composite index—New York Times{.. 
Composite index—Business Weekt ... 
PRODUCTION: 
Bituminous coal production 


| Building contracts, 37 States (da. av.) 


Cattle receipts 
Cotton receipts 
Electric current} 
Freight car loadings .. 


| Hog receipts 


Lumber production; 
Petroleum production 
Steel ingot production 


p 
WHOLESALE PRICES: 

Fisher's Index (1926=100)— 

All commodities (120) 
Agricultural products (30) .... 
Nonagricultural products (90) 
Copper, electrolytic 
Iron and steel composite 
Wheat, No. 2, red, Kansas City 

\ FINANCIAL: 
Bank debits outside New York City.. 
Bank loans and discounts eee 
Bond prices 
Business failures .... 
Federal Reserve ratio ... 
Interest rates— 

Call money 

Time money 
Money in circulation ... 
Net demand deposits 
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+Relative to weekly average 1929-31 per — shown. 


tRelative to 2 computed normal taken as 1 


Latest Developments in World Busines 
Are Analyzed by Commerce Department 


centers. The survey follows in full text: 


+ 
Austria.—The proposed moratorium on = 


eign exchange transfer in Austria was post- 
poned awaiting the result of the méeting next 
week of the newly created Mixed Commission 
of the League of Nations for another study on 
the Austrian situation. It was announced 
semiofficially that the League of Nations loan 
will be unaffected temporarily by the proposed 
moratorium, as foreign exchange for the next 
two coupons has already been provided. 
Despite the postponement, a moratorium is 
still locally expected requiring schilling de- 
posits in the National Bank instead of pay- 
ment abroad in foreign exchange. Austrian 
imports from the United States in April de- 
creased to 4,900,000 schillings, as compared 
with 5,152,000 schillings in March, but imports 
of fruit, lard, lubricating oils and automobiles 
(Schilling equals about 14 cents.) 
+¢ + + 


Bolivia.—The general commercial and eco- 
nomic situation of Bolivia continued to be 
adversely affected during May by the low 
purchasing power of the general public. Both 
wholesale and retail sales continue subnormal 
and collections are even more difficult than 
in the past. Stocks continue low. According 
to preliminary data released by the Comp- 
troller's General, importations into Bolivia 
during the first quarter of 1932 were only 


4,877,000 bolivianos as compared with oa | 
X= | 


bolivianos in the first quarter of 1931. 
ports during the first three months of 1932 
were 14,340,000 bolivianos a decrease of 2,074,- 
000 as compared with exports in the corre-| 
sponding months of last year. (Boliviano 


A new export tax of 5 per cent ad valorem | 
has been placed on shipments of llama and 
alpaca wool, the tax to be effective as long 
as New York and London prices do not fall 
below 12s and 8d per 453.6 grams. Reports | 
from European tin markets indicate a fall- 
ing demand for this commodity and the In-| 
ternational Tin Committee is reported to be| 
discussing a further reduction in world tin} 
output including an additional reduction in 
Bolivia's quota. Exports of tin during April 
amounted to 2,008,935 fine kilos as compared | 
with 2.900.000 kilos in April, 1931. 

Brazil.—Recently noted tendencies toward 
business revival has suffered a slight set-back 
by reason of the political disturbances in Sao 
Paulo in May. The Government has main- 
tained uninterrupted control of exchange, 
however, and destruction of surplus stocks 
of coffee continues, two factors which should 
ultimately tend to conteract unfavorable fac- 
tors and stabilize business. The coffee mar- 
ket remained quiet with somewhat heavier 
shipments for the latter part of the month. 

Prices have been normal and stocks on hand 
average. Local manufacturers continue to en- 
joy a good market for their products the re- 
cent improvement of the milreis not having 
been sufficient to stimulate import buying in 
foreign competitive lines. Unless the milreis 
recovers to at least 8 cents no serious threat 
to domestic manufactures is likely. The pres- 
ent value is 742 cents as compared with 61% 
cents a month ago. 

The low point for the month was 14,890 to) 
the dollar and the high point 13,160 milreis. 
Ordinarily this is the active season for auto- 
motive products, accessories, and tires, but 
uncertainty regarding the final tariff schedule 
on these products is a deterrent to the trade. 
The new tariff increasing duties on automo- 
tive goods which was originally issued in 
March, was suspended until June 1. It is ex-| 
pected that the combination of reduced im- 
port duties and a single national censorship 
for motion pictures, which was recently 
adopted by the Brazilian Government, will 
prove beneficial both to the industry and to 
its patronage, the new system allowing sub- 
stantial savings in time and taxes, over the 
former practice of local censorship at indi- 
vidual cost. Improved exchange is stimulat- 
ing imports of some American goods. In| 
general, however, importing is slow but with 
somewhat more interest than was evident a 
month ago. Drought still grips the north- 
east. The cotton crop of the interior areas of 
the States of Pernambuco, Parahyba, Rio 
Grande do Norte, and Ceara have suffered 
serious damage. 

+ + 


Canada.—Legislation was ssed by the Par- 
liament which adjourned May 26 increasing 
taxation by the various measures proposed in 
the budget, extendin® the tenure of Federal 
employment relief to the Provinces, controlling 
radio broadcasting, amending the Insurance 
Act, and ratifying a trade agreement with 
New Zealand which has been proclaimed effec- 
tive May 24. New fixed valuations for duty 
purposes have been established on imports of 
strawberries and tomatoes and berets; in the 
case of the latter the valuation is to be ad- 
vanced by $1.50 (Canadian) per dozen over the 
true invoice value. 

A moderate improvement is reported in some 
lines of retail trade in all sections of the 
Dominion, except Quebec and the Maritime 
Provinces. Manufacturing is still relatively 
dull in the East and automative registrations | 
for Quebec Province are about 25 per cent 
below last year. Sales of electrical equip- 
ment are 50 per cent less than a year ago and. 
with the exception of refrigerators, electric 





| household appliances avs moving slowly. The | 


Dominion Government has authorized the 
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; York Times and the Business Week were | 
| ricultural and nonagricultural prices were | 


|further gain. 


ATEST developments in commerce and industry abroad are analyzed in the 
4 weekly survey of world trade just issued by the Department of Commerce on 
the basis of reports from its representatives stationed in principal commercial 


|or $0.1217 United States currency) 


INSURANCE 


Prices Decline 


which $33,000,000 represented the drop in 
commerciai borrowings. Business failures 
were lower than in the preceding week, 
but the total for the month of May was 
in excess of that for April. Bank debits, 
outside New York, were the lowest for 
any week in recent months. Security 
prices drifted lower during the week and 
the closing quotations for the month were 
substantially below the level of the pre- 
ceding month. With few exceptions, bond 
prices were depressed each succeeding day 
during May. Quoted rates for both time 
and call money remained unchanged dur- 
ing the week. 

For the week ended May 21, the com-| 
posite business indexes of both the New) 


lower. Increased production was reported 
in the output of the automobiles and | 
lumber industries, and the value of con-| 
struction contracts awarded showed a/| 
Bituminous coal, electric | 
power, petroleum and steel output were 
slightly lower. Freight car loadings 
amounted to 515,450 cars, a drop of 2,217 
cars for the week, but loadings of mis- | 
cellaneous freight increased. 
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ing iron and steel production, and a decline 
in 
| sponsible for increased unemployment in On- 
tarlo. Government subsidized Nova Scotia 
bituminous coal is appearing on the Toronto 
market in small amounts and will be sold to 
| Ontario industrial users during the navigation 
|season. A good demand is reported for Cali- 
| fornia raisins. A slight improvement is noted 
jin sales of wash goods, men's clothing, hosiery 
}and knit goods at retail. Textile mills are 
| generally active with low cost plants operat- 
}ing at capacity. A good average fruit crop 
| is expected in the Province, with heavier | 
pr. luction of cherries but somewhat lighter | 
| ylelds of pears and apples. | 
| Harness and leather sales are 25 per cent 
| higher than least year in the Prairie Provinces. 
Some improvement is reported in hardware, 
|especially seasonal lines. New cars sales are 
}less than half last year's but the used car 
market is active, and repair parts are moving 
| well although accessory sales are about 25 per 
}cent lower than in 1931, at this period. Ma- 
|chinery and transportation equipment con- 
}tinue slow with no improvement in sight. 
Some improvement in sales of seasonal wear- 
ing apparel is noted in British Columbia, and 
| considerable activity in portable mining ma- 
chinery and equipment. Crop prospects in the | 
Province are excellent and better sales of agri- 
cultural machinery are anticipated. The April 
timber scale is reported at 165,000,000 feet, as 
compared with 110,000,000 feet for March. 


+ + + 


Chile.—Although May is normally a month 
of heavy retail sales turnover, the rapid rise 
in commodity prices has checked consumption 
to some degree. Prices of imported commodi- 
ties continued upward during the month and 
led to further attempts to substitute as far 
as possible domestically manufactured goods 
for imported products. However, as prices for 
domestic goods are following those of imported 
merchandise, this movement has not been 
generally successful. 

Imports during April totaled only 20,000,000 
pesos (trade data calculated in pesos of 6d 
as com- 
pared with 104,200,000 pesos in April, 1931, 
while exports in April, 1932, were only 47,000,- 
000 pesos as compared with 102,100,000 pesos 
in the same month of last year. The Ex- 
change Control Commission is reported to have 
granted foreign exchange totaling $1,150,- 
000 between April 21 and May 20. Importers 
are further disturbed by the requirement that | 

ayment of 25 per cent of duties to be col- 
ected must be made in foreign currency 
which at present must be procured from 
other sources than from Exchange Control 
Commission. 

Legislation has been enacted giving the} 
Government power to fix retail prices or to 
take over merchandise to be sold for the 
account of the owner at fixed prices. Con- 
gress also is considering a_ bill authorizing 
the government licensing of imports. Users of 
automotive vehicles are being affected by 
the present restriction of gasoline and serv- 
ices of taxicabs and buses are severely cur- 
tailed, while individual car and truck owners | 
are using them for essential purposes only. | 
A law was passed May 17 creating a state 
monopoly covering the importation and dis- 
tribution of petroleum and its products, and 
requiring that 78 per cent of the capital and 
90 per cent of the labor be Chilean. 


++ + 


China.—An emergency postal service to 
handle outward foreign mail, replacing the 
Chinese service whose workers started a gen- 
eral postal strike on May 22, was inaugurated 
during the week by the Shanghai Municipal 
Council, Skelton service was resumed in the} 
past week over the Shanghai-Nanking Rail- | 
way, with normal operations expected by June | 
1. The Shanghai-Nanking long-distance tele- | 
phone service was reopened on May 25, fol- | 
lowing interruption since January. General 
business in South China is quiét, with a 
noticeable curtailment of activities on the part 
of small industries. The issuance of building 
permits in Hong Kong are declining in num- 
ber, indicating the possible passing of the 
building boom. 

The general trade situation in Manchuria 


| pense. 


| ice. 
overnment highway construction are re-| 


SUPERVISION 


Liability Defined 


For Damage by 
Employe’s Auto 


Employer Held Not Liable 
In Case Where Vehicle 
Was Not Subject to Its Di- 
rection or Control 


Philadelphia, Pa., June 4. 


When an employe uses his own auto- 
mobile voluntarily in carrying on his em- 
ployer’s busines, the car not being subject 
to the employer’s actual or potential di- 
rection or controi, the employer is not 
liable for damages to a third party caused 
by the employe’s negligent operation of 
the vehicle, according to a recent decision 
of the Supreme Court of Pennsylvania. 
The case was entitled Wesolowski, etc., et 
al. v. John Hancock Mutual Life Insur- 
ance Co. 

Charles J. Adams, an agent of the in- 
surance company, had an industrial debit 
in Philadelphia district covering less than 
a@ square mile. In covering his district 
he sometimes used his own car which he 
maintained and operated at his own ex- 
The company did not require him 
to use a car, although the company’s su- 


|perintendent had informed him that "*S 
| you have one, you might as well use it.” 


The agent struck and seriously injured 


|a minor and action was brought by the 


youth and his parents. Verdicts of $21,- 
000 and $1,600 were returned in favor of 
the minor plaintiff and his parents, re- 
spectively, but the trial court entered 
judgment for the defendant notwith- 
standing the verdict on the ground that 
the doctrine of “respondeat superior” was 
inapplicable. 
Findings of the Court 

In affirming the decision of the lower 
court and adopting its ruling, the Su- 
preme Court said “the precise point at 
issue under the facts at hand has not 
been settled by judicial decision in Penn- 
sylvania, except as it was settled by the 
court below.” 

“To hold a master legally responsible 
for the act of a servant who is engaged 
in furthering his master’s business and 
who while doing so negligently uses some 
instrumentality that carries him from 
place to place,” ruled the court, “it must 
either be proved that the master exer- 
cises actual or potential control over that 
instrumentality, or the use of the in- 


2/strumentality at the time and place of 


the act complained of must be of such 
vital importance in furthering the busi- 
ness of the master that the latter’s ac- 
tual or potential control of it at that 
time and place may reasonably be in- 
ferred.” c 

The court also said in its opinion: 

Liability Considered 

“Negligence in the conduct of another 
will not be imputed to a party if he 
neither authorized such conduct, nor par- 
ticipated therein, nor had the right or 
power to control it. In the case before 


|us the defendant had no control over 
| Adams’ car. 
|quire him to,use it, for the use of his 


It was in no position to re- 


car was not part of his contract of serv- 
It could not direct him when, where 
or how to drive his car. It had no more 
control of Adams’ car in which he trans- 
ported himself than it had of the shoes 
he used in walking from patron to patron. 

“The employer was indifferent as to 
whether Adams walked, rode a bicycle, or 
operated a motor car to reach the people 
with whom he transacted business. If 
Adams had chosen to walk from person 
to person with whom he had his em- 


| ployer’s business to transact and in walk- 


ing he had negligently knocked over and 
injured another pedestrian, it could not 
|reasonably be contended that his em- 
|ployer should respond in damages for 
Adams’ negligent pedestrianism. So to 
hold would be to construe the phrase 
‘respondeat superior’ beyond its funda- 
mental meaning and to carry its prin- 
ciples to absurd lengths and to conse- 
quences forbidden by every sound consid- 
eration of 


week ended May 14, were 66,659 bags of which 
57,495 went to the United States. 

Total exports of coffee during April totaled 
232,239 bags as compared with 247,000 bags in 
March and 219,419 in April of 1931. During the 
first four monthes of 1932, gold production in 
the Department of Antioquia the principal 
gold producing district, amounted to approxi- 
mately $1,642,000 and total production for the 
year 1931 amounted to approximately $3,675,- 
000. Petroleum exports in April amounted to 
1,658,000 barrels, making a total of 5,696,000 
barrels for the first four months of this year 
as compared with 6,060,000 barrels for the first 
four months of this year as compared with 
6,060,000 barrels for the corresponding period 
of last year. 

> + > 


Cuba.—A further contraction of business 
was evident during May, with an increase in 
unemployment. Political agitation added an 
additional note of uncertainty in business 
circles. The price of sugar continues at dis- 
tressingly low levels, and the outlook is not 
favorable. 

Sale to Russia of a cargo of 7,000 long tons 
of segregated sugar at a price of 65 cents pes 
100 pounds f. o. b. Cuban ports was repor' 
in May. This would constitute the second 
sale of raw sugar to Russia so far this year if 
it is confirmed. 

~~ } 


Ecuador.—The general economic and come 
mercial situation in Ecuador during May was 
affected by exchange control operations dee 
creed by the government on May 2 following 
a period of sudden and steady rises in exe 
change rates during the last half of April. 
Following the declaration of exchange con- 
trol, business was restricted until the text of 
the law was more definitely interpreted and 
the Central Bank with the cooperation of 
the Superintendent of Banks was prepared to 
meet the needs of the public. It is stated 
that foreign exchange is sufficient to meet 
present demands but that some firms, im- 


| porting prime necessities which have preferred 


treatment at the bank, are reporting a delay 
of 10 days or more in ——o their exe 
change transactions. As a result, the payment 
of accounts even by reliable firms will of 
necessity be somewhat slower. Most banks 
will accept deposits of sucres to be used for 
the purchase of drafts from the Central Bank 
when their turn is reached, but no responsibile 
ity is being assumed by the banks for differ- 
ences in exchange. American exporters are 
urged to give careful attention to all re- 
quests for credit and the terms of payment 
should be definitely arranged in advance. 


+++ 


Japan.—The Japanese Diet convened June 
1, to consider pending economic legislation. 
In addtion to approval of budgets and expen- 
ditures for the coming year, consideration will 
doubtless be given to measures calling for 





continues dull, with only little hope for im- 
provement. Trade in North Manchuria is/| 
particularly dull, due to continued military | 
operations. Dairen imports for the four 
months ended April 30, totaled 48,000,000 yen, | 
against 35,000,000 yen in that period last year. 
Imports from the United States during the/| 
first four months’ period totaled 513,000 yen 
($168,000) compared with 1,270,000 ($626,800) 
one year ago. (Yen in April, 1931, equaled 
$0.4956, and in April, 1932, $0.3281.) 
++ + 


Colombia.—There has been no material 
change in the unsatisfactory situation in Co- 
lombia during May. Business continues to 
show @ gradual decline. There is a distinct 
feeling locally that the new Congress conven~- 
ing in July will take some action upon the ex- 


| change situation. The Exchange Control Board | vorable during May than in April. 


has made a perliminary estimate of the old 
debts reported in accordance with Decree No. 
421, placing these at about 20,000,000 pesos, 
about half of which are considered collectible. 

No announcement has yet been made as to 


revision of the note issue system, liquidation 
of real estate loans, tariff revision, and pos- 
sibly a measure dealing with the reorganiza- 
tion of the silk industry. This industry is 
reported to be completely discouraged and 
need for reform is considered essential. 

Cotton and rayon industries are reported 
satisfactory. Speculative imports of iron and 
steel continue. The Government is making 
available immediately 50,000,000 yen for re- 
lief of mortgage loans. (1 yen equals $0.3185 
at current exchange.) Last year's budget 
deficit is placed at 198,000,000 yen. The South 
Manchurian Railway is continuing efforts to 
augment its working capital. 


+++ 


Honduras.—Business in general was less fa- 
The vol- 
ume of sales was smaller and the collection 
and exchange situation continued difficult. In 
agriculture, the outlook is more favorable as 
the rainy season has begun in the interior 
and prospects for the yields of corn and beans, 


| purchase of 16,000 tons of rails for the Can-| the date when the Exchange Board will start | the mane food crops, are good. On the north 
adian National Railways, which will reopen! granting permits for the purchase of exchange | coast t 


e banana industry is assuming & more 


one Nova Scotia blast furnace and increase |to cover these obligations but an arrangement | normal production trend since the settlement ” 
operations in some other units of the eastern| under discussion involves their liquidation in|of labor troubles and controversies with the 


dustry. 
e curtailment Im manufacturing, tn 


installments of 20 per cent over a three to 
period, Exports of coffee during 
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Senate Rates on Incomes Approved 
~ InFinal Agreement on Tax Measure 





House Group Recedes 


on Majority of Items, 


Including Levies on Imports of Coal, 
Oil, Copper and Lumber 





eo Conference Committee of the two 


(H. R. 10236) submitted its report to both the House and Senate June 4, setting 
forth their action on the Senate amendments to the original House measure. The 


statement of the managers in the part of 


The managers on the part of the House 
at the conference on the disagreeing votes of 
the two houses on the amendments of the 
Senate to the bill (H. R. 10236) to provide 
revenue, equalize taxation, and for other pur- 
poses, submit the following written statement 
in explanation of the effect of the action 
agreed upon by the conferees and recom- 
mended in the. accompanying conference re- 

rt: 

Lmeendrient No. 1: This amendment makes 
clerical changes; and the House recedes with 
an amendment making further clerical 
changes in the table of contents. 

Amendment No. 2: This amendment is 
necessitated by the elimination of section | 
811 (c) of the House bill; and the House re- 
cedes. 

Amendment No. 3: In the House bill the 
rates of normal tax were 2 per cent on the 
first $4,000 of net income in excess of credits, | 
4 per cent on the next $4,000, and 7 per cent | 
on the remainder. The Senate amendment 
substitutes the rates of 4 per cent on the | 
first $4,000 and 8 per cent op the remainder; 
and the House recedes. 


 +..% 


Amendment No. 4: In the House bill the 
surtax rates commenced at 1 per cent upon 
the portion of the net income in excess of 
$6,000 and not in excess of $10,000 and in- 
creased progressively to 40 per cent on the} 
portion of the net income in excess of $100,- 
000. The Senate amendment changes the 
surtax beginning with net incomes in excess 
of $12,000 and increases the rates progres- 
sively to a maximum of 55 per cent on the 
portion of the net income in excess of §1,- 
000,000. The House recedes. 

Amendments Nos. 5 and 6: These amend- 
ments make clerical changes in the cross- 
reference to the capital gain and loss sec- 
tion, necessitated by the increase in the nor- 
mal tax and surtax rates; and the House 
recedes. 

Amendment No. 7: By this amendment a 
tax at the rate of 80 per cent is imposed upon 
the amount by which the compensation of 
any officer, director, or employe of a corpora- 
tion exceeds compenssation at the rate of 
$75,000 per year; and the Senate recedes. 

Amendment No. 8: By this-amendment a 
tax at the rate of 100 per cent is imposed 
upon the amount of income derived through | 
the willful violation of the criminal laws of | 





the United States or of any State or Terri- | 
tory; and the Senate recedes. 

Amendment No. 9: This amendment in-| 
creases the corporation tax rate to 14 per 
cent from the 1312 per cent rate contained | 
in the House bill. The House recedes with | 
an amendment fixing the rate at 1334 per cent. | 

Amendment No. 10: This amendment makes | 
a clerical change, necessitated by the elimi- 
nation of the specific credit allowed under 
the House bill to corporations; and the House 
recedes. 

Amendment No. 11: This amendment re- 
quires Presidents of the United States and 
judges of the courts of the United States, 
taking office after the date of the enactment) 
of this act, to include their compensation 
in gross income, and amends all acts fixing 
the compensation of such officers sos to 
make it clear that the provision is intended 
as a reduction of such compensation; and 
the House recedes. 


Amendment No. 12: This amendment elimi- 
nates the exemption of pensions and World 
War compensation payments allowed under) 
existing law and under the House bill; and | 
the House recedes. 
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Amendments Nos. 13 and 14: These amend- | 
ments make clerical changes; and the House 
recedes. 

Amendment No. 15: This amendment makes 
a change necessitated by the elimination (by 
Senate amendment No. 59) from section 116 
of the House bill of the exemption of earned 
income from sources without the ted 
States. The exemption having been restored 
with restrictions, the Senate recedes. 

Amendment No. 16: This amendment pro- 
hibits the allowance of a deduction of the 
amount by which the compensation of any 
person for personal services exceeds com- 
pensation at the rate of $75,000 per year; and 
the Senate recedes. 

Amendment No .17: This amendment makes 
a clerical change; and the House recedes. 

Amendment No. 18: This amendment pro- 
hibits the deduction of interest paid or ac- 
crued on indebtedness incurred or continued 
in connection with the purchasing or carry- 
ing of an annuity; and the House recedes. 

Amendment No. 19: This amendment makes 
a clarifying change; and the House recedes. 

Amendment No. 20: This amendment makes 
a clerical change; and the House recedes. 

Amendment No. 21: This amendment and 
amendment No. 250 are complementary. Un- 
der the House bill certain casualty losses 
incurred during the settlement of a dece- 
dent's estate were allowed as deductions for 
income tax, but not for estate tax) purposes. 
Senate amendments Nos. 21 and 250 allow 
losses of this character to be taken as de- 
ductions either for one tax or for the other. 
Amendment No. 21 prohibits the allowance 
of a deduction for income tax purposes if 
at the time of the filing of the return a de- 
duction for such a loss has been claimed for 
estate tax purposes in the estate tax ppvure. 
and amendment No. 250 correspondingly pro- 
hibits the allowance of a deduction for estate 
tax purposes if at the time of the filing of 
the estate tax return a deduction has been 
@laimed for income tax purposes in an in- 
@Oine rax return. The House recedes. 

#mendment No. 22: This amendment makes 
@ clerical change; and the House recedes. 

Amendment No. 23: This amendment makes 
@ clerical change; and the House recedes. 

Amendment No. 24: This amendment pro- 


vides that the deduction for a debt ascer-| 


tained to be recoverable only in part shall 
not exceed so much of the debt as is charged 
off within the taxable year; and the House 
recedes. 
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Amendment No. 25: This amendment makes 
certain that the provisions respecting revised 
estimates of the recoverable content of prop- 
erty subject to depletion shall apply 
the revision of the estimate results from the 
usual or ordinary operation of the property 
g@s well as from development work; and the 
House recedes. 

Amendments Nos. 26 and 27: 
ments make clerical changes; 
recedes, 

Amendment No, 28: This amendment per- 
mits any deduction allowable under the cor- 
responding provision of the 1928 act (sec- 
tion 23 (q)) and apportioned 


These amend- 
and the House 


to be taken in the taxable year to which s0 
apportioned; and the House recedes. 
Amendment No. 29: The House bill in sub- 


sections (r), (Ss) and (t), placed the follow- 
ing limitations upon the amount of deduc- 
tions allowable for losses from sales or ex-, 


changes of stocks and bonds: 

(1) Losses on stocks and bonds which were 
mot capital assets (within the meaning of 
section 101) were allowed only to the ex- 
tent of the gains on such stocks and bonds. 

(2) Losses on stocks and bonds which were 
capital assets were allowed only to the extent 
of the gains on such stocks and bonds, 


(3) Am excess of losses over gains on stocks | 


and bonds in either category was allowed 
to the extent of any excess of gains over 
losses on stocks and bonds of 
category; but the deduction of excess losses 
on stocks and bonds which were capital as- 


sets against excess gains on stocks and bonds | 


which were not capital assets was subject 
to the limitation that in such case the tax 
should not be less than a tax computed with- 
out reference to the provisions of these sub- 
sections. 


+ + + 


The Senate amendment strikes out the lim- 
itation contained in the House bill on losses 
on stocks and bonds which are capita! assets 
and allows such fosses as deductions as under 
the existing law. The amendment provides 
the following limitations: 

(1) Losses on stocks and bonds which 
mot capital 
tent of the gains on such stocks and bonds, 
including gains from the retirement of the 
taxpayer's obligations. 

(2) Any excess of losses over gains in any 
taxable year on stocks and bonds which are 
mot capital assets is allowed as a deduction 
in the wpesaeding taxable year to the extent 
of any excess of gains over losses in such 
gucceeding year on such stocks and bonds, but 
the amount of the excess of losses over gains 
which may be so, carried forward from aby 


1 


Houses of Congress on the revenue bill 


the House follows in full text: 





| business 


|the year of his death the unreturned profit 
| represented by such obligations. 
|ment eliminates such requirement if there 


where | 


under that! 
act to any year or years subsequent to 1931 | 


the other | 


are | 
assets are allowed to the ex-| 


taxable year can not exceed the net income! 
for such year. | 

The House bill excepted from the operation 
of these subsections dealers in securities in 
respect of transactions in the ordinary course 
of business with their customers; the Senate 
amendment enlarges the scope of the excep- 
tion, in the case of such dealers, to include 
all transactions in the ordinary course of 
(whether or not with customers) 
involving stocks and bonds acquired for re- 
sale to customers. The Senate amendment 
also extends the exception to (a) banks and 
trust companies incorporated under the laws 
of the United States or of amy State or Ter- 
ritory, and (b) persons carrying on the bank- 
ing business (where the receipt of deposits | 
constitutes a major part of such business) 
in respect of transactions in the ordinary 
course of such banking business. 

The House recedes with two amendments, 
one making a clerical correction in the paren-| 
thetical clause in paragraph (1), the other 
strfking out a parenthetical clause in para- 
graph (2) which is unnecessary. 

Amendments Nos. 30, 31, 32 and 33: These 
amendments make clerical changes; and the 
House recedes. 

Amendment No. 34: This amendment re- 
stores the credit of dividends for normal tax} 
purposes, allowed under the existing law but/ 
stricken out by the House bill; and the House 
recedes. 

Amendment No.,35: Under the House bill 
the personal exemption in the case of a head | 





of a family or a married person was $2,500, | 
without regard to the amount of the income. | 
The Senate amendment limits such exemption | 
to $2,000 where the net income is in excess 
of $5,000, with additional provisions designed 
to avoid discrimination in cases where the | 
net income is slightly in excess of $5,000. | 
The Senate recedes. 


++ + 


Amendment No. 36: This amendment elimi- 
nates any credit for earned income; and the 
House recedes. 

Amendment No. 37: This amendment elimi- 
nates the specific credit against net income 
allowed under the House bill to corporations; 
and the House recedes. 

Amendment No. 38: The existing law re- 
quiries, in the case of installment obligations 
transmitted at death, that there be included 
as income in the return of the decedent for 


This amend- 


is filed with the commissioner a bond condi- 
tioned upon the return as income, by the 
person receiving any payment on such obli- 
gations, of the same proportion of such pay- 
ment as would be returnable as income by 


|the decedent had he lived and received the 


same. The House recedes. 

Amendment No. 39: This amendment makes 
a clerical change made necessary by amend- 
ment No. 37; and the House recedes. 

Amendments Nos. 40 and 41: These amend- 
ments require the filing of returns by married 
persons having net incomes of $2,000 or over, 
instead of $2,500 or over as under the House 
bill; and the Senate recedes. 

Amendment No. 42: This amendment pro- 
vides that a farmers’ cooperative marketing 
or purchasing association need only keep such 
records as will show the actual business done 
with nonmembers and the profit, if any, de- 
rived therefrom, and that exemption shall not 
be denied on the ground that the record of 
transactions between the association and non- 
members is not kept on ledger accounts. The 
amendment also provides that such an asso- 
ciation shall be allowed to retain the profits, 
if any, derived from its business with non- 
members, subject to the right of any non- 
member to use his share of such profits, if 


}any, to qualify as a member of the asso- 


ciation. The Senate recedes. 

Amendment No. 43: This amendment re- 
stores the provisions of the existing law, in 
conformity with Senate amendment No. 56; 
and the House recedes. 

Amendment No. 44: This amendment pro- 
vides that where property was acquired by a 
corporation as a contribution to capital, as 
well as where it was acquired as paid-in sur- 
plus, the basis shall be the same as the basis 
in the hands of the transferor; and the House 
recedes. 
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Amendment No. 45: This amendment is 
rendered unnecessary by reason of Senate 
amendment 46; and the Senate recedes. 

Amendment No 46: This amendment makes 
it clear that the basis of property held dur- 
ing any period, in the taxable year 1929 or 
any subsequent taxable year, in respect of 
which a consolidated return was filed, shall 
be adjusted in respect of items relating to 
such period in accordance with the regula- 
tions under section 141 of the 1928 act or of 
the bill; and the House recedes. 

Amendment No. 47: This amendment per- 
mits the taxpayer to capitalize taxes and other 
carrying charges on unimproved and unpro- 
ductive real property, but precludes the tax- 
payer from capitalizing any such items for 
which deductions have been taken by the 
taxpayer or predecessors in title in deter- 
mining net income for the current or any 
preceding year; and the House recedes. 

Amendment No. 48: The House bill retained 
the provisions of existing law requiring the 
adjustment of the basis of property on ac- 
count of eepletion to be made without regard 
to discovery value or percentage depletion. 
The Senate amendment retains this provision 
for taxable years prior to 1932 but eliminates 
it for the taxable year 1932 and subsequent 
taxable years; and the House recedes. 

Amendment No. 49: This amendment makes 
a clerical change necessitated by the exten- 


sion of percentage depletion; and the House} 
| occupied by a life insurance company, deter- 


depletion | 


recedes. 


Amendment No. 50: Percentage 
and sulphur mines, this amendment provides 
that in the case of such mines depletion may 
not be computed on the basis of discovery 


value; and the House recedes. 

Amendments Nos. 51 and 52: These amend- 
ments make clerical changes necessitated by 
the transfer of the provisions ‘relating 
percentage depletion in the case of sulphur 
mines to a new subsection; and the House 
recedes. 

Amendment No. 53: This amendment makes 
it clear that in computing the gross income 








from the property, for the purpose of deter- 
mining the allowance for percentage deple- 
|tlion in the case of oil and gas ls, there 
shall be excluded from such gross income an 
|}amount equal to any rents or royalties paid 
or incurred by the taxpayer in respect of the 
| property; and the House recedes, 
- + F 
Amendment No. 54: This amendment 


changes the rate of percentage depletion in 
the case of sulphur from 27!2 per cent, as in 
the House bill, to 23 per cent, of the gross 
income from the property, and allows per- 
centage depletion in the case of coal and of 
metal mines, at the respective rates of 5 per 
}cent and 15 per cent of the gross income from 
|the property; the percentage depletion allow- 
ance can not in any case exceed 50 per cent 
|of the net income from the property. As in 
the case of oil and gas wells the amendment 
makes it clear that rents and royalties paid 


or incurred by the taxpayer in respect of the | 


property are to be excluded in computing the 
| gross income from the property. The amend- 
ment requires that the taxpayer make in his 
1933 return an election, binding for 1934 and 
subsequent years, whether he will have the 
| depletion deduction as to each property com- 
puted with or without reference to percentage 
depletion, and the failure.so to elect will pre- 
clude the use of percentage depletion. The 
|amendment also provides that if, 
the provisions of section 113 (a) of the bill, 
the basis of property acquired after December 
| 31, 1933, is determined either (1) by reference 
| to the basis of the property in the hands of 
a transferor, donor, or grantor or (2) by refer- 
ence to the basis of other property previously 
jheld by the taxpayer, then the method of 
| computing the depletion allowances in respect 
of the property so acquired, shall be the same 
las the method previously used by the trans- 
feror, donor, or grantor, or by the taxpayer 
in respect of the property previously held. 
The House recedes with a clerical amendment. 
Amendment No. 55: This is a clerical change 
necessitated by Senate Amendment No. 
and the House recedes 
| Amendment No. 56: This amendment re- 
stores the provisions of existing law which 
|exempt from taxation as ordinary dividends 
| distributions of earnings or profits accumu- 
lated, or increase in value of property accrued, 
prior to March 1, 1913; and the House recedes. 
Amendments Nos. 57 and 58: These amend- 


|}ments make it clear that a 1931 net loss is 


jand the House recedes. 


;Tied out the policy expressed 


|alien individuals from 7 per cent to 8 per 


|; with an amendment fixing the rate 


| nonresident alien individuals from 7 per cent 


having been extended to include metal, coal, | 


| 
to} 


because of | 


56; | 


ments restore the provisions of existi law 
and are necessitated by Senate amendment 
No. 56; and the House recedes. 

Amendment No. 59: This amendment elimi- 
nates the exclusion from gross income, in the 
case of a nonresident individual citizen, of 
earned income from sources without the 
United States; and the House recedes with 
an amendment which restores the exclusion 
except as to amounts paid by the United 
States or any agency thereof, and makes cler- 
ical changes. 
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Amendments Nos. 60, 61, 62, 63, 64, and 65: 
These amendments make clerical changes; 
and the Senate recedes. 

Amendment No. 66: This is a clerical amend- 
ment’made necessary by the addition of para- 
graph (4) to section 114 (b); ahd the House 
recedes. 

Amendment No. 67: This amendment results 
in net loss deductions being allowable for 
1932, 1933, and 1934 as welt‘as for subsequent 
years; and the House recedes. 

Amendment No. 68: This is a clarifying 
amendment which restores to the bill a pro- 
vision of existing law; and the House recedes. 

Amendments Nos. 69 and 70: These amend- 


deductible in computing net income for 1932, 


Amendment No. 71: This amendment elimi- 
nates from the House bill the provision limit- 
ing the credit for taxes paid to any foreign 
country to the same proportion of the tax as 
the income from that country bears to the 
total income and restores the provisions of 
existing law; and the Senate recedes. 

Amendment No. 72: This amendment, in 
conformity with Senate amendment No. 71, 
eliminates the requirement that the taxpayer 
supply information concerning the income 
derived from any foreign country when credit 
for the tax paid to such country is claimed; 
and the Senate recedes. 

Amendments Nos. 73 and 74: These amend- 
ments give effect (in so far as not inconsistent | 
with this bill) to the consolidated returns 
regulations prescribed under section 141 of 
the revenue act of 1928, in order to provide 
for corporations the returns for which may 
be filed on a fiscal-year basis before new reg- 
ulations are promulgated under section 141 
(b) of the bill; and the House recedes. 

Amendment No. 75: This amendment elimi- 
nates from the House bill the provision in- 
creasing the corporate rate by 112 per cent for 
the privilege of filing consolidated returns. 
The House recedes with an amendment in- | 
creasing the rate by three-fourths of 1 per | 
cent, in the case of the taxable years 1932 and 
1933 only. 
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Amendment No. 76: This amendment car- 
in Senate 
amendment No. 35; and the Senate recedes. 
Amendment No. 77: This amendment is 
made necessary by Senate amendment No. 
102 increasing the normal rate on nonresident | 


cent; and the House recedes. 

Amendment No. 78: The House bill pro- | 
vides for withholding’ at the source in the 
case of foreign corporations at the rate of 
1312 per cent. The Senate amendment fixes 
the rate at 14 per cent. The House recedes 


per cent. 

Amendments Nos. 79 and 80: These 
ments are made necessary by Senate 
ment No. 102 increasing the normal 


amend- 
amend- 
rate on 


to 8 per cent; and the House recedes. 

Amendment No. 8]: This amendment is | 
made necessary by the restoration of the | 
credit for dividends for the purpose of the| 
normal tax which credit was eliminated in| 
the House bill; and the House recedes. 

Amendment No. 82: The House bill pro-| 
vides for withholding at the source in the| 
exse of foreign corporations at the rate of 
1312 per cent. The Senate amendment fixes | 
the rate at 14 per cent. The House recedes 
with an amendment fixing the rate at 133, 
per cent. | 

Amendment Nv. 83: This amendment is made | 
necessary by Senate amendment No. 102 in- 
creasing the normal rate on nonresident alien | 
individuals from 7 per cent to 8 per cent; , 
and the House recedes. 

Amendment No. 84: The House bill provides 
for withholding at the source in the case 
of foreign corporations at the rate of 1314 | 
per cent. The Senate amendment fixes thé 
rate at 14 per cent. The House recedes with 
an pmeemment fixing the rate at 1334 per 
cent. 

Amendment No. 85: This amendment! 
changes section 165 of the House bill to 
provide that only the excess of the amount 
distributed or made available to an em- 
ploye over the amounts contributed or paid 
in by him to the trusts mentioned in that 
section, shall be taxable in the year of dis- 
tribution; and the House recedes. 

-~+ + 





Amendment No. 86: By this amendment the 
scope of the section of the House bill relative 
to revocable trusts has been extended to in- 
clude cases where the power to revest title 
to any part of the corpus is wholly vested | 
in a person not having a substantial ad- 
verse interest; and the House recedes. 

Amendments Nos. 87, 88, 89, 90, and 91: | 
These amendments extend the scope of sec- 
tion 167, taxing the income of certain trusts 
to the grantor, to cases in which the dis- 
cretion as to the disposition of the trust 
neome is in any person not having a sub- 
stantial adverse interest in the disposition 
of such income, even though such discretion- 
ary power is not shared with the grantor; and 
the House recedes. j 

Amendments Nos. 92 and 93: These amend- 
ments increase the corporate rate on life in- 
surance companies from 13!2 per cent to 14 
per cent to conform to similar action taken 
in respect of ordinary corporations in Senate 
amendment No. 9. The House recedes with an 
amendment making the corporate rate 1334 
per cent. 

Amendment No. 94: The House bill substi- 
tuted for the 4 per cent interest assumption 


at 1334 |, 


transfers in trust where the right of revo- | 387, 1620, 1634, 1657, 1658, or 1659 of the tariff 
cation is (1) 
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Tabulation of Estimated Return 


From Revenue Measure 


4 byaoed following tabulation showing estimated returns of each item in the tax 
bill as agreed upon by the conference was made available through Acting 
Chairman Crisp (Dem.), of Americus, Ga., of the Ways and Means Committee 
who stated the figures had been obtained from the Treasury Department: 


Income tax: 
Individual— 


Normal, 4 and 8 per cent; exemptione, $2,500 and $1,000.... 
Surtax, $ o cent over $6,000 to 55 per cent over $1,000,000.... 
No earn imcome credit ..........ee0+: @r400 «0 . 


Corporation— 


Increased from 12 per cent to 1334 per cent ...... 


Exemption eliminated 
Consolidated returns, 1449 per cent .... 


Manufacturers’ excise tax: 
Lubricating oil, 4 cents a gallon 


Brewers’ wort, 15 cents gallon; malt syrup, 3 cents pound; grape con- 


centrafes, 20 cents gallon 
Tires and tubes, 214 and 4 cents a pound 


Toilet preparations, 10 per cent; dentifrices, 5 per cent 


Furs, 10 
Jewelry, 
Automobiles, 3 per cent 
Trucks, 2 per cent 

Parts gnd accessories, 2 per cent .. 


er cent 


Radio and phonograph equipment, 5 per cent 


Mechanical refrigerators, 5 per cent 
Sporting goods and cameras, 10 per cent 
Firearms and shells, 10 per cent 
Matches, wood, 2 cents per 1,000; paper, 
Candy, 2 per cent 
Chewing gum, 2 per cent 
Soft drinks, various rates 


Electrical energy, 3 per cent on sales for domestic and commercial 


purposes 
Gasoline, 1 cent a gallon 


Tariffs: Oil, 12 cent gallon; 
1,000 feet; copper, 4 cents pound 


Miscellaneous: 


Telephone, 10 cents between 50 cents and $1; 15 cents, $1 to $2; 20 
cents over $2; telegraph, 5 per cent; cable and radio, 10 cents 
Admissions, 1 cent per 10 cents on admissions over 40 cents 


Oil pipe-line charges, 4 per cent . 
Safe deposit boxes, 10 per cent . 
Checks, 2 cents each 


Stamp taxes: 


Issues of bonds or capital stock, 10 cents per $100 
Stock transfers, 4 cents per $100 par or 4 cents per share, no 


cents for shares selling over $20 
Bond transfers, 4 cents per $100 par 





Conveyances, 50 cents on $100 to $500; 50 cents per $500 in excess.... 
Produce sales for future delivery, 5 cents per $100 


Estate tax (assuming collections begin after June 30, 1933) .....ceseceeses 
Gift tax (assuming tax effective beginning July 1, 1932) .. 


Total estate and gift tax 


Total all additional taxes ........ccccesesessevcccccvcvcces 


Postal: Increase first class to 3 cents; various second-class increases.... 


Grand total in bill 


in the donor either alone or 


in conjunction with any person not hav- 


ing a substantial adverse interest or (2) 


in 


any person not having a substantial adverse 
interest but that the termination of such 
power (other than by the donor's death) shall 


be considered a taxable transfer. 


The. House 


recedes with an amendment changing the rule 
in the case of transfers in trust when the) 
condition referred to in (2) obtains, as a re- 


| sult of which amendment a transfer in trust, 


in respect of which the donor retains no power 


to evoke in himself either 
junction with another, 


alone or in con- 
will be treated as a 


transfer subject to gift tax. 


Amendments Nos. 120 and 121: Under the 


House bill gifts (other than of future inter- 
ests in property) to any one person by the 


from the gift tax on the first $3,000. Under 


these amendments this amount is raised to) 


$5,000; and the House recedes. 


Amendments Nos. 


clerical amendments made necessary by Sen- 


cedes. 


Amendment No. 124: This 


amendment; and the House recedes. 


Amendments Nos. 125, 126, and 127: These 


cedes. 


Amendment No. 128: This amendment 
makes it a felony wilfully to attempt in any 
manner to evade or defeat the gift tax; and 
the House recedes. 


Amendment No. 129: 


| other 
| The House recedes with an amendmen 


| flUuxing purposes in an aggregate amount of 
| not to exceed 15,000 tons in any year. 


|donor during the calendar year are exempt | 


122 and 123: These are | 


0 per cent on amounts over $3; plated silverware exempt. a 


45 cent per 1,000. 





coal, 10 cents 100 pounds; 





ate amendment No. 117; and the House re-| the 


82,000,000 
33,000,000 
13,500,000 
12,000,000 





39,000,000 
150,000,000 


$450,500,000 


lumber, $3 per 
$6,500,000 


$22,500,000 


$152,000,000 


$6,500,000 
~ 20,000,000 








$45,500,000 


* $5,000,000 
$5,000,000 || 


$958,500,000 || 


$160,000,000 || 


$1,118,500,000 | 


Compensatory rates are provided for | 


imported articles containing copper. | 
ex- 
empting ores and concentrates imported for | 


act. 


Amendment No. 141: Under the House bill | 
tires and inner tubes for automobiles, auto- 
mobile trucks, and motor cycles were taxed as 
parts or accessories for such articles. The 
Senate amendment imposes, instead, a tax on 
all tires and inner tubes (whether or not for 
automobiles, automobile trucks, or motor 
cycles) at the rate of 214 cents a pound on | 
total weight (exclusive of metal rims or rim 
bases) in the case of tires, and 4 cents a 
pound on total weight, in the case of inner 
tubes. The House recedes. 

Amendment No. 142: This amendment | 
makes a clerical change in the section num- 
ber. The House recedes. 

Amendments Nos. 143 and 144: These amend- | 
ments eliminate tooth and mouth washes, 
dentifrices, tooth pastes, and toilet soaps from | 

list of toilet preparations which were 


| taxed at 10 per cent under the House bill. 


} 


amendment to the heading for Title IV; and | 


rates provided for by existing law the rate! 


of 312 per cent in both types of reserves 
specified in the subsection. This amendment 


permits the use of the 4 per cent rate in| 


cases of reserves required by law unless the! 


reserve fund is computed at a lower interest 
assumption rate, in which case the rate of 
334 per cent is required to be used. The 
amendment also provides for a uniform rate 
of 334 per cent in respect of reserves not 


| 


required by law in the case of combined life, | 


health, and accident policies. 
cedes. 

Amendment No. 95: This is a clerical amend- 
ment; and the House recedes. 

Amendment No. 96: This amendment 
made necessary by Senate amendment No. 
37, eliminating the specific credit allowed cor- 
poration; and the House recedes. 

Amendment No. 97: This amendment pro- 
vides for the deduction of a proportionate 
part of the depreciation, taxes, and other ex- 
penses pertaining to real estate owned and 


The House re- 


mined by the proportion which the rental 
| Value of the space not occupied by the com- 
pany bears to the rental value of the entire 
property; and the House recedes. 

+ + 


| provision 
is | 


the House recedes. 


Amendment No. 130: This amendment 
makes the imposition of the tax on imported 


or preferential rates provided by treaties of 
the United States in so far as the treaties 
are applicable; and the House recedes. 
Amendment No. 131: This amendment in- 
cludes imported coal, lumber and copper in 


‘are clerical amendments; and the House re- | @ clerical change in the section number. The 


This is a clerical | articles made of fu 


is a clerical The Houes recedes with an amendment sub- 
| Jecting these articles to a 5 per cent tax. 


Amendment No. 145: This amendment makes 


House recedes. 





++ + 

Amendment No. 146: The House bill im-| 
posed a tax of 10 per cent on the sale by! 
the manufacturer, producer, or importer of 
r on the hide or pelt or 
of which such fur is the component mate- 
rial of chief value. The Senate amendment | 
substitutes a tax on the dressing of furs! 





| equivalent to 10 per cent of the fair market 
articles subject to any exemptions from duty | 


the exception from the provision making the | 


drawback privilege inapplicable, with the re- 


sult that the drawback provisions of the} 


Tariff Act, unless restricted by their terms 
to other articles, will be extended. to these 
articles. The House recedes. 


++ + 


Amendment No. 132: The Hpuse bill pro- 


vided for the imposition in full of the tax) 
upon imported articles, notwithstanding any | 


provision of law or treaty granting exemption 
from or reduction of duty to products of any 
possession of the United States or of any 
country. The Senate amendment makes this 
inapplicable in the case of im- 
ported oil, coal, lumber, and copper, and pro- 


vides that in the case of these articles Puerto | 


Rico shall be treated as a part of the United 
States. The effect is to provide that the im- 


| position of tax on the importation of these 


| 


articles, with respect to which no correspond- 
ing tax on domestic sales is imposed, will be 
on the same basis with respect to the pos- 
sessions as a regular customs duty. The 
amendment also eliminates the references to 
treaties and to foreign countries, in: accord- 
ance with the action on amendment No. 130. 
The House recedes. 
Amendment No. 133: This 

makes the tax applicable to all 


amendment 
grades of 


Amendments Nos. 98 and 99: These amend-| lubricating oil without reference to the de- 


ments increase the corporate rate upon in-| gree of viscosity. 


surance companies other than life or mutual 


The House recedes. 


Amendment No. 134: Since a tax on im- 


from 13'% per cent under the House bill to| ported lubricating oils is provided for in sub- 
14 per cent to correspond to a similar change | Section (c) (4), this amendment limits the 


made with respect to ordinary corporations, | tax under subsection (c) (1) to sales by do- 


The House recedes with an amendment fixing 
| the corporate rate at 1334 per cent. 
Amendment No. 100: This amendment re- 
quires the inclusion in the gross income of 
insurance companies other than life or mutual 
not only of investment and 


underwriting 
income but also of all other items consti- 
| tuting gross income under section 22: and 


the House recedes. 

Amendment No, 101: This amendment elimi- 
nates the specific credit allowed insurance 
companies other than life or mutual to corre- 
spond to a similar change made with respect 
to ordinary corporations; and the House re- 


cedes. 

Amendments Nos, 102 to 108, inclusive: 
These amendments are made necessary by 
Senate amendment No. 3 increasing the nor- 
mal rates on individuals; 
cedes. ° 

Amendment No 109. This amendment is 
made necessary ty Senate auiendment No. 
37 eliminating the epecific credit allowed cor- 
| porations; and th2 House recedes. 
Amendments Nes. 110 and 111: These are 
clerical amendments; and the House recedes. 
Amendment No, 
amendment is to miake it clear that estates, 
|}although not subject to estate tax under ex- 
isting law, may be subject to the additional 
| estate tax, in view of the lowering of the 
exemption from $100,00Q to $50,000; and the 
House recedes. 


and the House re-| 


112: The purpose of this | 
| creases the rate on imported gasoline from 1 


mestic manufacturers or producers. The 


| House recedes. 


ae aimee 





Amendment No, 113: This amendment im- | 


State, or municipal securities the income from 
which is exempt from income tax; and the 
Senate recedes. 

Amendments Nos, 114 and 115: These amend- 
ments make clerical changes; and the Senate 
recedes, 

Amendment No? 116: This amendment is to 
make it clear that an estate tax return is to 
be filed in the case of nonresident decedents 
where the gross estate is less than $50,000; 
and the House recedes. 

+ + 
; Amendment No, 117: Under this amend- 
|}ment gifts by nonresident citizens of the 
United States are subject to the gift tax 
regardless of whether the donated property 
is situated within or without the 
States; and the House recedes, 

Amendment No. 118: This is a clarifying 
amendment to make it plain that the gift 
tax applies only to gifts made after the 


date of the enactment of the act; and the/| poses a tax of 4 cents 


House recedes. 
Ame 
vides 


poses an additional estate tax upon Federal, | 


United | 


Amendment No. 135: This amendment in- 
creases the tax under the House bill on brew- 
er’s wort from 5 cents to 15 cents per gallon; 
changes the tax on malt sirup, etc., from 35 
cents per gallon to 3 cents per pound, which 
is approximately equivalent; and adds an ex- 
emption of sales of malt sirup, etc., to manu- 
facturers or producers of foods, cereal hever- 
ages, or,textiles. The House recedes. 

Amendment No. 136: This amendment 
changes the rate of tax under the House bill 
on grape concentrate, etc., from 40 per cent 


|}of the price or duty-paid value to 20 cents 


per gallon; provides that the tax shall not 
apply to finished or fountain sirups, which 
are separately taxed; and adds an exemption 
of sales of grape concentrate, etc., to manu- 
facturers or producers of food products or 
soft drinks for use in the manufacture or 
production of such products. The House re- 
cedes. 

Amendment No. 137: This amendment re- 
duces the rate under the House bill on im- 
ported crude petroleum, fuel oil. and gas oil 
from 1 cent to 42 cent per gallon, and in- 


cent to 242 cents per gallon. The amend- 
ment also provides import taxes on lubricat- 
ing oils, other liquid derivatives of petroleum, 
paraffin and other petroleum wax products, 
asphalt, and bitumen. The House recedes 
with an amendment striking out the tax on 
asphalt and bitumen. 


-~ + + 


. 138: This amen@ment makes 

tax on coal shall apply to 
all sizes, grades, and classifications of coal, 
other than culm and duff. The amendment 
contains a provision to exempt imports from 
any country which during the preceding cal- 
endar year has imported from the United 
States a greater quantity of all the articles 
described in the paragraph than it has ex- 
ported to the United States. The House re- 
cedes. 

Amendment No. 139: This amendment im- 
poses a tax of $3 per thousand feet, board 
measure, on ‘imported lumber, rough, or 
planed or dressed on one or more sides, other 
than flooring made of maple 
nese maple), birch, and beech. The House 
recedes. 

Amendment No. 140: This amendment im- 
ye pound on the cop- 

ores and concentrates 


Amendment No 
it clear that the 


per content of importe 


ment No. 119: This amendment pro-|and the materials and semimanufactured ar- 
at the gift tax is not applicable to ticles’ enumera’ 


(except Japa- | 


value of the dressed furs, to be paid by 
the owner of the furs, and an import tax 
of 10 per cent ad valorem on dressed furs. | 
The Senate recedes. 

Amendment No. 147: This amendment makes | 
a clerical change in the section number. The | 
House recedes. 

Amendment No. 148: This amendment! 
exempts silver-plated ware and frames or} 
mountings for spectacles or eyeglasses from | 


| the tax under the House bill on articles made | 


of, or ornamented, mounted, or fitted with, | 
precious metals or imitations thereof or ivory. | 
The House recedes. 

Amendment No. 149: This amendment sub- 
jects to the 10 per cent tax parts for watches 
or clocks sold for more than 9 cents each. 
The House recedes. 

Amendment No. 150: This amendment ex- 
empts from tax articles used for religious 
Purposes and articles sold for less than $3.) 
The House recedes with an amendment mak- 
ing it clear that this exemption shall not 
apply to parts for watches or clocks. 

Amendment No. 151: This amendment makes 
a clerical change in the section number. The 
House recedes. 

Amendments Nos. 152 and 154: These amend- 
ments exclude tires and inner tubes from 
the category of parts and accessories for 
automobiles, automobile trucks, and motor 
cycles. All tires and inner tubes are sep- 
arately taxed under section 602, added to the 
bill by Senate amendment No. 141. The House | 


+ + + 


Amendment No. 153: This amendment in- 
creases the rate under the House bill on 
parts or accessories for automobiles, auto-| 
mobile trucks, or motor cycles from 1 per} 
cent to 2 per cent. The House recedes. 

Amendment No. 154: This amendment is ex- 
plained in connection with amendment 
No. 152. 

Amendment No. 155: 
lows a body manufacturer to sell bodies tax 
free to an automobile or automobile truck | 
manufacturer for use in the manufacture of | 
automobiles or automobile trucks to be sold 
by him, and makes the vendee 
the tax on the bedy when. he gelis it sep- 
arately or as part of a completed automobile 
or automobile truck. The House recedes. 

Amendment No. 156: Under this amend- 
ment, if tires or inner tubes on which tax 


| recedes, 


| has been imposed are sold on or with auto- 


mobiles, automobile trucks, or motor cycles, 
the manufacturer may take a credit against 
the tax due on the sale of such automobiles, 
etc., equal, as nearly as practicable, to the 
portion of the tax on such articles which 
is attributable to the tires or tubes. Such 


portion is to be determined by applying the} 


percentage rate of tax applicable in the case 


of such automobiles, etc., to the price paid | 
by the automobile, etc., manufacturer for the| 
if the tires and tubes) 
have been manufactured or imported by the) 


tires and tubes, or, 
manufacturer of the automobiles, etc., to the 
constructive price determined under section 
622 (inserted by Senate amendment No. 186), 
less in either case the part of such price 
attributable to metal rims or rim bases. 
House recedes. 

Amendment No. 157: This amendment pro- 
vides for the refund or abatement of the tax 
on automobiles, trucks, motor cycles, tires, 
inner tubes, parts, and accessories which are 
sold prior to the expiration date of the tax 
on such articles but are on such date held 
by a dealer for sale. The amendment con- 
tains administrative provisions for effecting 
this result and for assuring to a dealer re- 
covery of so much of any tax go refunded or 
abated to the manufacturer as has been 
passed on to the dealer. To offset this con- 
cession, the taxes on these articles are (un- 
der amendment No. 204) kept in force for one 
month longer than other terms under Title 
IV. The House recedes. 


++ + 


Amendment No. 158: This amendment elimi- 
mates the tax under the Hguse bill on sales 





in ‘paragraph 316, 380, 381, 





of boats, in view of the tax on the use of 
boats added by amendment No. 247. The 
House recedes. \ 
Amendments Nos. 159, 160, and 161: These 
amendments include tennis racket frames and 
strings and football uniforms in the list of 
articles taxed under the House bill sport- 


4 


v 


| No. 170. 


| cedes. 


| use 


| the 
| provisions and an exemption in the case of | 


| producer or i 
tax free or produced or imported by him if 


| production of gasoline. 


This amendment al-! 


liable for | 


The | 


AvTuorizen STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


Measure 


PusuisHen WITHOUT COMMENT BY THE UNITED States DAILY, 


of 1932 





Provision to Limit Stock Losses 


And Levy on Electricity Revised 





Change Also Made by Conferees on Impost on 


Foreign Income; 


Numerous Articles Adopted 4 


Excise Taxes on 





ing goods and exclude canoe cushions and 
football goals from such list. .The House re- 
cedes. 

Amendment No. 162: This amendment ex- 
cludes aerial cameras from the tax under the 
House bill on cameras. The House recedes. 

Amendments Nos. 163 and 164: These amend- | 
ments substitute for the rate of 4 cents per 
1,000 provided in the House bill for all! 
matches, the rates of one-half of 1 cent per 
1,000 in the case of paper matches in books 
and 2 cents per 1,000 in the case of all other | 
matches. The House recedes. 

Amendment No. 165: This amendment re-| 
duces the rate of tax under the House bill 
on candy from 5 per cent to 2 per cent. The 
House recedes. 

Amendment No. 166: This amendment re- 
duces the rate of tax under the House Dill 
on chewing gum from 5 per cent to 2 per 
cent. The House recedes. 

Amendment No. 167: This amendment 
¢hanges the rate of tax under the House bill 
on cereal beverages from 2 cents to 114 cents) 
a gallon. The House recedes. 

Amendment No. 168: This amendment im- 
poses a tax of 5 cents a gallon upon unfer-| 
mented grape juice containing 35 per cent or} 
less of sugars by weight, which under the 
House bill was taxed at 2 cents a gallon. The 
House recedes with a clarifying amendment. 

Amendment No. 169: This amendment is a 
clerical change in the paragraph number. The | 
House recedes. | 

Amendments Nos. 170 and 172: These amend- 
ments exclude grape juice from the tax on} 
unfermented fruit juices and the tax on still 
drinks, in view of the fact that a tax on)| 
grape juice is provided by amendment No. 
168. The House recedes. 

Amendment No. 171: This amendment is 
a clerical change in the paragraph number. 
The House recedes. 

Amendment No. 172: This amendment is ex- 
plained in connection with amendment 





Amendment No. 173: This amendment is a 
clerical change in the paragraph number. The 
House recedes. 

Amendment No. 174: This amendment ex- 
cludes from the tax on mineral or table water | 
waters exploited and advertised to the medi-| 
cal profession exclusively. The Senate re- 


Amendment No. 175: This amendment is a 
clerical change in the paragraph number. The 


jand messages. 
| of 5 cents in the case of any dispatch, mes- 


| costing $2 or more, 20 cents; 





House recedes. 
- a eS 


Amendments Nos. 176 and 177: These amend- 


| ments provide that the rate of tax on finished 
/}or fountain sirups shall be 6 cents a gallon) 


in all cases where under the House bill the 
rate was 9 cents a gallon. The House re- 


cedes. 

Amendments 178 and 179: 
amendments clerical changes. 
House recedes. 

Amendment No. 180: This amendment im- 
poses a tax of 3 per cent of the sale price of 
electrical energy sold by privately owned, 
operating electrical power companies. The 
House recedes with an amendment substitut- 
ing a tax of 3 per cent of the price paid for 
electrical energy for domestic or commercial 
(as distinguished from industrial use), 
to be paid by the purchaser and collected by 
vendor, with necessary administrative 


These 
The 


Nos. 
make 


electrical energy sold to the United States, 
any State or Territory or political subdivision 
thereof, or the District of Columbia. 
Amendment No. 181: This amendment im- 
poses a tax of 1 cent a gallon on gasoline sold 
by the importer thereof or a producer of gaso- 
line, except where sold to a producer of gaso- 
line. The tax also attaches to the use by a 
importer of gasoline purchased 


such gasoline is used otherwise than in the 
The term “producer” 
is defined to include a refiner, 
or blender, or a dealer selling gasoline exclu- 
sively to producers of gasoline, and the term 
“gasoline” to include benzol and any other 


liquid the chief use of which is as a fuel for! 


the propulsion of motor vehicles, motor boats, 
or airplanes. The House recedes. 
Amendment No. 182: This amendment makes 
a clerical change in the section number. 
House recedes. 
Amendment No. 183: This amendment elimi- 


nates the provisions of the House bill relating | 
to determination of the tax in the cases of | 
|sales at retail 


and sales. at less than fair 
market price and provides (1) a method of 


determining sale price by including charges | 


for containers and the like and excluding the 
tax under Title IV and transportation, de- 
livery, and similar charges; (2) a method of 
determining sale price in the cases of retail 
sales, sales on consignment, and sales other 
than through an arm’s-length transaction; 
and (3) the method of paying the tax in the 
cases of leases, installment sales, and condi- 
tional sales. The House recedes. 

Amendment No. 184: This amendment per- 
mits an article which would be otherwise sub- 
ject to tax (other than a tire or inner tube) 
to be sold free of tax for use as material for, 
or as a component part of, another article of 
the classes subject to tax under Title IV. A 


person selling an article which has been pur-| 


chased tax free under this provision is made 
subject to tax on the resale. The House re- 
edes with an amendment making the pro- 





vision inapplicable to articles taxable under | 


the section relating to the tax on iurs. 
+ + 
Amendment No. 185: This amendment pro- 


| vides for refunds or credits (1) where a manu- 


facturer or producer has purchased tax-paid 


articles and used them in the manufacture | 


or production of taxable articles, and (2) 
where the price on the basis of which the tax 
was originally computed is adjusted by reason 
of returns, discounts, etc. The amendment 
also contains administrative provisions gov- 
erning the allowance of such refunds or 


| credits, and prohibiting refund or credit of 


tax which has been passed on unless the ulti- 
mtae consumer has been reimbursed or con- 
sents to the refund or credit. The House 
recedes. 


Amendment No. 186: This amendment pro- | 


vides that any person (1) who manufactures, 
produces, or imports an article (other than 
a tire or inner tube, or, in the case of a man- 
ufacturer or producer of cereal beverages, 
other than brewer's wort) and uses such ai- 
ticle except as material for, or as a compo- 
nent part of, another taxable article, or (2) 
who manufactures, produces, or imports a tire 
or inner tube and sells it on or in connection 
| with the sale of an article subject to tax un- 
| der the section imposing a tax on automobiles, 
etc., shall be Mable to tax as though such 
|article was sold separately by him and the 
tax shall be computed on a price at which 
the most hearly comparable articles are sold 
in the ordinary course of trade by him or 
other manufacturers, producers, or importers. 
The House recedes with an amendment strik- 
ing out the exception of brewer's wort, which 
is unnecessary, since cereal beverages are tax- 
able articles. 14 

Amendment No, 187: This amendment pro- 
vides that where any person other than the 
manufacturer, producer, or importer of a tax- 
able article (such as an assignee in bank- 
ruptcy) acquires by operation of law or by 
|any transaction not subject to the tax, the 


taxable as if made by the manufacturer, pro- 
ducer, or importer. The House recedes with 
/an amendment making it clear that the sec- 
tion applies only in cases of acquisition from 
the manufacturer, producer, or importer. 

Amendment No. 188: This amendment pro- 
vides an exemption from all taxes under Titie 
IV in the case of articles of native Indian 
handicraft manufactured or produced by In- 
dians on reservations, in Indian schools, or 
under the jurisdiction of the United States 
Government in Alaska. The House recedes. 

Amendment No. 189: This amendment is a 
clerical change of a section number. The 
House recedes. 

++ + 


Amendments Nos. 190, 191, 192, 194, 195, and 
196: These amendments are made to section 
619 of the House bill, transferring the burden 
of the tax to the vendee in the case of con- 
tracts made before March 1, 1932. The changes 
are that the date is made May 1, 1932, and 
that provisions are added that the section 
shall not be applicable where the contract 
provides that the vendor shall pay. the tax; 
that no tax shall be imposed where such a 
contract is with the United States or with an 
ultimate consumer, as distinguished from a 
vendee who intends to resell the article as 
such or as part of another article; and that 
|im case the vendee refuses to pay the tax to 
the vendor, the facts shall be reported to the 
commissioner, who will effect collection from 
the vendee. The House recedes. 

Amendment No. 
cepted electrical energy from the scope of the 

rovision relating to contracts before May 1, 
932. The Senate recedes. 

Amendment No. 197: This amendment is a 
clerical change in the section number, The 


ouse r es. ? i ‘| 
pe ent No, 198: This amendment makes 








; amendments provide that the tax on admis- 


compounder, | 


The | 


sale of such article by such person shall be | 


193: This amendment ex- | 


it clear that the administrative provisions re- 
lating to the return and payment of manu- 
facturers’ taxes apply in all cases except where 
the tax is collected on importation by the 
Customs Service. The House recedes. 
Amendment No. 199: This amendment is a 
clerical change of a section number. The 


Amendment No. 200: This amendment is a 
clerical change of a section number. 
House recedes, 

Amendment No. 201: This amendment pro- 
vides that the Commissioner of Internal Reve- 
nue, with the approval of the Secretary of the 
Treasury, shall prescribe and publish all rules 
and regulations under Title IV, except those 
relating to the taxes which are levied, as- 
sessed, collected, and paid in the same man- 
ner as duties imposed by the tariff act of 1930, 


| House recedes. 


| which shall be prescribed in the same manner 


as customs regulations. The House recedes. 
Amendment No. 202: This amendment is a 
clerical change of a section number. The 
House recedes. 4 
Amendment No. 203: This amendment is a 
clerical change of a cross reference. The 


Amendment No. 204: This amendment pro- 
vides that no tax shall be imposed under Title 
IV on any sale (including use or payment 
which is treated as a sale) or importation 
after July 31, 1934, in the case of articles tax- 


| House recedes. 


|able under section 606, relating to the tax on 


automobiles, etc., or section 602, relating to 
the tax on tires and inner tubes; or after 
June 30, 1933, in the case of articles taxable 
under section 617, relating to the taX on gaso- 
line. The House recedes. 
> + 

Amendment No. 205: This amendment ef- 
fects a change in the basis and rate of tax on 
telephone conversations, telegraph dispatches 
and messages, and cable and radio dispatches 
The House bill provided a tax 


Sage, or conversation for which the charge is 
more than 30 cents and less than 50 cents, and 
a tax of 10 cents where the charge is 50 cents 
or more. The amendment provides the fol- 


| lowing rates: Telephone conversations costing 


£0 cents or more and less than $1, 10 cents; 
costing $1 or more and less than $2, 15 cents; 
telegraph dis- 
patches and messages, 5 per cent of the 
charge; cable and radio dispatches and mes- 
sages, 10 cents each. The House recedes. 
Amendment No. 206: This amendment re- 
duces the rate of tax on leased wires and 


| talking circuit special services from 10 per 


cent, as proposed in the House bill, to 5 per 
cent. The House recedes. 

Amendment No. 207: This amendment re- 
stricts the exemption provided in#the case of 


| payments for leased wires and talking circuit 


special services furnished to radio broadcast- 
ing stations or networks to cases where the 
station or network is used for noncommercial 


| broadcasting. The Senate recedes. 


Amendment No. 208: This amendment pro- 
vides that the commissioner may extend the 
time for making returns and paying the taxes 
collected on telephone, telegraph, cable, and 
radio services and fatilities for a period not 
exceeding 90 days. The House recedes. 

Amendment No. 209: This amendment elim- 
inates certain administrative provisions which 
are transferred to Part VIII, inserted in the 


; bill by amendment No. 248. The House re- 
cedes. 
Amendments Nos. 210 and 211: These 


| Sions shall apply when the admission charge 
is 41 cénts or more instead of 46 cents or 


more as provided in the House bill. The 
House recedes. 
Amendment No. 212: The House bill re- 


moved the exemption from tax provided in 
existing law in the case of admissions to 
wrestling matches, prize fights, or boxing, 
sparring, or other pugilistic matches or ex- 
hibitions for the benefit of religious, educa- 
tional, charitable, municipal improvement, 
|and similar institutions, societies, and organ- 
| izations, and in the case of college or uni- 
versity games or exhibitions. The Senate 
amendment restores the exemption in so far 
as it relates to college games and exhibi- 
tions, including wrestling or boxing matches, 
etc. The Senate recedes. 

Amendment No. 213: This amendment is a 
clerical change to conform to amendments 
| Nos. 210 and 211. The House recedes. 

Amendment No. 214: This amendment pro- 
vides a specific exemption from the tax in 
| the case of admissions to the Olympic games 
to be held in the United States in the year 
1932. The Senate recedes. 

Amendment No. 215: This amendment ex- 
|}empts from the tax imposed on issues of 
| bonds, etc., certain instruments under the 
| terms of which the obligee is not permitted 
| to make in any year a payment of more than 
| 20 per cent of the cash amount to which he 
}is entitled upon maturity of the instrument; 
and the House recedes. 

Amendment No. 216: This amendment makes 
| it clear that the basis of computation of the 
tax is the par value of the certificate (where 
a number of shares is evidenced by a cer- 


| tificate) rather than the par value of each 
| share; and the House recedes. " 
| Amendments Nos. 217 and 218: These 


amendments are in accordance with Senate 
amendment No. 216, except that they relate 
to no-par value stock, where actual value 
is the basis for computing the tax; and the 
House recedes. 

Amendment No. 219: This amendment is sim- 
| ilar in nature to Senate amendment No. 216, 
| excent that it applies to stock transfers in- 
stead of stock issues; and the House re- 
cedes: 

Amendment No. 220: This amendment elim- 
inates the provision of the House bill mak- 
| ing the tax on stock transfers not less than 
|} one-fourth of 1 per cent of the selling 
price. The House recedes with an amend- 
|ment providing that when stock is sold for 
$20 or more per share the rate shall be 5 
cents instead of 4 cents. 

Amendment No, 221: This amendment ex- 
empts from the transfer tax certain transfers 
from a fiduciary to a nominee, or vice versa, 
and such transfers between nominees of the 
same fiduciary: and the House recedes. 

Amendment No. 222: This amendment elim- 
inates certain provisions included in the 
House bill which were intended to prevent 
evasion of the tax on stock transfers by means 
of dealings on foreign exchanges bv sub- 
jecting to tax transfers of stocks made out- 
| Side of the United States where either the 
transferor or the transferee was a citizen or 


| resident of the United States. The House 
recedes, 
+++ 
; Amendments Nos. 223 and 224: These 
; amendments make clerical changes in the 


subsection letters; and the House recedes. 

| Amendment No. 225: This amendment makes 
a clerical change necessitated by Senate 
amendment No, 220. The House recedes with 
an amendment in conformity with the action 
on Senate amendment No. 220. 

; Amendment No. 226: This amendment 
makes it clear that bonds such as Federal, 
State, and municipal bonds, which are exempt 
| from the issue tax. are also exempt from the 
transfer tax; and the House recedes. 

Amendment No. 227: This amendment in- 

| creases the rate of the bond transfer tax from 
}2 cents to 4 cents per $100; and the House 
| recedes. 
Amendment No, 228: This amendment elim- 
| inates the provision of the House bill making 
the tax on bond transfers not less than one- 
|eighth of 1 per cent of the selling price; and 
the House recedes. 

Amendment No. 229: This amendment ex- 
empts from the tax a transfer of bonds in 
connection with a reorganization if any part 
| of the gain or loss from the transfer is not 
recognized for income tax purposes; and the 
House recedes. ‘. 

Amendment No. 230: This amendment pro- 
| vides an exemption from the bond transfer 
tax in favor of fiduciaries and nominees, 
similar to that provided in Senate amend- 
|ment No. 221, relating to the stock transfer 
| tax; and the House recedes. 

Amendment No. 231: This amendment ex- 
empts from the tax under the House bill on 
conveyances, deeds, etc., delivered in escrow 
| prior to April 1, 1932. The House recedes. 

Amendment No. 232: This amendment 
makes the tax under the House bill on trans- 
portation by pipe line applicable to crude 
petroleum and its liquid products, instead of 
to oil only. The House recedes. 

Amendments Nos. 233, 235, an d236: These 
amendments reduce the rate of tax on traus- 
portation of oil, etc., by pipe line from 8 per 
cent of the charge to 3 per cent. The House 
| recedes with amendments making the rate 4 
| per cent. - 

Amendment No. 234: This amendment im- 
poses the tax on the erson furnishing the 
transportation of oil, etc., by pipe line rather 
than on the person paying for the transporta- 
tion. The House recedes. 

Amendments Nos. 235 and 236: These 
amendments are explained in connection with 
amendment No. 234, . 

Amendment No. 237: This amendment its 


’ [Continued on Page 7, Column 1.] 
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Textof Report on Revenue Measure 
- Submitted by Conference Committee 





Senate Rates on Incomes Are Approved as 
House Group Recedes on Majority of 
Provisions in Tax Bill 





{Continued from Page 6.) 


necessitated by the imposition of the tax upon 
the person furnishing the transportation, un- 
der amendment No. 234. The House recedes. 

Amendments Nos. 238 and 239: These 
amendments are necessitated by t change 
in the imposition of the tax, under amend- 
ment No. 234. The House recedes, 

Amedment No, 240: This amendment elimi- 
nates administrative provisions which are 
transferred to Part VIII, added to the bill 
by amendment No. 248. The House recedes. 

Amendments Nos. 241 and 242: By these 
amendments\ the tax under the House bill 
on leases of Bafe deposit boxes, instead of ex- 

iring June 30, 1934, is made permanent. The 

1 House recedes. 

Amendment No. 243: This amendment im- 
poses the tax on the person paying for the 
use of the safe deposit box father than on 
the person receiving payment for such use. 
The House recedes. 

Amendment No. 244: This amendment re- 
quires the person receiving payment for the 
use of the safe deposit box to collect the tax 
from the person making such payment at the 
time such payment is received. The House 


recedes. 
+ 4.4% 


Amendment No. 245: This amendment elimi- 
nates administrative rovisions which are 
transferred to Part VIII, added to the bill by 
amendment No. 248. The House recedes. 

Amendment No. 246: This amendment pro- 
vides for a tax of 2 cents upon each check, 
draft, or order for the payment of money 
drawn (on or after the fifteenth day after 
the date of the enactment of the act and 
before July 1, 1934) upon @ bank, banker, or 
trust company. The tax is to be collected by 
the drawee of the instrument at the time of 
payment of the instrument, by charging the 
amount of the tax against the deposits to 
the credit of the maker or drawer. The 
House recedes with an amendment making 
the tax applicable to checks, etc., presented 
for payment during the period specified, in- 
stead of to those made or drawn during the 
period. 

Amendment No .247: This amendment im- 
poses a tax upon the use of boats over 28 
feet in length, except those used exclusively 
for trade, fishing, or national defense. The 
rate of tax is as follows: Over-all length over 
28 feet and not over 50 feet, $10; over 50 feet 
and not over 100 feet, $40; over 100 feet and 
not over 150 feet, $100; over 150.feet and 
not over 200 feet, $150; over 200 feet, $200. 
The tax is to be paid on July 1 of each year, 
but expires on June 30, 1934. If a new boat is 
purchased on any date other than July 1, 
@ proportionate part on the tax is imposed. 
In the case of foreign-built boats, not do- 
mestically owned on January 1, 1926, the rate 
of tax is doubled. Boats used for certain 

hilanthropic purposes are exempt. The 

louse recedes. m 

Amendment No. 248: This amendment con- 
solidates a number of administrative provi- 
sions applicable to the taxes on telephone, 
telegraph, cable, and radio facilities, trans- 
portation of oil by pipe line, leases of safe 
deposit boxes, and checks, The House re- 
cedes. 

Amendment No. 249: Under the House bill 
additional time is granted to claim credit 
against the Federal estate tax for death duties 

aid to the States, except that the extension 
s not granted in cases where the right to 
claim such credit is barred at the time of 
the enactment of the act. Under the Senate 
amendment the provisions of the House bill 
are modified to permit the filing of claims 
in certain cases (even though the estate tax 
return may have been filed more than three 
years before the enactment of the bill), pro- 
vided a petition was duly. filed by the tax- 
payer with the Board of Tax Appeals. The 
House recedes. 

Amendment No. 250: This amendment is ex- 
plained in connection with Senate amend- 
ment No. 21. The House recedes. 

Amendment No. 251: The House bill inserted 
&@ provision granting relief retroactively to 
estates whose assets greatly decreased in value 
subsequent to their valuation for estate tax 
purposes as of the date of death. The Senate 
amendment strikes this provision from the 
bill; and the House recedes. 

Amendment No. 252: Under this amendment 
there is granted an extension of the time for 
payment of estate tax in certain cases where 
there is included in the gross estate the 
value of a remainder or reversionary interest; 
and the House recedes. 

: a 2 


+ 

Amendment No. 253: The House bill im- 
poses an excise tax upon the transfer of stock 
or securities by a citizen or resident of the 
United States or by a domestic corporation 
to a foreign corporation as sons surplus 
or to a foreign trust. The House provision 
has been enlarged by this amendment to in- 


@ clude not dnly transfers by a citizen or resi- 


dent of the United States or by a domestic 


* corporation but also transfers by a partner- 


ship or by a domestic trust and furthermore 
to include transfers to foreign trusts, foreign 
partnerships, and foreign corporations whether 
made as contributions to surplus or to cap- 
ital. The House provision relieving certain 
transfers from tax has been restricted by this 
amendment through the elimination of that 
portion which exempts transfers for adequate 
and full consideration in money or moneys 
worth. The definition of a foreign trust has 
been changed by the amendment; that is, 
a trust is classified as foreign if the profit 
from an assumed sale of the transferred prop- 
erty would not be included in the gross in- 
come of the trust, the classification not be- 
ing dependent upon whether or not such 
profit would be taxable to the trust. The 
commissioner is given power under the amend- 
ment to abate, remit, or refund the tax im- 
posed upon such transfers if he is satisfied 
that the transfer was not made in pursu- 
ance of a plan having as one of its princi- 
al purposes the avoidance of Federal income 
Cites. he House recedes. 

Amendment No. 254: Under this amend- 
ment the increased rates on first-class post- 
age provided in the House bill expire on 
July 1, 1933, instead of on July 1, 1934. The 
Senate recedes. 

Amendment No. 255: This amendment im- 

ses on the advertising portion of any pub- 
Feation entered as second-class matter sub- 
ject to the present zone rates of postage the 
following rates per pound or fraction thereof 
for delivery within the eight postal zones 
established for fourth-class matter: First and 
second zones, 2 cents; third zone, 3 cents; 
fourth zone, 5 cents; fifth zone, 6 cents; sixth 
zone, 7 cents; seventh zone. 9 cents; eighth 
gone, and between the Philippine Islands 
and any portion of the United States, includ- 
ing the District of Columbia and the several 
Territories and posessions, 10 cents. These 
rates are effective on and after July 1, 1932, 
and expire on July 1, 1934. The House re- 
cedes. 

Amendment No. 256: This amendment makes 
a clerical change in the subsection letter; 
and the House recédes. 

¥ * Amendment No. 257: This amendment pro- 
vides that, effective July 1, 1933, the rates for 
each form or classification of postal service 
shall be based upon the actual cost, but no 
rate shall be reduced below that in effect dur- 
ing the fiscal year 1931, and subject to certain 
limitations such rates shall be fixed and deter- 
mined from time to time by the Interstate 
Commerce Commission. The amendment also 
rovides a special class of stamps for frank- 
ing purposes. ee eran recedes. 


Amendment No. 258: This amendment pro- 
vides that the statute of limitations on bring- 
ing suit to recover internal-revenue taxes ille- 
gally collected shall be two years, such period 
to run from the date of mailing by registered 
mail by the commissioner of a notice of the 
disallowance of the part of the claim to whica 
the suit relates. The provision does not oper- 
ate retroactively. The House recedes. 

Amendment No. 259: This amendment 
makes it clear that credits or refunds are to 
be considered as allowed on the date on 
which the commissioner first signed the sched- 
ule of overassessments, provided the schedule 
was signed May 28, 1928; and the House re- 
cedes. 

Amendmen: No. 260: This amendment pro- 
vides for immediate collection of miscellane- 
ous taxes in certain cases where the commis- 
sioner finds that the taxpayer designs quickly 
to depart from the United States, or to re- 
move his property therefrom, or to conceal 
himself or his property therein, or to do any 
other act tending to prejudice or to render 
wholly or partially ineffective proceedings to 
collect such tax; and the House recedes. 

Amendment No. 261: Under this amendment 
a refund of miscellaneous taxes can not ex- 
ceed the amount of the tax paid during the 
four years immediately preceding the filing of 
the claim, or, if no claim is filed, then during 
the four years immediately preceding the al- 
lowance of the refund. The amendment pro- 
vides that it shall not bar from allowance a 
claim for refund filed prior to the enactment 
of the bili if such claim would have been 
allowable had the amendment not béen en- 
acted. The House recedes. 

Amendment No. 262: This amendment pro- 
vides that in certain cases where, by reason 
of the filing of a claim or request for credit, 
the collection of an assessed tax was post- 
poned, any credit against the tax so assessed 


v/ 


shall not be considered void and any payment 
of the part of the tax the payment of which 
was so postponed shall not be considered as 
an overpayment; and the Senate recedes. | 

Amendment No. 263: This amendment pro- 
vides for the adjustment of a carrier’s tax 
Nability resulting from recapture payments, 
after the Interstate Cammerce Commission 
has certified to the Commissioner of Internal 
Revenue the amount and receipt of such pay- 
ments. If the amount of recapturable in- 
come so paid differs from the amount pre- 
viously allowed as recoverable in computing 
the tay liability of any carrier, the commis- 
sioner is authorized to assess any deficiency 
attributable to such difference within two 
years from the date of certification, and any 
overpayment attributable to such difference 
may be refunded within such two-year period, 
but not thereafter unless claim for refund 
therefor is filed within the period. 
amendment does not reopen cases which have 
already been closed unger final closing agree- 
ments. The House recedes with a clerical 
amendment. 

Amendment No. 264: Under existing law, the 
limitation on prosecutions for offenses arising 
under the internal revenue laws is three years, 
except that in the case of offenses involving 
the defrauding or attempting to defraud the 
United States the period is six years. The 
Supreme Court has recently held that under 
existing law the offense of attempting to de- 
feat and evade income taxes does not neces- 


This | 








sarily involve the defrauding or attempting 
to defraud the United States, fraud not being 
an essential ingredient of such offense, and 
that therefore the three-year limitation period 
is applicable instead of the six-year limita- 
tion period. This amendment prescribes a 
six-year period in the case of the offense of 
willfully attempting in any manner to evade 
or defeat any income tax or the payment 
thereof or the offense of willfully aiding or 
assisting in the preparation or presentation of 
false claims, documents, or returns. A six- 
year period is also prescribed in the case of 
conspiracy to attempt in any manner to evade 
or defeat any tax or the payment thereof. 
The six-year period is made to apply as well 
to these offenses when committed by officers 
of the United States. The House recedes with 
a clerical amendment. 


++ + 


Amendments Nos. 265 and 266: 
amendments make clerical changes in 
numbers; and the House recedes with 
amendments. 

Amendment No- 267: This amendment. pro- 
vides that in case taxes are paid by two or 
more persons, corporations, partnerships, or 
fiduciaries on the same income or the same 
estate the overpayment is to be credited or 
refunded regardless of any closing agreement 
entered into if claim therefor is filed within 
seven years from the date of payment; and 
the Senate recedes. 

Amendments Nos. 268, 269, and 270: These 
amendments make clerical changes in section 
numbers; and the House recedes with clerical 
amendments. 


These 
section 





Six Cities Propose 


To Build Airports 


Changes in Status of Various 
Municipal Projects Reported 
To Aeronautics Branch 





For the two-week period ending June 2, 
1932, the Aeronautics Branch has received 
information to the effect that the follow- 
ing cities propose the establishment of 





municipal airports. (Names with asterisk 


(*) indicate airports already established 
for which improvements are contemplated 
or under way): *Rockford, Ill.; *Wauke- 
gan, Ill.; New Ulm, Minn.; Larchmont, N. 
Y.; *McCamey, Tex.; Egg Harbor, Wis. 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No. 
5, as the cities in question have estab- 
lished the airports or the projects have 
been indefinitely postponed: ' 

Established.— Florence, Ariz.; Hanni- 
bal, Mo. 

Indefinitely postponed.—Exeter, N. H.; 
Hickory, N. C.—(Issued by the Department 
of Commerce. ) 





Compensation Denied 
Minister for Injuries 


Janitor Work Held Not Incident 
To Employment 


The New Jersey Supreme Court has de- 
nied compensation to a clergyman for an 
injury received wh'fe removing ashes from 
the parsonage furnished by the church 
which employed him. The court held that 
carrying ashes was not an incident of the 
claimant’s employment as a minister. 

The testimony disclosed that a deduc- 
tion was made from the claimant’s salary 
for the use of the parsonage and no jani- 


members of the congregation for weddings, 
christenings and other parish meetings. 

The case was entitled Van Devander.v. 
West Side M. E. Church. 


Section of Rail Line 





Lunghai Railway Built From 
Lingpao to Tungkwan 


way in China, from Lingpao to Tungk- 
wan, construction of which started in 
1924, has recently been completed, accord- 
ing to advices from Trade Commissioner 
John J. Ehrhardt at Shanghai contained 
in a statement issued June 4 by the De- 
partment of Commerce. The following 
additional information was provided: 

The section of the Lunghai Railway 
from Lingpao to Tungkwan, China, a dis- 
tance of 72 kilometers (nearly 45 miles) 
was completed in December, 1931. Con- 
struction work on this section was first 
started in 1924, but work has been in- 
terrupted and delayed by internal politi- 
cal difficulties. The section has five tun- 
nels with an average length of 4 kilo- 
meters (nearly 2% miles) each, and 30 
bridges of an average length of 30 meters 
(98% feet) each. There are 11 stations, 
of which Lingpao and Tungkwan -are the 
principal ones. 

(The Lunghai Railway is the main east- 
west line in China, running from the port 
of Haichow (Kiangsu Province) to Sian 
(Shensi Province). 








Business Declines in Cuba 


clerical ; 


|}of series TJ-1932, maturing June 15, 1932, 


Trenton, N. J., June 4. | 


tor service for the house was furnished} 
by the church although it was used by) 


Completed in China) 


The 45-mile section of the Lunghai Rail- | 
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FOREIGN EXCHANGE 


As of June 4 


New York, June 4—The Federal Reserve 
Bank of New York today certified ‘to the 





























Secretary of the Treasury the following: 
Austria (schilling) Jeideeesent 13 437 
Belgium (belga) . ++ 13,9925 
Bulgaria (lev) $66 «+ '_.7200 
Czechoslovakia (krone) ... es _2.9675 
Denmark (krone) .,...+++. «+ 20.1669 
England (pound, sterling) .........369.6166 
Finland (markka) .......cesseeeesss 1.7166 
France (franc) ......... 3.9490 
Germany (reichsmark) 23.6800 
Greece (drachma) ......sssee -6364 
Holland (guilder) 40.5842 
Hungary (pengo) .... 17.4750 
Italy (lira) ..... eoeee 5.1402 
Norway (krone) ..... 18.4176 
Poland (zloty) ...... 11.1875 
Portugal (escudo) . 3.3475 
Roumania (leu) . 5970 
Spain (peseta) . 8.2557 
Sweden (krona) .... - 18.9400 
Switzerland (franc) + 19.5901 
Yugoslavia (dinar) . - 1.7756 
China (Chefoo tael) + 31.8125 
China (Hankow tael) . + 31.6041 
China (Shanghai tael) 30.6718 
China (Tientsin tael) ... + 32.145 
China (Hongkong dollar) 23.6250 
China (Mexican dollar) ............ 21.6250 
China (Tientsin or Peiyang dollar). 22.1250 
China (Yuan dollar) + 21.7500 
India (rupee) . 27.4250 
CAPO LIS) pc cacdvwcees - 32.3250 
Singapore (S.S.) (dollar) + 42.3750 
Canada (dollar) . £7 .5833 
Cuba (peso) ....... 99.8206 
Mexico (peso, silver) .. 28.1900 
Newfoundland (dollar) 87.3250 
Argentina (peso, gold) 58.4211 
Brazil (milreis) . ° 7.3912 
Chile (peso) ..... 6.0000 
Uruguay (peso) . 46.5833 | 
Colombia (peso) 95.2400 





Treasury to Borrow 
750 Million June 15 
In Short-term Notes 


Nearly 325 Million Needed 
To Retire Previous Issue 
And Remainder to Pro- 
vide for Current Expenses 





[Continued from Page 1.] 
debtedness will be payable in United 
States gold coin of the present standard 
of value. 

The Treasury notes and Treasury cer- 
tificates of indebtedness will be exempt, 
both as to principal and interest, from 
all taxation (except estate or inheritance 
taxes) now jor hereafter imposed by the 
United States, any State, or any of the 
possessions of the Unitcd States, or by any 
local taxing authority. 

Applications will be received at the Fed- 
eral reserve banks. - The Treasury will 
accept in payment for the new Treasury 
notes and certificates of indebtedness, at 
par, Treasury, certificates of indebtedness 


and subscriptions in payment of which 
such Treasury certificates of indebtedness 
are tendered will be given preferred al- 


lotment. 

The Treasury notes will be issued jn 
bearer form only, in denominations “of 
$100, $500, $1,000, $5,000, $10,000, and .$100,- 
000, with interest coupons attached pay- 
able semiannually on Dec. 15 and June 15 
in each year. The certificates of indebt- 
edness will be issued in bearer form only, 
in denominations of $500, $1,000, $5,000, 
$10,000, and $100,000, with two interest 
coupons attached, payable on Dec. 15, 1932, 
and June 15, 1933. _ 

About $324,578,500 of Treasury certifi- 
cates of indebtedness and about $100,000,- 
000 in interest payments on the public 
debt become due and payable on June 
15, 1932. 

Description of Notes 

The texts of the official circulars follow: 

The Secretary of the Treasury offers for 
subscription, at par and accrued interest, 
through the Federal Reserve Banks, $400,- 
000,000, or thereabouts, 3 per cent Treas- 
ury notes of Series A-1935, of an issue 
of gold notes of the United States author- 
ized by the act of Congress approved Sept. 
24, 1917, as amended. 

The notes will be dated June 15, 1932, 
and will bear interest from that date at 
the rate of 3 per cent per annum, pay- 


in each year. 
1935, and will not be subject to call for 
redemption prior to maturity. 

The principal and interest of the notes 
will be payable in United States geld coin 
of the present standard of value. 

Bearer notes with interest coupons at- 
tached will be issued in denominations of 
$100, $500, $1,000, $5,000, $10,000, and $100,- 
000. The notes will not be issued in reg- 
istered form. 


principal and interest, from all taxation 
(except estate or inheritance taxes) now 


any State, or any of the possessions of the 
United States, or by any local taxing au- 
thority. 

The notes will be accepted at par, dur- 
ing such time and under such rules and 
| regulations as shall be prescribed or ap- 
proved by the Secretary of the Treasury, 


payable at the maturity of the notes. 

The notes will be acceptable to secure 
deposits of public moneys, but will not 
bear the circulation privilege. 

Applications will be received at the Fed- 


Counterfeit Notes 


Discovery of Three ‘Dangerous’ 


able semiannually on Dec. 15 and June 15) 
They will mature June 15,| 


The notes shall be exempt, both as to} 


or hereafter imposed by the United States, | 


in payment of income and profits taxes'| 


Found Circulating 





$5 Bills Announced by 


\ Secret Service 





Discovery of circulation of three new 
$5 national bank note counterfeits was an- 
nounced June 4 by the Secret Service Di- 





This Month 
GENERAL FUND 


Receipts: 


Internal revenue— 





U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 


at the Close of Business June 2, 1932 
Made Public June 4, 1932 








Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
Year 1932 Year 1931 














. Income tax ......seseeeeeeeeess $822,919.26  $1,949,333.18  $896,801,559.52 $1,566,578,214.66 | 
vision, Department of the Treasury. The Miscellaneous internal revenue  2,877,407.32 3,513,737.69  459,885,664.26 ; 521,331,117.53 
announcement follows in full text: ——— OC 
$5 National Bank Note.—On the First Na- Total .. ‘ ++. $3,700,326.58 $5,463,070.87 $1,356,687,223.78 $2,087,900,332.19 
tional Bank of Jefferson, Missouri; 1929 Sane sale ope ehign- 1,222,764.10 2,416,912.99 311, 692,184.35 351,773 ,466.77 
series; check letter “L”;:face plate No. Srocseds ut Hovéeamnent-owned 
107; charter No. 9264; E, S. Jones, Reg- securities— 
ister of the Treasury; W. O. Woods, Treas- et ae ores so deice cehe ne Saude ceeaast edewawe ele ose oe ere ee 
; ° ; nterés oreign obligations. ...... ight ie Wheovestetee ‘veseedab Ghee te 601,597 
urer of the United States; W. A. Gibbs, Rajlread securities .......... 238,876.68 237/269.62 1,674'338.86 16/748/807.64 
Cashier; H. G. Clark, President, 
; All Others ...52....04- deceive ++ s'est 4.75 19,852,210.39 7,257,631,61 
$5 National Bank Note——On the First Panama Canal tolls, etc. ...... 397,780.72 431,394.92 21,253,440.19 25,206,058.47 
National Bank of Toledo, Ohio; 1929 Other miscellaneous .......... 788,363.07 410,092.71 39,966 ,048.42 52,173,998.45 
series; check letter “L”; é : 
charter No. 6092; E. E. Sewans Heaton oh Totel..cs« secccceceseseeeess $6,348,111.15  $8,048,745.86. $1,751,035,445.99 $2,635,816,283.71 
the Treasury; W. O. Woods, Treasurer of | Expenditures: 
the United States; H. G, Olson, Cashier; General .....sseeeeeceesesceeseees $17,384,168.75 $13,274,842.19 $2,329,182,489.94 $2,079,894,924.62 
O. E. Thomas, President. Public debt— 
$5 National Bank Note——On the First] Sinking fund 22..2200IIIIIIL .. 82788? 980286 45 300 990.200:00_301.060;000-00 
National Bank of St Louis, Missouri; 1929| Refunds of receipts— ‘ i 
series; check letter “L’’; face plate No. geen coeesseccess nee et abeerens 4900) -3-36 pe ees ane ee 
e ‘ . nternal revenue . 5 * D f 2 “ ” 5 . , “ 
we 5 Wake Tene ok the Cea SUMMISMRMLOEY? fo sc cticctissss. osectectes dae hc etna ... -:170,018'810.35 —-119,017'315.34 
‘ : ’ = x Panama Canal ........ hes sebeves 91,461.19 47,702.18 9,018,804.20 8,765,533.63 
States; P. S. Cohen, Cashier; F. T. Harms,| Reconstruction Finance Corpora- 
President. WOCMR Pak eobeciisthavee cas Sinedacse «Feert ee esder a tes Pekmahsete 500,000,000.00 ....... eecceos 
The three above-described counterfeits | Yen basks © "wer, Of Federal 28 14000 nna. 
are the handiwork of the persons respon-| Agricultural marketing fund (net) 127,149,975.99 209,384,705.21 
sible for the counterfeit $5 note on the eae cortineste fund Se ety yy 4 
j j j yli-service retir en wees ’ | f ~ 7 A . 
pseu 5 ener eye ae ae end Foreign Service retirement fund 215,000.00 216,000.00 
cribed in Circular Letter No » an District of Columbia (see note 1) 9,500,000.00 9,500,000.00 


each is alike in every detail with the ex- 
ception of the bank title, charter number 
and signatures of the bank officials. 

In view of the dangerous quality of | 
these counterfeits, extreme care should be | 
exercised in handling notes of this variety 
and denomination. 


Applications Received 
By Radio Commission 





New Broadcasting and Wireless | 
Petitions Made Public 


Applications mace public June 4 by the! 
Federal Radio Commission follow: 


WSYB, Philip Weiss, trading as Philip Weiss 
Music Company, Rutland, Vt., modification of | 
construction permit. Request for authority 
to make changes in present transmitter at 
present transmitter location, instead of in- 
Stalling new transmitter at new location. 

WMCA, Knickerbocker Broagicasting Co., 
Inc., New York, N. Y., construction permit for 
auxiliary transmitter amended to request to 


install new auxiliary transmitter at 1697 
Broadway, New York, N. Y., imstead of Ho- 
boken, N.-J. 


WCGU, United States Broadcasting Corpora- 
tion, Brooklyn, N. Y., modification of license 
to increase power from 500 w. to 500 w., 
1, kw., local sunset. 

F. N. Blake Realty Company, Providence, 
R. I., construction permit for a new station 
to_use 1,140 kc., 250 w., limited time. 

WJZ, National Broadcasting Co., Inc., New 
York, N. Y., install automatic frequency con- 
trol for auxiliary transmitter. 

WEAF, National Broadcasting Co., Inc., 
New York, R. Y., install automatic frequency 
control for auxiliary transmitter. 

WCAX, Burlington Daily News, Inc., Burling- 
ton, Vt., install automatic frequency control. 

WRC, National Broadcasting Co., Inc., Wash- 
ington, D. C., install automatic frequency 
control. 

WLWL, Missionary Society of St. Paul the 
Apostle, New York, N. Y., install automatic | 
frequency control. 

WFBR, The Baltimore Radio Show, Balti- 
> Md., determine license power by direct 
measurement of antenna power. 

WOR, Bamberger Broadcasting Co., Inc., 
| Newark, N. J., determine license power by 
direct rneasurement of antenna power. 

WMBG, Havens & Martin, Inc., Richmong, 
Va., install automatic frequency control f6r 
auxiliary transmitter. 

WFBG, The William F. Gable Company, 
Altoona, Pa., license to cover construction 
permit granted Noy. 3, 1931, for new trans- 
mitter. 

WMMN, Holt-Rowe Broadcasting Company, | 
Fairmont, W. Va., voluntary assignment of li- 
cense to A. M. Rowe, Inc. 

The Greenville News-Piedmont 
Greenville, S. C., constr 


| 
| 
| 


Company, 
‘uction permit for a 


tion, at par and accrued interest, through | 
the Federal reserve banks, $350,000,000, or 
| thereabouts, Treasury certificates of in- 
debtedness of Series TJ-1933. 


The certificates of tnis series will be 
dated June 15, 1932, and will bear interest | 
from that date at the rate of 1% per} 
cent per annum, payable semiannually. 
They will be payable on June 15, 1933. 

The principal and interest of the cer- 
tificates will be payable in United States 
| gold coih of the present standard of value. | 

Bearer certificates will be issued in de- 
nominations of $500, $1,000, $5,000, $10,-| 
000, and $100,000. The certificates will have 
| two interest coupons attached, payable on | 
| Dec. 15, 1932, and June 15, 1933. 


The certificates of this series shall be 
exempt, both as to principal and interest, 
from all taxation (except estate and in- 
| heritance taxes) now or hereafter imposed 
|by the United States, any State, or any 
of the possessions of the United States, 
}or by any local taxing authority. 


The certificates of this series will be 
accepted at par during such time and un- 
der such rules and regulations as shall 
be-prescribed or approved by the Secretary 
of the Treasury, in payment of income 
and profits taxes payable at the maturity 
of the certificates. 

The certificates of this series will be 
acceptable to secure deposits of public 
moneys, but will not bear the circulation 





eral reserve banks. 

Subscriptions for which payment is to 
be tendered in Treasury certificates of in- 
debtedness of series TJ-1932, maturing 
June 15, 1932, will be given preferred allot- 
ment. 

Allotment Restrictions 

The Secretary of the Treasury reserves 
the right to reject any subscription, in 
whole or in part, and to allot less than 
the amount of notes applied for and to 
close the subscriptions at any time wit- 
out notice; the Secretary of the Treasury 
also reserves the right to make allotment 
in full upon applications for smaller 
amounts, to make reduced allotments 
upon, or to reject, applications for larger 
amounts, and to make classified allotments 
and allotments upon a graduated scale; 
one te action in these respects shall be 

nal, 

Allotment notices will be sent out 
promptly upon allotment, and the basis of 
the allotment Will be publicly announced. 

Payment at par and accrued interest 
for notes allotted must be made on or 
before June 15, 1932, or on later allot- 
ment. Any qualified depositary will be 
permitted to make payment by credit for 
notes allotted to it for itself and its cus- 
tomers up to any amount for which it 
shall be qualified in excess of existing de- 
posits, when so notified by the Féderal 
Reserve Bank of its district. 

Treasury certificates of indebtedness of 
Series TJ-1932, maturing June 15, 1932, 
will be accepted at par in payment for 
any notes of the series now offered which 
shall be subscribed for and allotted, with 
an adjustment of the interest accrued, 
if any, on the notes of the series so 
paid for. 

As fiscal agents of the United States, 





And Unemployment Gains Federal reserve banks are authorized and 


A further contraction of Cuban busi-| make allotments on the basis and up to} 


requested to receive subscriptions and to 


ness was evident during May, with an in-| the amounts indicated by the Secretary of 
| crease in unemployment, according to the | the Treasury to the Federal reserve banks 


Commerce Department’s Regional Infor-|of the respective. districts. 


mation Division. 


After allot- 
ment and upon payment Federal reserve 


Political agitation added an additional| banks may issue interim receipts pending 
note of uncertainty in business circles.| delivery of the definitive notes. 


The price of sugar continues at distress- 


ingly low levels, and the outlook is not/the authority of the act approved Sept.|banks may issue interim receipts pending : 


favorable.—(Department of Commerce.) 


The Secretary of the Treasury, under 


| privilege. 
| Application and Allotment 


| Applications will be received at the Fed- 
}eral reserve banks. 

Subscriptions for which payment is to 
be tendered in Treasury certificates of in- 
debtedness of Series TJ-1932, maturing 
June 15, 1932, will be given preferred al- 
| lotment. 


The Secretary of the Treasury reserves 
the right to reject any subscription, in 
whole or in part, and to allot less than 
the amount of certificates applied for and 
to close the subscriptions at any time 
without notice; the Secretary of the Treas- 
ury also reserves the right to make allot- 
ment in full upon applications for smaller 
amounts, to make reduced allotments 
}upon, or to reject, applications for larger 
;} amounts, and to make classified allot- 
|}ments and allotments upon a graduated 
;scale; and his action in these respects 
shall be final. Allotment notices will be | 
} sent out promptly upon allotment, and the 
| basis of the allotment will be publicly an- 
nounced. 

Payment at par and accrued interest for 
| certificates allotted must be made on or 
before June 15, 1932, or on later allot- 
ment. Any qualified depositary will be 
permitted to make payment by credit for 
certificates allotted to it for itself and 
its customers up to any amount for which 
it shall be qualified in excess of existing 
deposits, when so notified by the Federal 
|reserve bank of its district. 
| ‘Treasury certificates of indebtedness of 
| Series TJ-1932, maturing June 15, 1932, will 
be accepted at par in payment for any 
certificates of the series now offered which 
shall be subscrifed for and allotted, with 
an adjustment of the interest accrued, if 
any, on the certificates of the series so 
paid for. 
| As fiscal agents of the United States, 
| Federal reserve banks are authorized and 
| requested to receive subscriptions and to 
make allotments on the basis and up to 
| the amounts indicated by the Secretary of 
the Treasury to the Federal reserve banks | 
of the respective districts. After allot- 


| Excess of expenditures .. 


|a new station to use 800 kce., 1 kw., limited 


eeeeeees $25,568,527.65 
secesecees $19,220,416.50 
SPECIAL FUNDS 


Applicable to public debt retire- 
ments— 
Principal—foreign obligatiorts.. 
From estate taxes 
From franchise tax receipts 
(Federal ‘reserve banks and 





Receipts: 


Federal. intermediate credit 
TRU av cckekscmcsacecescete cvcthas eeccee 
From forfeitures, gifts, etc.....  ........05- 
Genet: 2 aces oesese ee ecccscecceces $209,383.24 
Total ccccccccccccccscvcccesoecs $209,383.24 

Expenditures: 

Public debt retirements ...eeceee eee cseeeees 
Other ...... seceececscccsececeees *$4,262,763.10 
Total .....sceccecssescocvccees *$4,262,763.10 
Excess of receipts ..... cvessesceees $4,472,146.34 


Excess of expenditures ...... 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 

Total general fund receipts ....... 

Total special fund receipts 


$6,348,111.15 
209,383.24 


~$6,557,494.39 


Total general fund expenditures.. $25,568,527.65 
Total special fund expenditures... *4,262,763.10 


evoceesece eccveccccccccceses $2l,305,764.55 
sees $14,748,270.16 


Excess of expenditures ........ 
TRUST FUNDS 








$13,896,112.52 


$4,947,366.66 $2,664,620,881.60 $1,030,097,021.31 











Fees Geass ach eiate ee @ $29,479,117.64 
Sat eeuse sada $8000.00 Ts... sc ecdaeses 
Rabe sins 21,294.27 90,912.23 
Se stb 42,500.00 75,650.00 

$389,573.09 25,726,652.78 28,312,%42.74 
$389,573.09  $25,791,447.05  $57,958,422.61 
re ee $64,500.00 $29,452 500.60 
$324,258.35 60,804,781.79 48,221,052. 
$324,258.35 $60,869,281.79  $77,653,552.27 
PAO QUGAG 55 wn 3a dva isis. Louvatey paleo as 
ees cc TTY $35,077,834.74 — $19,695,129.66 
$8,948,745.86 $1,751,035,445.99 $2,635,818,283.71 
389,573.09  ° 25,791,447.05 57,958,422.61 
$9,338,318.95 $1,776,826,893.04 $2,693,776,706.32 





“$13,896,112.52 4,415,656,327.59 $3,665,915,305.02 
324,258.35 60,869,281.70 77,653,552.27 


$14,220,370.87 $4,476,525,609.38 $3,743,568,857.29 
$4,882,051.92 $2,699,698,716.34 $1,049,792,150.97 











*Excess of credits (deduct). 


thorized amount is expended. After that they 
trict under trust funds. For total expenditur 
general fund and under trust funds should be 





Receipts and expenditures for June reaching the samen, 
Note 1.—Expenditures for the District of Columbia repre 
| States are charged against the amount to be advanced from the general fund until the au- 





Receipts: 
District of Columbia ..........:. $108,140.81 $80,749.14 $34,766,840.61 $35,283,283.10 
Government life insurance fund 294,124.35 519,614.83 66,316,082.49 74,095,414.37 
GRRE, cccccngececgescstecesceeses 7,725.24 17,953.92 6,197,165.01 11,140,954.77 
OR Ss cccstwe ne nvscess.cuenbs cance $409,990.40 $618,317.89 $107,280,088.11 $120,519,652.24 
etek Laem | ommntaennreie ai 
Expenditures: 
District of Columbia (see note 1) $967,577.43 . $827,524.94 $35,205,819.91 $34,857,632,.52 
Government life insurance fund— 
Policy losses, etc. 32,852.88 217,992.50 20,137,492.82 17,871,525.18 
Investments ......+++ 318,768.04 414,517.07 47,458,644.40 53,602,952.90 
WIGHT oc ccsvdscecsasnns *1,982,890.14 *787 699.56 4,694,369.77 9,789,552.15 
WOO iisccs sees Sdoveccaces seeees %$663,691.79 $672,334.95 $107,496,326.90 $116,121,662.75 
Excess of receipts or credits ...... $1,073,682.19 © ....-.-+005.  sevees Bi'ereseas $4,397,989.49 
Excess of expenditures ........+ oe teres eeeeee +++ +$54,017.06 $216,238.79... ee eee ee eee 


in July are included. 
enting the share of the United 


are charged against the revenues of the Dis- 
oe items for District of Columbia under 
added. 








new station to use 560 kc., 1 kw., unlimited 

time, facilities of WNOX, Knoxville, Tenn. 
The Greenville Community Hotel Corpora- 

tion, Greenville, S. C., construction permit for 


time. 
The Tennessee State Press Co, (publishers 
of The Knoxville Times), Knoxville, Tenn., 


construction permit for a new station to use 
560 ke., 1 kw., 2 kw. local sunset, unlimited 
time, facilities of WNOX, Knoxville, Tenn. 

WCSC, South Carolina Broadcasting Co., 
Inc., Charleston, S. C., modification of con- 
struction permit for a neW transmitter. Re- 
quest for authority to méve transmitter lo- 
cally. 

af B. Sanders, Center, Tex., construction 
permit for a new station on 1,310 kc., amended 
to request different specified hours—facilities 
of KFPM, Greenville, Tex. 

WPCC, North Shore Church, Chicago, Ill., 
construction permit to install new transmitter. 

WMAQ, National Broadcasting Co., Inc., Chi- 
cago, Ill., install automatic frequency con- 
trol. 

WENR-WBCN, National Broadcasting Co., 
Inc., Chicago, Ill., install automatic frequency 
control. 

KSEI, Radio Service Corporation, Pocatella, 
Idaho, modification of construction permit 
amended to omit request for increased power 
on 890 ke., and requesting extension of com- 
pletion date to Sept. 7, 1932 

The following applications 
the applicant: 

R. e Gavin, D. W. Gavin and Jeff Car- 
ter, doing business as Meridian Broadcast- 
ing Co., Meridian, Miss., construction permit 
for a new station on 1,400 kc. (Request of 
applicant.) 

PWITL. Oglethorpe University, Oglethorpe 
University, Ga., direct measurement of an- 
tenna power. (Request of applicant.) 

Applications other than broadcasting: 

City of Philadelphia, Police Department, 
mobile on police scout car, new construction 
permit for 2,470 ke., 25 w.; emergency police 
service. 

W3X0O, American Telephone & Telegraph Co., 
portable in New Jersey, renewal for 6,640- 
7,330, 8,570-10,400, 11,550-12,890, 13,720-15,250, 
17,280-19,530, 20,000-22,070 ke., 10 w.; special 
experimental. 

W8XAW, West Virginia University, Depart- 
ment of Physics, portable in West Virginia, 
construction permit for 1,594, 2,398, 3,492.5, 
4,797.5, 6,425, 8,655, 12,862.5, 17,310, 23,100, 25,.- 
700, 26,000, 27,100, 34,700, 41,000, 51,400, 60,000- 
400.000, 401,000 and above, 200 w.; general ex- 
perimental service. 

W10XAR, Western Electric Co., Inc., port- 
able, renewal for 278 kc., 10 w.; special experj- 
mental service. 


Bills and Resolutions 
Pending in Congress 


“were returned to 











New Measures Introduced and 
Changes in Status 


Appropriations 
Changes in status: j 
H. R. 12443. Second deficiency, Reptd. to 
H. June 3. 


Claims 
Changes in status: 

H. R. 11204. To authorize Dept. of Agricul- 
ture to issue duplicate check in favor of Miss. 
State Treasr., original check having been lost. 
Reptd. to H. June 3. 

District of Columbia 
Changes in status: 

H. R. 7305. To permit construction, mainte- 
nanice, and use of certain pipe lines for petro- 
leum and products. Passed H. May 9. Passed 
S. June 1. Approved June 3. 

Finance 
Bills introduced: 

H. R. 12445. Rainey. To relieve destitution, 
to broaden lending powers of Reconstruction 
Finance Corporation, and to create employ- 
ment by public-works program; Ways and 
Means. 

8. J. Res. 171. Lewis, Glenn, Copeland and 
Wagner. Authorizing Reconstruction Finance 
Corporation to make loans to States for relief 
purposes; Banking and Currency. 

~ Forestry 
Changes in status: 

S. 1492. To add certain lands to Columbia 

Natl. Forest, Wash. Reptd. to S. June 
Foreign Relations 
Bills introduced: 

H. Res. 247. Somers of N. Y. To approve | 
efforts made to hold internatl. economic con- 
ference; Foreign Affairs. 


Indians 
Bills introduced: 
H. R. 12444. Howard. To authorize Veter- 








ment and upon payment Federal reserve 


24, 1917,-as amended, offers for subscrip-} delivery of the definitive certificates, 


i 


ans’ Administration to turn over to supts, of 
ndian Service amounts due Indians who are 
under legal disability; Indian Affairs. 

Thomas of Okla. Relating to ac- 





\ 


| tion of certain lands to 


Changes Announced 
In Status of State Banks 


Changes in status: among State bank 
members of the Federal Reserve System 
during the week énded June 3 were an- 
nounced June, 4 by the Federal Reserve 
Board as follows: 

Admittd to membership: 


soem City Bank, McKeesport, Pa., $1,- 

Moore State Bank, Llano, Texas, $50,000. 

Absorbed by nonmember: 

Bank of Myrtle Point, Myrtle Point, 
Oreg., member, $25,000; absorbed by Se- 
curity Bank, Myrtle Point, nonmember, 
$25,000. 

National banks granted trust powers: 

Cumberland National Bank, Bridgeton, 


|N. J. (full powers). 





National Bank Suspension 


National bank suspension June 3 as re- 
ported to the Comptroller of the Cur- 
rency: ; 

First National Bank of Beverly Hills, 
Calif., resources, $7,997,104. 





quisition of restricted Indian lands by States, 
counties, or municipalities; Indian Affairs. 

S. 4811. Wheeler. For survey for irrigation 

roject in Fort Peck Indian Reservation, 

ont.; Indian Affairs. 

5S. 4812. Wheeler. To amend Act authoriz- 
ing apprn. for payment of claims of Sisseton 
and Wahpeton Bands of Sioux Indians; Indian 
Affairs. 

S. 4817. "Steiwer. For payment to Snake or 
Piute Indians of Oreg. of damages for restora- 
public domain; Indian 


Affairs. 
Judiciary 
Changes in status: 
8. 1525. Forbidding transportation of per- 


sons in interstate or foreign commerce, kid- 


naped or otherwise unlawfully detained. 
Reptd. to S. June 3. 
H. R. 5657. Forbidding transportation of 


persons in interstate or foreign commerce kid- 


naped or otherwise unlawfully detailed. 
Reptd. to H. June 3. 
Labor 
Bills introduced: ° 
H. R. 12449. Huddleston. To further un- 


employment relief by authorizing Secretaries 
of War and Agriculture to make available per- 
sonnel and equipment in aid of such organ- 
ized programs for unemployment relief; 
Labor. 

S. J. Res. 169. McNary. To provide infor- 
mation to individuals and agencies concerned 
with relieving unemployment through finding 
opportunities for subsistence in rural areas; 
Agriculture and Forestry. 

National Defense 
Changes in status: 
8S. 3765. To authorize Secy. of War to™lend 


War Dept. equipment for use at fourteenth | April 


natl. convention of American Legion at Port- 
land, Oreg. Passed S. Apr. 11. Reptd. to H. 
June 3. 
Bilis introduced: 
. R. 12448. Hill of Ala. To amend laws 
providing retired pay for certain officers and 
former Officers of Army, Navy, and Marine 
Corps; Military Affairs. 

S. 4810. Reed. To authorize Secy. of War 
or Secy. of Navy to withhold pay of officers, 
warrant Officers, and nurses of Army, Navy, 
or Marine Corps to cover indebtedness to U.S. 
under certain conditions; Military Affairs. 

8. 4813. Sheppard. For transportation al- 
lowances for families of enlisted men below 
grade 3 who have been ordered to foreign 
service; Military Affairs. 


Patriotic Observances 
Bills introduced: 

S. J. Res. 170. Robinson of Ind. Directin 
Pres. to proclaim Oct. 11 of each year Genera 
Pulaski’s Memorial Day; Judiciary. 

Prohibiti 


on 
Bills introduced: 

H. R. 12447. Sumners of Tex. To authorize 
use of vessels or vehicles, forfeited for viola- 
tion of customs laws or Prohibition Act for 
transportation of prisoners; Judiciary. 

S. 4809. Ne@gris. To authorize use of vessels 
or vehicles, foxfeited to U. S. for violation of 
customs laws or Natl. Prohibition Act for 
transportation of peiamnens: Judiciary. 

erritories 
Bills introduced: 

H. R. 12446. Williams of Tex. For certain 
changes in govt. of Territory of Hawaii; Ter- 
ritories, 


$4,415,656,327.59 $3,665,915,305.02 | 


SHIPPING . . . AVIATION 











Trade Conditions 


Abroad Analyzed 


In Weekly Survey 





Recent Developments in Va- 


government concerning the 
water tax. 


rious Foreign Nations Re- 
viewed in Reports to Com- 
merce Department 





[Continued from Page 5.1 
railways and 


Thus far the Honduras banana industry has 


not been materially depressed as a result 
of the world economic depression, but it is 
feared that its future adverse effect will be 
more pronounced. Athough government rev- 
enues have shown a marked increase since 
February, the government is still in arrears 
in its payments for services, supplies, and ma- 


tured bonds. 


Revenues for April amounted 


to 1,008,676 lempiras as compared with 787,465 


lempiras for the same period of 1931, and 
1.160.173 lempiras for Match, 1932, - 
The total metallic iempira currency now 
in circulation amounts to 1,500,000 lempiras 
F U. 8. cy.). To guarantee this cur- 
rency deposits of $375,000, or 50 per cent of 


the amount in circulation, have been made 


in United States and Honduran banks. An 


additional amount of 300,000 lempiras of half- 


lempira coins is expected shortly, thus mak- 
ing a total of 1,800,000 lempiras of metallic 
coins. Old silver currency retired fiom cire 
culation to date, in accordance with the con- 
version plan, amounts to 3,375,523 pesos. The 
peso and sol currency’ is now demonetized 
and old fractional silver coins will be out- 
lawed on June 10, 1932, uness extension of 
time is granted. 
+++ 


Haiti—A further intensification’ of the de- 
pressed conditions in Haiti was evidenced in 
May. Exports since the first of the year have 
declined to a low level, aia the local credit 
situation is still very involved. No improve- 
ment is expected before the harvesting of 
the new coffee crop in the Fall of the year. 


++ + : 
Jamaica.—Some improvement was recorded 
during May in the oes credit situation 
which is reported to more favorable than 
at any time during the past year. The volume 
of exports, although registering a decline 
during May, are still nearly as great so far 
this year as those of the comparative period 
of last year. American tr is suffering 
heavily from the effects of the adverse ex- 
change situation. ™ 


Mexico.—Although trade in various com- 
modity lines shows a decline owing to un- 
favorable exchange and collection conditions 
and the lack of credit facilities, the general 
feeling in business circles, as in April, never- 
theless continues somewhat optimistic. This 
feeling is due mainly to recent changes in 
the banking law and to the increased vol- 
ume of currency now in circulation. A com- 
parison of 33 commodity prices on May 21 and 
April 21 reveals increases in 18 articles and 
decreases in 15, the increases being chiefly in 
foodstuffs. A further rise in prices of this 
class of articles is expected because of un- 
favorable prospéets for staple food crops and 
os moreeee circulating media. 

even department stores report: on trade 
conditions for the month state "Uaber that 
conditions are unchanged as compared with 
April or that there is a slightly greater busi- 
ness activity. General sales, however, are 20 
to 40 per cent lower than in May, 1931. Col- 
lections of dollar accounts have been more 
difficult as a consequence of the gradual de- 
cline of the peso, the Tange in value being 
3.13 to 3.36 to the dollar during the first 
three weeks of the month. 

Imports and wholesalers find it difficult to 
make price adjustments to cover future ex- 
change fluctuations. Hand-to-mouth pur- 
chases are the rule of the. day. Owing ‘to 
exchange uncertainties, the retail and whole- 
Sale trades show a tendency to bargain for 
the settlement of past commitments offering 
rates of 2.70-to 3.00 pesos to the dollar. 


: ++ + 


Nicaragua.—The generally unfavorable busi- 
ness conditions which have been prevalent 
in Nicaragua for the past few years’ con- 
tinued through May. uch of the present 
Gopression is due to the srnali eeffee crop, 
only 110,000 bags having been available for 
shipment so far this season as compared 
with a normal export crop of 250,000 bags. 
Prices obtaimed have been the lowest ia many 
a Senescence, remain unfayorable 

continue to re 
=e rare. ete ik Ete 9: 

The buying trend was down during t 
month, due to the lack of funds of Iecal be 
porters. Should the Nicaraguan Congress put 
into effect the increases in import duties on 
luxury articles, which it is,now considering, 
orders for foreign merchandise of this ty; 
undoubtedly will be further curtailed. fn 
general, stocks on hand are reported to be 
small, but sufficiens for the limited demand 
under present couditions. Stecks of food- 
stuffs, Owever, are fairly high, especially 
flour, comparativeiy large auantities of which 
have been brought into the country on spec- 


ulation. 
+~+ + 

Panama.—Business in Panama has been 
quiet and uncertain during May because of 
new tariff regulations that have been put 
into effect and to the widespread interest 
in the Presidential elections to be held in 
June. No improvement is expected before 
October when the National Assembly con- 
venes. Work of all kinds cgntinues to decline, 
aggravating the unemployment situation and 
further slowing up retail sales, 

Total Government income for April 
amounted to $464,799. which was $160,200 less 
than expenditures. Salary checks for March 
have been paid, but part of the April checks 
have not been delivered. No bankruptcies 
were reported during May; banks are still 
granting credit but using caution. Collections 
continue slow. Imports into the Republic 
for April amounted to $659,927, as compared 
with $829,855 in March and $1,192,000 in April 


of 1931. 
+~+ + 

Philippine Islands.—The trend of Philippine 
business continued downward during the past 
week, with a total lack of encouragement in 
basic commodity markets. Credits and collec- 
ions are more precarious as small individual 
cash reserves decline. Reports indicate that 
the gold mining section of Mountain Province, 
Luzon, and sugar-producing areas in Iloilo are 
the only districts where conditions are con- 
sidered somewhat less unsatisfactory. Provin- 
cial government collections declined 1,000,000 


| pesos ($500,000) during the first quarter, com- 


pared with last year, while total overseas trade 
declined 10 per cent from 1931, and 36 per cent 
compared with the first quarter of 1930. 

The abaca market continues quiet, with no 
change in prices. Port stocks on May 23 to- 
taled 16,600 bales, against 13,200 bales on May 
25, 1931. Exports during the week ended May 
23 amounted to 16,600 bales, of which 5,200 
went to the United Kingdom, 5,500 to the 
United States and Canada, and 5,700 to Japan. 
Copra trade is arenes: Dae production low. 

+ 


Puerto Rico.—During May business in most 
lines continued at a very good volume, taking 
into consideration that the island is now en- 
tering the “dead season” between crops, @ 
period which normally is attended by a sea- 
sonal decline in trade activity. Collections 
continue satisfactory. Insular government re- 
ceipts continue to be slightly in excess of 
the budgetary estimates for the current fiscal 
year now drawing to a close, and there is a 
possibility that the year will close with 
treasury surplus. 

The 1932-33 budget has been balanced 








through sharp reductions in certain projected 
expenditures, including salaries. The total 
revenues of the Insular government during 

registered a further substantial gain 


i= compared with the previous month, and 


were considerably higher than revenues col- 
lected during April of 1931 and 1930. 
+~ + + 


El] Salvador.—General business conditions 
in El Salvador have shown no improvement 
and there is a lack of confidence among 
bankers, traders and coffee dealers as to the 
immediate future. Buyers of foreign goods 
are practically compelled to withdraw from 
the market owing to the rapidly fluctuating 
rate of exchange. Importers are desirous of 
restocking prime necessities in juantities 
commensurate with problabe demand through 
the slack business season now approaching, 
but they will not do so unless enshange be- 
comes fairly steady. Information from out- 
lying parts of the Republic strongly indicates 
reduced sales and merchants, who were ime 
porting merchandise a year ago, have ceased 
forei buying almost entirely and are dé- 
pending on San Salvador houses for the’ 
ee requirements. 

Pments of coffee from all ports of El 
Salvador and from Puerto Barrios, Guatemala 
from Nov. 1, 1931, to March 31, 1932, amounted 
to 360,017 bags, a decrease of 136,245 bags 
(27.5 per cent) as compared with exports of 
496,261 bags shipped during She correspond- 
ing period of the 1930-31 season. As average 
prices during the current year have beer con- 
siderably lower than for the like period of 
1931, there has heen an even greater reduce 
tion in export value. Since coffee constitu’ 
over 90 per cent of the Republic's sapoets, 
there has been a very heavy reduction 
foreign buying power, oe 
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Expert Leadership and Competence of Com- 
mentators Needed to Direct National Guard- 
ianship, Says Commissioner:Rhoads 


ay 


By CHARLES J. RHOADS °°" 


Commissioner, Bureau of Indian Affairs,-Department of the Interior 


EE years ago, at San Francisco, there 
was held the first meeting the Com- 
mittee on the American Indian of the 

National Conference of Social Work. _ At 
that time, I was a layman living in Philadel- 
phia and serving on the board of a private 
organization which has had a long history 
of participation in Indian matters. In the 
brief period which has intervened, I ‘have 
been thrust from the tranquility and peace 
of a critical outsider to the hurly-burly and 
realism of the actual job of administering 
the vast services which make up the work 
of the Bureau of Indian Affairs. 

I should like to review some of the things 
which have been done during that brief pe- 
riod, some of the complexities which have 
become clear to me, and, to indicate many of 
the unfinished tasks which remain to be 
performed. . 

Beforé I took this job, many general pol- 
icies seemed clear to me; the cold plunge 
into ‘the reality of the day-by-day pressure 
of individual action on the thousands of 
things Which must be pasSed om by a Com- 
missioner of Indian Affairs leads to some 
confusion and certainly some realistic modifi- 
cation of what now appear to be oversimpli- 
fied ideas which I then held; but these early 
ideas, tested by the welter of hard experi- 
ence, bring some fundamental convictions. 

Our society is sick at the present time, and 
especially is the outlook for rural America 
cloudy and confused. We must see the Indian 


situation against this chaotic background, | 


and not expect that the Indian will do better 
economically and socially than his white 
brother. In fact, it is. difficult to see how 
the Indian can have much respect for white 
civilization these days, and it sobers our 
judgment when we realize this. 

I should like to list some of the categories 
in which we feel that a forward step has 
been taken: 

+ + 


We have had the generous support of the 
Congress and the Administration in securing 
increased appropriations to finance an ade- 
quate program. The total annual appropri-. 
ations including deficiency appropriations, 
tribal funds and Alaska, but excluding any 
special awards in fulfillment of claims, have 
been as follows: In 1930, $24,356,471.68; in 
1931, $26,436,639.42; in 1932, $29,605,460.71; 
and in 1933, $23,231,119.33. 

Of course, the 1933 bill, which goes into 
effect July 1, marks a setback in this prog- 
ress. The’ aggregate amount is decidedly 
lower because no new construction is in- 
cluded in the appropriation. Two essential 
services—health and education—have suf- 
fered little in funds for operation and even 
improved services. There are some serious 
cuts in funds for administration of local 
agencies, which incidentally affect to some 
degree the agricultural program and the re- 
lief needs for the coming year. 

One thing on which we are all agreed is 
that we must get the best possible people 
to be in contact with the Indian. We feel 
there has been a decided step forward in all 
branches of the work in recruiting better 
people, and in releasing the energies of those 
already on the job through better supervision 
and less detailed officialdom. 

I. wish to say, in passing, that few people 
realize the immensity of the job of merely 
keeping a field personnel of 6,000 people 
functioning. It is a social task within itself. 
We have every variety of human behavior; 
we have all the complexities which arise from 
people living in remote areas with too much 
isolation; and we have the constant process 


Bite at Wied Tick 
as Conveyer~ of 
Diseases 








By 
~_ Dr. Robert H. Riley 


Director, Department of 
Health, State of Mary- 
land 


VERYBODY who has ever had any ex- 
perience with them, will agree that wood 
ticks are pests, and that even when they 

are not sources of danger they cause great 
discomfort. But since it has been found 
that certain kinds of ticks may also be car- 
riers of the germs that cause certain diseases, 
they have been given a definite status as 
insect enemies and that there is a very real 
reason for waging war against them. 

The diseases for which ticks have been 
found to be carriers, include Rocky Moun- 
tain spotted fever, which usually occurs dur- 
ing the Summer, and tularemia or rabbit 
fever, which is more iikely to be contracted 
after the hunting season opens in the Fall. 

Rocky Mountain spotted fever has been 
prevalent in sections of the West for some 
time, but it was not recognized in this part 
of the country until recently. 

Last year 23 cases were reported to the 
Maryland State Department of Health. All 
of them occurred in the counties, and in 
nearly every instance, investigation showed 
that the patients had been bitten by wood 
ticks. The same thing was shown in con- 
nection with the investigation of the 20 
cases of rabbit fever that occurred in the 
State last year. 

The ticks that become “carriers” suck out 
the infectious material from animals that are 
themselves infected. They transmit this dis- 
ease producing material to the human beings 
upon whom they attach themselves. 

Not all ticks are infected, but it is wiser 
to regard all of them as possible sources of 
danger—as they are of discomfort—and to 
clear out their breeding places. They are 
especially likely to be found on low bushes 
and in the undergrowth along the approaches 
to bathing shores. 

In removing ticks that have become im- 
bedded in the flesh, a person should be care- 
ful not to crush the insects. It is possible 
for the disease produc.ng material to be ab- 
sorbed through a break in the skin, or a 
scratch, as well as through the bite of the 
insect. 





of adjustment among. people and between 
these people and their supeirors which is in- 
evitable in such a far-flung service. We have 
by no means completed the personnel job. 

The addition to our field force of 20 agri- 
cultural extension agents and eight home 
demonstration agents, plus many better- 
trained farm agents, has shown concrete re- 
sults in terms of many -hundreds of gardens 
which Indians have provided for themselves 
and in improvement of living conditions. 
Thanks to this extension movement, trained 
men are availabje jwho not only know the 
best agricultural,methods but who also know 
how, to deal with human beings. 

These men are -not trying..to evangelize 
the Indian into-a.paradise of commercially 
successful farming. They are starting on the 
simpler and more essential task of enabling 
the Indian to make the best use of his land 
if it only means subsistence farming. 


++ 


Our elementary education is being based 
upon the culture of the Indian children by 
use of the best of modern education. Some 
of our larger schools are becoming specialized 
trade schools in fact’and not in theory. We 
have discarded in the curriculum much tradi- 
tional formula which was not adapted to the 
needs of the Indian ‘child. 

We are daily giving greater emphasis to 
more education in the Indian’s own com- 
munity through greater attendance in public 
schools and the substitution of day schools 
for boarding schools. The boarding schools 
are being abandoned as rapidly as we can 
provide local facilities to substitute for them, 
and those which are being maintained are 
being limited to children of the junior and 
senior high school level, with as adequate 
@ program as we can provide. 

A little over a year ago the educational 
and health work for the natives of Alaska 
was transferred to the Indian Bureau. This 
work is a natural part of the Indian pro- 
gram. Our start there has been to secure a 
trained man from the United States Public 
Health Service to direct the health activities, 
and to enlist a qualified educator with broad 
ee training to direct the school 
work. 

With the cooperation of the Surgeon Gen- 
eral, we are adding 10 new public health offi- 
cials to our medical service. In addition, 
funds have been made available for essen- 
tial clinical surveys in cooperation with 
State and county health officers in the States 
of Wisconsin, Minnesota, Iowa, Montana, and 
California, 

Some results are beginning to show: Five 
years ago, at Fort Totten, Father Ambrose 
showed the Institute for Government Re- 
search representative his carefully kept rec- 
ords which indicated a death rate twice the 
birth rate on that reservation. Last Novem- 
ber, he told us that for the first time births 
were now exceeding deaths and that infant 
mortality. had greatly decreased. 

Among the Jicarilla Apaches, where 15 
years ago actually 100 per cent of the chil- 
dren were tubercular, today, due to the work 
of Dr. Cornell and the economic program 
inaugurated by Mr. Faris, then superintend- 
ent, the spread of tuberculosis has been 
checked and the majority of the new gen- 
eration of children are healthy. 

++ 


Experimentation is showing us the lines 
along which the program of finding employ- 
ment for Indians should be directed. We are 
hoping, as the result of an examination just 
held by the Civil Service Commission, to se- 
cure a highly qualified man to carry out this 
program. 

Our expeirencé shows. that the Indian 
Service must call on all the people in public 
and private agencies to play a part in this 
program for adjusting Indians to industrial 
conditions off the reservations. While we do 
not expect to find many jobs at the present 
time, we are in a position to set up an or- 
ganization to function adequately when times 
are better. 

Our reorganized irrigation service is criti- 
cally analyzing every. irrigation project, and 
if a bill now pending is made law we will 
be able to write off many of the obnoxious 
reimbursable debts, 

In 1930 the late Julia Lathrop said: 

“The Office of Indian Affairs, needs public 
interest and public understanding. It will 
be strengthened immeasurably if the public 
understands it.” 

We have made a start in improving the 
information availabl> to the public on cur- 
rent activities and current projects in Indian 
affairs. We have found the public eager for 
factual information, and as we are able to 
turn out worth-while pamphlets we find that 
we can not keep up with the demand. 

We are adding trained social workers to 
our force. 

Thanks to the generosity of the Spelman 
Fund and through the guidance of Lewis 
Meriam of the Institute for Government Re- 
search, the following projects have been car- 
ried on which will result in constructive work 
in the future: A law-and-order survey in the 
Northwest, with recommendations for new 
legislation; a law4and-order’ survey among 
the Pueblos; a study of boys’ work in the 
schools and on thé reservations;' a study of 
higher education opportunities for Indians. 

Iam perhaps more keenly aware of the 
things which still need to be done than I 
am of the thingg which have been accom- 
plished. I would like to indicate these in a 
rather sketchy way: 

++ 

We need a codifigation of the’2000 or more 
laws affecting Indians. ; 

We have made & start in attacking some 
of the fundamental property problems, but 
there is urgent need of pressing forward on 
this subject. ¢ 

We need a functional budget. 


We are only just learning the best methods. 


of bringing the Indians into participation in 
questions affecting their own welfare. It is 
our conviction that each group of Indians 
must progressively learn what self-govern- 
ment means and the responsibilities involved; 
but this can be done best by the type of 
organization and procedure which fits the 
state of development or disorganization of a 
particular tribe. We feel that it is more a 
matter of administrative practicefand em- 
phasis than universally applicable legislation. 
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S A user of petroleum products the 
War Department ranks high among 
the important customers: of the 

petroleum industry. 

In the course of an average year the 
Army pays out approximately $4,200,000 
for the following petroleum products: 
270,000 gallons kerosene; 9,500,000 gal- 
lons gasoline; 13,000,000 gallons gasoline 
—aviation; 810,000 gallons lubricants; 
43,000,000 gallons fuel oil. 

In addition to the above the Engineer 
Corps uses on river and harbor projects 
approximately: 51,000,000 gallons fuel oil; 
3,250,000 gallons gasoline; 540,000 gallons 
lubricants; for which it pays an aggre- 
gate of more than $1,500,000. 

These supplies are put to a great va- 
riety of uses, ranging from fuel for 
stand-by pumping plants insuring con- 
tinuous water supply at isolated stations, 
to the most highly refined products used 
for medicinal purposes. 

For some of these purposes petroleum 
and its products are not, of courge, used 
exclusively. Coal as a fuel has always 
bulked large in the War Department’s 
procurement program, and for some pur- 
poses it will unugestionably remain in- 
definitely as the most satisfactory source 
of heat and power. The part played by 
coal in the military history of this coun- 
try would make a complete story in itself. 


++ 

As knowledge of petroleum chemistry 
has increased, however, the number of, 
and outlets for, its derivatives have in- 
creased to a greater extent. Changing 
times and the spirit of progress, inherent 
in the American people, and compelling 
to the War Department if the Army is to 
be maintained at that degree of efficiency 
which will enable it to fulfill its mis- 
sion, have dictated the ever-increasing 
use of petroleum products in its manifold 
activities. 

The internal combustion motor, in a 
host of varieties and types, is an essen- 
tial item to the soldier. The Army has 
oil-burning stoves andgoil-burning ships; 
it uses oil in road construction and in 
hauling supplies and personnel, both in 
garrison and in the field. 

This mineral product has almost revo- 
lutionized the character of combat itself. 
Trucks, tractors, tanks, and airplanes are 
possible because of gasoline. The power 
to light the giant searehlights used in 
air defense is generated by portable 
generator sets driven by gasoline en- 
gines. Back of the arms the soldier uses 
and the clothes he wears are the Army 
arsenals and depots dependent in a 
great measure on oil, gasoline, and lubri- 
cants. 





Topical Survey of the Federal Government 


PETROLEUM CONSUMPTION 
BY WAR DEPARTMENT 


Products Supplied for Various Uses from Fuel to Medi- 
cine Result in Annual Expenditures of $5,700,000 
In this series of articles presenting a topical survey of the Federal Govern- 


ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 








By FREDERICK H. PAYNE 


Assistant Secretary, Department of War 





In the next of this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of June 7, Commander Thomas Moran, U. S. N., Assistant 
Director of the Naval Petroleum Reserves, Department of the Navy, will discuss 
the Naval Petroleum Reserves and their relation to fhe oil industry. 





* 


In the nonmilitary activities of the 
War Department, such as river and 
harbor work, giant dredges, engaged in 
the task of keeping safe for navigation 
the entrances to harbors and the chan- 
nels of our waterways, demand and re- 
ceive their quota of fuel oil, gasoline, 
kerosene and __ lubricants. Gasoline 
tractors, clamshell buckets, and like 
equipment, labor to build barriers be- 
tween the flood waters of our rivers and 
the fertile farms which they ever seek 
to engulf. In short, the struggle of the 
country against Nature’s effort to regain 
for herself those areas and regions which 
man has appropriated as his own is made 
easier and simpler by the products of 
the petroleum industry. 


+ + 


The. purchasing of this vast quantity 
of supplies represents no inconsiderable 
amount of labor and constant expendi- 
ture of thought and effort to the end 
that procurement may be in the manner 
most economical to the needs of the 
service. 


At present, purchasing is quite highly 
centralized. A large part of the fuel oil 
and lubricants used by the Army is pro- 
cured under a joint contract made by 
the Navy Department, whose tremendous 
needs in this commodity place it in a 
particularly favorable position to carry 
out the necessary negotiations for the 
Government. 


Practigally all:gasoline and lubricants 
for Army aeronautiéal purposes) are 
bought at Wright Field. Nearly all the 
remainder of these two products used 
by the Army is purchased at five points. 
Deliveries are by tank car where storage 
facilities are ample. Rigid inspections 
to insure that deliveries are in accord- 
ance with specifications are made by 
Army testing laberatories or by like in- 
stallations of other governmental depart- 
ments when Army facilities are not 
available. 


++ 


Petroleum and its products, important 
though they are in peace-time operation 
of the War Department, will be of even 
greater importance in event of war. Our 
country is extremely fortunate in having 
within its borders large producing sources 
and refining facilities. The petroleum 
industry will be called on fo supply vast 
quantities of oils, gasoline, and lubricants 
to vitalize the mechanical weapons, of- 
fensive and defensive, with which our 
Army will necessarily be equipped, if 
unhappily we should ever again be forced 
to resort to arms in our own defense. 






| Motor Car Privileges for Tourists 


Freedom of Roads for One Year in California 
By RUSSELL BEVANS 


Registrar, Department of Motor Vehicles, State of California 


ALIFORNIA now leads all the States of 
the Union in the per capita registration 
of motor vehicles. 

Latest figures obtained by the Department 
of Motor Vehicles show the State with one 
vehicle for every 2.8 persons. In other words, 
all the people in the State could go riding 
at one time in California’s cars, and there 
would be plenty of room to spare. 

In fact, if five people instead of three 
were put in each car, there would be room 
also for the combined populations of Nevada, 
Airzona, New Mexico, Idaho, Wyoming, and 
Montana. 

Only the District of Columbia with its 
highly congested population equalled the 
California per capita registration for 1931. 
California’s sister State Nevada, with its vast 
areas of uninhabited country and sparse 
population, where the auto has replaced the 
mule as a means o! transportation, has the 
next highest per capita registration, there 
being one car there for every 2.9 persons. 

If comparison is made of California’s 
record of 2.8 persons per car with 10.8 in 
Alabama and 11.6 in Mississippi, one may 
get an idea of the important place the auto- 
mobile occupies in the life of the Californian. 

The national per capita is one car for 
every 4.75 persons. This is based on a total 
registration of 26,124,319 for all the States, 
exclusive of motorcycles and trailers upon 
which fees are paid in most States. 

California’s total registrations for 1931 
amounted to 2,145,474. This figure includes 
motorcycles and trailers, which were not in- 
cluded in estimating the per capita regis- 
tration. 

California’s high per capita in cars is not 
traceable to a high population. For example, 
the State of New York, with a much greater 
population has a per capita of one car to 
every 5.5 persons. The population of Illi- 
nois greatly exceeds California, but that State 
has a per capita of 4.8. 

Perhaps, the real reason for the high per- 
centage of cars in California is that motor- 
ing is practically synonymous with living in 
the State. The average Californian’s first 
thought after he has assured himself of a 
reasonable amount to eat and clothing to 
cover him, is a car. California was one of 
the few States of the Union to show an 
actual gain in registrations during 1931, 

It has been California’s boast for a num- 
ber of years that there were more miles of 
good highway in the State than in any 
other. We issued a total of 101,554 permits 


for visitors or nonresident cars during the 
year 1931, a figure offering ample proof of 
the State as a playground for the motorists 
of other States., - 

The 1931 session of the California Legis- 
lature did much to liberalize driving and 
registration provisions, in so far as they 
affect the nonresident motorist. 

The nonresident who now enters Cali- 
fornia with his car can be assured of per- 
mission to drive so long as his automobile 
plates are good in the State from whence 
he came. In other words, if he arrives in 
January with plates from his home State 
for that year he may drive until the follow- 
ing January before being required to take 
out a California license. 

To obtain these very liberal privileges, the 
nonresident is required only to secure a 
visitor's permit upon entering the State or 
within five days thereafter. If he does not 
secure such permit he may drive 30 days 
without securing California plates, but he 
must then secure them and pay the delin- 
quent penalty. 

The State maintains a competent staff 
of nonresident registration clerks at all the 
principal points of entrance to California 
whose business it is to see that the nonresi- 
dent motorist gets his permit as he comes 
into the State. 


The requirements concerning operators’ 
licenses for the nonresident are very liberal 
also. Although California has very strict 
regulations concerning the issuance of li- 
censes to drivers, any motorist who has been 
examined and licensed in his own State may 
drive in California six months before being 
compelled to submit to the examination and 
driving test required of Californians. 


If the State from which the nonresident 
comes does not examine its drivers, the non- 
resident still may drive in California for 30 
days before taking the California examina- 
tion providing he drives a car registered in 
his own name. 


California roads are patrolled day and 
nigkt by a highly organized and efficient 
patrol operating under the direction of Chief 
E. Raymond Cato, former police captain of 
Los Angeles. 

Motoring on the Pacific Coast had its be- 
ginning in California. The first motor car 
of record was built by a San Francisco 
mechanic named Elliott and was used in the 
Autumn of 1892 for an endurance climb up 
Mt. Hamilton. 








ANDREW JOHNSON 
President of the United States 1865-1869 


“Government is extended to every opinion in the 
quiet certainty that truth needs only a fair field to 
Secure the victory.” 
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Incendiary FiresasPhenomena 
of Economic Depression + + 





Increase in Rates Threatened by Many Cases 
of Arson Discovered to Be Induced by Finan- 
cial Distress and Overinsurance 
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Ri By J. E. KENNEDY 


Fire Marshal, Insurance Commission, State of Wisconsin 


Fire Marshal's office in Wisconsin was 
created in 1905 for the purpose of investi- 
gating suspicious fires and by inspection 

to reduce the huge fire loss in the State. 

In 1915 the work was separated. The in- 
spection work is now being done by the In- 
dustrial Commission. The investigation of 
suspicious fires is a department of which the 
Commissioner of Insurance is ex officio State 
First Marshal, who delegates its immediate 
supervision to the chief assistant. 

The State is divided into five districts with 
resident deputy fire marshals at Milwaukee, 
Green Bay, Madison, Eau Claire and Su- 
perior. 

The first legal punishment provided for 
arson is found in the law of Moses which 
provided that “whosoe’er setteth fire and 
burn the property of another shall surely 
make restitution,” and this law remains prac- 
tically unchanged through the ages. But 
there was no provision for the crime or pro- 
viding a punishment for setting fire to one’s 
own property. .. 


In 1929 Wisconsin adopted the model arson 
law, which in substance is as follows: The 
model arson law is covered by several sec- 
tions of the Wisconsin statutes; there being 
@ specific penalty prescribed for each section. ~ 

For example: If any person wilfully and 
maliciously sets fire to, burns, causes to be 
burned, or who is a party to a plan- the 
purpose of which is to bring about the burn- 
ing of any building occupied at any time 
as a dwelling, such person or persons will 
upon conviction be punished by imprison- 
ment in the State prison for not less than 
two years or more than 20 years. 

If the conspiracy is to cause the burning 
of a building not a parcel of a dwelling house, 
the penalty upon conviction is imprisonment 
in the State prison of not less than one year 
nor more than 10 years. 

In this group of buildings are included 
any barn, stable, garage, shop, storehouse, 
warehouse, factory, mill, church, meeting- 
house, courthouse, workhouse, school, jail 
or other public buildings, including bridges. 

The persons convicted of causing fires in 
structures and things, not included in groups 
one and two, where the value of the property 
subject to the fire amounts to $25 or more, 
are subject to a penalty of imprisonment of 
not less than one year nor more than three 
years. This group includes any barrack, cook, 
rick or stack of hay or other farm product; 
coal, wood, lumber, posts, rails, etc., also any 
street car, railway car, ship, boat or other 
water craft, or any motor vehicle. 

If fires are caused with the intent to de- 
fraud an insurance company, either by the 
owner of such property or others, the penalty 
upon conviction is imprisonment of not less 
than one year nor more than five years. 

Wilful attempt to commit arson is a grime 
upon conviction of which the penalty may be 
in fines of not more than $1,000 or imprison- 
ment for not less than one year or more 
than two years. 

The placing or distributing of any inflam- 
mable, explosive or combustible material or 
substance or any device in any building in 
an arrangement or preparation with. intent 
to eventually wilfully and maliciously set fire 
to or burn any object included in the model 
arson law set-up, constitutes an attempt to 
commit arson. 

This law has now been adopted in 30 
States and is practically uniform in, the 
method of enforcement. Its purpose, pri- 
marily, is to reduce the trenrendous financial 
loss caused by fire, which adds greatly to the 
tax burden imposed upon the public. 

About $500,000,000 worth of property is de- 
stroyed by fire every year in the United 
States. The cost of maintaining fire de- 
partments, firemen and equipment costs an 
additional $500,000,000 per year. Wisconsin 
has contributed heavily to this great*loss, 75 
per cent, of which is preventable. 

Under another section of the law, the chiefs 
of fire departments, the presidents of village 
boards and town clerks report all fires where 
the damage exceeds $25, and fires of unknown 
origin are investigated to determine whether 
they originated from carelessness, accident or 
design. 

++ 


A section of the arson laws also provides 
that failure by the above-mentioned officers 
to report fires makes them subject upon 
conviction to a fine of not less than $25 or 
not more than $200. If the. fire is of sus- 
picious origin, the officers referred to imme- 
diately notify the Fire Marshal's office, and 
then the deputy in whose territory the fire 
occurred is directed to make an investigation. 

He proceeds to the scene of the fire, ex- 
amines all persons having knowledge con- 
cerning it, and takes the testimony under 
oath of the interested parties. If necessary, 
he has authority to compel the attendance 
of witnesses before him for questioning and 
may exclude other persons from being 
present, 


If the evidence thus obtained indicates av} | 


guilt, such evidence is presented to the dis- 
trict attorney who issues a warrant for the 


suspect’s appearance before a judge or jus+é} 
tice of peace, and then, if the evidence is ° 


considered sufficient, the suspect is bound: 
over for trial at the next term of the cir- 
cuit court, at which time a jury determines 
the guilt or innocence of the accused person. 

The prolonged business depression is ap- 
parently being reflected in an increase in 
the number of questionable fires, and this 
increase has become very noticeable during 
the past several months. During the early 
days of the depression there was an alarming 
increase, due no doubt, in part at least, to 
reduction in stock carried and improved city 
inspection service. 

However, the dark cloud of economic dis- 
turbance appears to have had a tendency to 
weaken the morale of some of our people 
with the result, that in desperation, some are 
committing the crime of arson in an attempt 
to avoid insolvency. 

The growing number of fires in farmhouses 
and buildings, not alone in the United States 
but also in Canada, is disconcerting. Is this 
not in many instances but another and des- 
perate phase of credit? Through the medium 
of burning buildings and farmhouses, vast 
funds are being transferred from fire insur- 
ance companies to the despairing and un- 
happy debtor whose property is burned. 

It is the destruction of physical property 


<a™ 
as the iedium of readjustment which is our 
concern and which is affecting the financial 
welfare of the entire country. We can not 
bring a sweeping indictment against the 
owner of a mortgaged home. “Man seeks 
his own good at the whole world’s cost.” 
When he loses hope it is also easy to lose 
his morality. 

One of the principle causes of the increas- 
ing number of farm and country fires is over- 
insurance. With continued decrease in farm 
values and the writing of insurance on the 
replacement. value basis, it is frequently 
found ;that the insurance on buildings ex- 
ceeds the, entire value of the farm including 
the buildings. 

The circumstances under which the farmer 
must face the present unequal struggle some- 
times drives him to desperation and while 
in this depressed frame of mind a fire occurs 
on his premises which destroys his buildings 
and leaves him in a position to apply the 


insurance against his indebtedness; and then . 


with the farm clear of debt, he can restore 
the buildings and as a result of the fire avoid 
foreclosure which would, in the major num- 
ber of instances, wipe out his entire invest- 
ment. , 

Our records show that nearly 40 per cent 
of the fires occurring in the rural districts 
happen; on farms where the buildings are 
overinsured. 

In 1929, when the deflation in real estate 
values was becoming more and more evident, 
stock companies, after a survey. began to re- 
duce the amount of insurance carried on 
farm property, this reduction being based 
upon the deflated value as compared with 
the inflated values during the 10 previous 
years. The measuring stick used was “what 
will the property sell for.” 

Farm mutual companies, however, did not 
adopt a policy similar to the one used by 
the stock companies. On the other hand, 
these local companies were reluctant to re- 
duce insurance coverage to compare with de- 
creased values, with the result that many 
overinsurance fires are now occurring among 
their policyholders. 

++ 


While farm companies followed stock com- 
panies in increasing the amount of insur- 
ance during the period of inflated values 
closely following the war, they failed to re- 
adjust such coverage when values went down. 
The result is, an avenue of possible profit 
is-open to persons who are not overly par- 
ticular as to the source or the method from 
which such profit emanates. 

Assessment companies have had some un- 
usual experience along this line, no doubt as 
a result. of their plan of operation whereby 
the assured may renew his policies by former 
valuation without initial cost or premium, 


and he gambles on the possibility of an as- _ 


sessment. 

Unless these companies immediately make 
drastic reductions in the policy values issued 
under this cooperative system, the plan 
whereby the farmers of Wisconsin have saved 
$258,000 per year in insurance premiums will 
be seriously crippled and possibly entirely 
eliminated as a factor in the insurance field. 

A. recent case illustrates this point. A 
farmer having two farms, one occupied: by 
a tenant, became financially involved. He 
was carrying nearly $6,000 on the barn on 
the tenant farm; he could not borrow any 
money and to save himself from arrest for 
embezzlement he set fire to the barn. One 
of the deputies secured a confession in which 
he admitted that the amount of insurance 
was the inducement which caused him to set 
this fire. 

And the worst. feature we have to contend 
with is that the juries show sympathy for 
such offenders which makes it increasingly 
difficult to convict them unless a confession 
is obtained. These persons are not in the 
same class of criminals with those who make 
a business of setting fires. Such a one op- 
erating in Milwaukee and Waukesha Coun- 
ties was apprehended in 1929; sufficient evi- 
dence for a conviction was obtained and he 
was arrested in Chicago but jumped his bail. 
He was again arrested and again forfeited 
his bail. 

In. the search of the kidnapers for the 
Lindbergh: baby, he was. picked up in Los 
Angeles; Calif., and by his fingerprints was 
identified-as the person wanted in Wisconsin 
for arson. He was extradited last month and 
is now serving a term in State Prison at 
Waupun. 
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N orvER to earn college credit during the 
eats it is no longer necessary for stu- 


'*s dents go to college. Instead, they may 


..$pend six or eight weeks in foreign or do- 


mestic travel and receive the same credit as 
they woypld.in the classroom. 
' The Wrst*for travel and for the out of 
doors which has taken possession of students, 
as well as of the rest of the world since 
_ transportation has been made so easy, may 
thus be’ gatisfied and at the same time stu- 
dents may be accumulating college credit 
under conditions which render the process 
of learning exceptionally pleasurable. 

Study tours have been made in recent years 
to nearly all quarters of the globe. Europe, 
of course, attracts more Summer students 
than all of the rest of the world combined. 
On these study tours classes are held and 
lectures are given on shipboard, on railroad 
train, on motor. bus, and at points en route. 
A competent director and faculty are em- 
ployed, and a library bearing on the subject 
or subjects to be studied is a part of the 
necessary equipment. 

The opportunity so to coordinate class work 
with travel is a regular Summer offering of a 
number of colleges and universities, 





